All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS ONLY 

ARE PRESENTED HEREIN, BEING 

PuBLISHED WITHOUT COMMENT BY 
THE Unitep STATEs Dality. 


Bill Is Endorsed 
To Extend Life of 


Radio Commission 


Chairzman Robinson Tells 
House Committee Reallo- 
cation Has Not Im- 

proved Conditions. 


Broadcasters’ Group 
Submits Proposals 


Davis Amendment _ Providing 
For Equal Distribution of 
Facilities Among Five 
Zones Criticized. 


Radio broadcasting and reception con- 
ditions im the United States have not 
been improved by the nation-wide real- 
location of broadcasting facilities which 
became effective November 11, but, on 
the other hand, were “better before that 
date than they are now,”’ the Chairman 
of the Federal Radio Commission, Ira 
E. Robinson, declared January 8 in tes- 
timony before the House Committee on 


Merchant Marine and Fisheries. The 
Committee on January 8 began hearings 
on the White Bill (H. R. 15430) to ex- 
tend the life of the Commission one year 
after March 15, the date on which it ex- 
pires under the Radio Act of 1927. 


Opposes 40 Cleared Channels. 

Asserting that he had not voted for 
the reallocation, Chairman Robinson said 
he also was opposed to the provision 
of 40 cleared channels for exclusive use 
of high-powered stations. He explained 
that he has. not participated in any of 
the Commission activities incident to 
the reallocation because of his original 
dissent. 

Chairman Robinson endorsed the 
White bill, saying that there is much 
work wet to be done in all phases of 
radio, including broadcasting, television | 
and radio communications. Replying to 
a question by Representative Briggs 
(Dem.) of Galveston, Tex., he_said there 
had been “so many complaints against 
the reallocation that this is one of the 
grounds for the continuance of the Com- 
mission. If it has made a mistake it 
must correct it.” 

White Bill Given Priority. 

Opening the hearings the Committee’s | 
chairman, Representative White (Rep.) 
of Lewiston, Me. stated there were sev- 
eral bills pending for Committee con- 
sideration. By unanimous consent it was 
agreed that the White bill first should 
be considered because of the urgent,na- 
ture of the legislation which, if not en- 
acted at this session, would let the Com- 
mission advert to a quasi-judicial body, 
and vest in the radio division of the De- 
partment of Commerce the administra- 
tive functions of the Commission. 

The Committee agreed to hear mem- 
bers of the Commission and its staff: 
William S. Hedges of Chicago; former 
Radio Commissioner Henry A. Bellows 
ef Minneapolis, of the National Associa- 
tion of Broadcasters; Oswald F, Schuette, 
executive secretary, Radio Manufac- 
turers Association; Joseph Gouston, of 
the New Jersey State Broadcasters Asso- 
ciation; Hoke-Thompson, counsel for Sta- 
tion WCFEFL, the Chicago Federation of 
Labor station, and Col. Manton Davis, 


] 
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Recapture Exemption 


For Carriers Opposed 


lL C. C. Favors Same Basis for 
Long and Short Roads. 


Disapproval of the terms of bills pend- 
ing in Congress for the purpose of ex- 
empting certain classes of short line 
railroads from the recapture provisions 
of Section lba of the Interstate Com- 
merce Act was' expressed on behalf of 
the Interstate Commerce Commission by 
Commissioner Frank B. MecManamy at 
a hearing on January 8 before a sub- 
committee of the House Committee on 
Interstate and Foreign Commerce. 

The hearing was held on Senate bill 
656, passed by the Senate, and a similar 
bill, HX. R. 8549, introduced by Repre- 
sentative Newton (Rep.), of Minne- 
apolis, Minn. which would exempt roads 
having less than a specified mileage or 
average gross earnings per mile. The 
Commission takes the position that so 
long as the rate-making and recapture 
provisions of Section 15a remain in the 
act, all carriers should be dealt with on 
the same basis. ; 

Director C., D. Mahaffie, of the Commis- 
sion’s Bureau of Finance, who accom- | 
panied Mr. McManamy, expressed the | 
opinion that consideration ought to be 
given to a plan of basing the recapture 
of earning in excess of 6 per cent on the | 
valuation on the average net operating 
income for a period of years, instead of | 
on the results of each year, as the law | 
now provides. 

Alfred P. Thom, general counsel of 
the Association of Railway Executives, 
said he had advocated such a provision 
as am amendment to the short line bill 
but as he had been told it might em- 
barrass its passage he had felt that it 
woula not be proper for him to “try 
to ride on some one else’s bill.” There- 
fore, he said, he would not insist on the | 
amendment but on behalf of the larger 
yailroads would await until another op- 
portunity, “When the proper time 
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| long-term 
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Mercury Vapor Lamp 

Used to Test Sugars 

Found Effective in Gauging 
Color of Solutions. 


Experiments conducted by the Bureau 
of Standards has resulted in the conclu- 


sions that color of sugar solutions highly | 


important to the sugar refining industry, 
can be gauged accurately by the use of 
the mercury vapor lamp, the Department 
of Commerce announced January 8. 

The full text of the Department’s 
statement is made in connection with a 
study on the subject to be published in 
the forthcoming issue of the “Journal of 
Research” of the Bureau of Standards. 
follows: 

The full text of the study follows: 

It is important that there be some 
method of measuring and comparing the 
colors of sugar products, both after they 
are finished and while in the various 
stages of refining, so that the efficiency 
of the various steps and processes which 
the sugar undergoes during refining may 
be known. The most accurate and defi- 
nite method for measuring and express- 
ing the color of a sugar product is by 
observing and recording the changes in 
intensity which a beam of light under- 
goes while passing through a definite 
thickness of a’ properly prepared solu- 
tion of the product, in other words, by 
measuring and recording the transmis- 
sion or light-absorbing power of the so- 
lution for light of various wave lengths 


J 
Authority to Control 
11 Short Lines Given 


~ 
‘ 
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To Reading Railroad | 


I. C. C. Finds That Approval 
Of Operating Contracts 
Will Eliminate Unnec- 
essary Expense. 


Acquisition by the Reading Company 
of control of the railroads of 11 subsidiary 


companies under operating contracts, has | 


been authorized by the Interstate Com- 
merce Commission in a report and order 


made public on January 8 in Finance} 
Docket No. 7184. The text of the report | 


by Division 4, dated December 29 fol- 
lows: 

The Reading Company, a carrier by 
railroad subject to the interstate com- 
merce act, on November 8, 1928, filed 
applications under paragraph (2) of sec- 
tion 5 of the act for orders authorizing 


it to acquire control of the railroads of | 


the Catasauqua & Fogelsville Railroad 
Company, the Gettysburg & Harrisburg 
Railway Company, the North East 
Pennsylvania Railroad Company, the 
Perkiomen Railroad Company, the 
Philadelphia & Chester Valley Rail- 
road Company, the Philadelphia, New- 
ton & New York Railroad Com- 
pany, the Pickering Valley Railroad 
Company, the Reading & Columbia Rail- 
road Company, the Reading, Marietta & 
Hanover Railroad Company, the Stony 
Creek Railroad Company, and the Wil- 
liams Valley Railroad Company, under 
operating contracts. Hearings were held 
for us by the Public Service Commis- 
sion of Pennsylvania. No representa- 
tions have been made by that body, and 
no objection to the granting of any of 
the applications has been presented to us. 
Located in Pennsylvania. 

All points mentioned below in con- 
nection with descriptions of lines of 
which authority is sought to acquire con- 
trol are located within the State of 
Pennsylvania. 

The main line of the Catasauqua & 
Fogelsville extends from Catasauqua 
southwesterly and southerly to Ritten- 
house Gap, 19.70 miles. It also has 11.77 
miles of branch lines, 9.02 miles of yard 
tracks and sidings, and 4.72 miles of in- 
dustrial tracks,.a total of 45.21 miles. 


Connection is made at Catasauqua with | 


the Lehigh Valley Railroad, the Ironton 
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Senate Inquiry Into 


States Daily Publishing Corporation 


| Arguments Heard 


Control at ‘Means papers 


E 
the Post Office, Washington, D. C. 


ntered as Second Class Matter at 





For and Against 
Tariff on Casein 


Manufacturers of Coated 
Paper Ask House Commit- 
tee to Restore Product 
To Free List. 


| Cooperative Dairymen 
Seek Higher Duties 





| Suggestions Made for Changing 
Rates on Other Chemicals 
Including Arsenic 


Acid. 


The farm problem arose as a factor 
in prospective tariff revision during the 
hearings on January 8 before the House 
Committee on Ways and Means. Spokes- 
Tmen for manufacturers of coated paper 
lrenewed their fight for the restoration 
of casein to the free list, which the prod- 
uct was on prior to the enactment of the 


Fordney-McCumber Act in 1922. These | 


|Canufacturers indicated, however, that 
| they will ask for, at least, the protection 
of 4 cents a pound now given their prod- 
uct. 

Spokesmen for cooperative dairymen 
not only opposed restoration of casin to 
the free list but also asked that the duty 
be increased from 2% to 8 cents a pound. 
Aside from casein the day’s hearings had 
to do with several chemical articles, 

{such as aresenious acid and caffeine 
compounds. 
Asks Duty on Arsenic. 


| The first witness was W. C. Bacarn of 
| the Jardine Milling Co., Jardine, Mont. 
| He asked that arsenious acid, or white 
arsenic, be taken off the free list and 
be included in the protected items in 
paragraph 1 of the law. 
that imports of cheap arsenic is press- 
ing sevérely on the industry in this 
country. He asked that imports be 
subject to a duty of 4 cents a pound, 
The material, it was explained, enters 
largely into the making of calcium ar- 
senate. used. in fighting. the. boll weevil 
in the South, and in other inseticides. 


increase the cost of calcium arsenate 
about 1.4 cents a pound, but the industry 
expected to reduce production costs of 
|the material. 

J. W. Boyer of the Monsanto Chemical 
| Works, St. Louis, Mo., spoke on caffeine, 
| terpenhydrate, chloral hydrate and gly- 
|cerophosphoric acid. He asked that the 
last item, including compounds, , the 
duty be 60 per cent ad valorem instead 
of 35 per cent as at present. He stated 


}came chiefly from Germany. 
Handicapped By Imports. 


pany of the production of theobromine, at 
Norfolk, Va., from cocoa cake and said 
that pressure of imports is handicapping 
the undertaking. He asked that this 
chemical be put in paragraph 15 and 
given the benefit of a $1 a pound duty. 
He said, in answer to a question, that 
;the foreign product has been selling at 
about $1.15 a pound and that the cost of 
production here is about twice that much. 
He offered to submit a confidential state- 
jment of costs. This brought from Rep- 
resentative Garner (Dem.) of Uvalde, 
Tex., an inquiry if the subcommittees 
were receiving information for their use 
alone. 

Representative Hawley (Rep.), of 
'Salem, Ore., chairman of the Commitee, 
said that all information submitted would 


the public. He stated later that when the 
|schedules are made up, the Committee, 
or that part of it making up the sched- 
ules, will consider the evidence as to 
production costs here and abroad. If 
such evidence is withheld it will be at 
the risk of petitioners, he said. 

Mr, Boyer asked that chloral hydrate 


_ _fe 





ontinued on Page 5, Column 1 


By Foreign Producers of Pa per Proposed 


Resolution Suggests Project Is Organized to Prevent Use 
Of Substitute in Manu facture of Newsprint. 


Investigation into allegations that a 
group of foreign paper manufacturers 
are seeking to purchase control of daily 
newspapers in the United States for the 
purpose of inducing publishers to make 
contracts for purchase of 
newsprint was demanded in the Senate 


| January 8 by Senator Schall (Rep.) of 


Minnesota. Senator Schall introduced a 
resolution (S. Res. 292) calling for the 
appointment of a _ select committee to 
make the investigation. 


The resolution, which was referred to 
the Committee on Agriculture and For- 
estry, reads as follows in full text: 

Whereas it is announced in the Decem- 
ber 22 issue of a weekly newspaper trade 
magazine, known as “Editor and Pub- 
lisher,” that a certain group of men con- 
trolling the white paper business of the 
world have purchased a controlling in- 
terest in a chain of American news- 
papers at a cost of $16,000,000 and that 
such group is also prepared to purchase 


the controiling interest in many of the: 


larger daily newspapers of the United 
States; and 

Whereas the men composing such 
gzroup are not citizens of the United 
States but are citizens of foreign coun- 
tries and are making such purchase in 
order to induce publishers to make 15- 


|year contracts with the group for sup- 
| plying their white paper; and 


Whereas if such group should control | 
many of the big dailies of this country | 


they might have sufficient influence to 
|prevent the passage of a bill to utilize 
farm wastes in the making of paper and 


thiis prevent the establishment of a com- | 


| petitive source for the supply of paper 
and thereby tend to place the publishers 
of the smaller newspapers of the coun- 
| try at the mercy of the group; and 
| Whereas in a series of syndicated arti- 
|cles by Blain Coan, a Washington news- 
paper correspondent, it is suggested that 
the 15-year contracts offered by these 
paper manufacturers may be for the pur- 
pose of preventing paper made from 
farm wastes finding a market when pro- 
duced; and 

Whereas it is essential to protect the 
smaller newspapers of the country as 
well as the farmers who produce the farm 
|} wastes which may be utilized for the 
manutacture of paper; Therefore, be it 

Resolved, That a special select com- 
|mittee of five Senators, to be appointed 
|by the President of the Senate, is au- 
thorized and directed to investigate the 
activities of groups of foreign citizens 
|controlling the supply of white paper in 
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rm 


? 


He declared | 


Mr. Bacarn said the duty he asked would 


that imports had increased about 400 per | 
cent and that prices are approximately | 
at the pre-war level. Imports, he said, | 


He told of the beginning by his com- | 


be available to all the Committee and | 


J] | 


Business Conditions 
Declared to Be Good 


President Is Advised Prospects | 
Also Satisfactory. 


President Coolidge, it was stated offi- 
cially at the White House on January 
8, has been advised by the Department of 


| Commerce that, on the basis of data now 


on hand, business conditions throughout 
the United States are good and indica- 
tions are that they will continue so in 
the immediate future. 

The President, it was explained on his 
behalf, has also been informed by mem- 
bers of his Cabinet that the Govern- 
ment supply measures in Congress are 
in a satisfactory legislative situation. 
The President, it was said, however, feels 
that legislation of a pressing nature call- 
ing for the expenditure of funds should 
be taken care of, but that, on the other 
hand, proposals not fitting in that cat- 
egory should be postponed until next 
year. 


President Coolidge’s views on business | 


conditions and the status of appropria- 
{tion bills in Congress are as follows: 
Mr. Coolidge has been informed by the 
| Department of Commerce that business 
conditions in the United States, accord- 
jing to its records, were better during 
the last six months than for the first six 
months of 1928, and were up to the 
standard of 1927. The President was 
further advised by the Department of 
Commerce that, so far as they can be 
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Few Changes Made 


_ In Forms to Be Used 


For Income Returns 


Blanks Are Distributed to 
Revenue Collectors; Minor 
Alterations Necessary to 
Conform to Law. 


| Income tax return forms to be filed by 

March 15 will contain few changes from 
the forms used for returns in 1928, ac- 
|cording to an announcement January 8 
by the Bureau of Internal Revenue, 
| which said the new forms were being 
‘printed and“tis-ributed to cellectors of 
internal revenue, 

Such changes in the forms as have been 
made resulted from the enactment of 
| the Revenue Act of 1928, and these were 
| described as being mostly of a minor 
character. The Bureau, however, has 
decided to abolish the use of form 1126, 
the certificate of inventory which here- 
| tofore has been required. Information 
which had been required on that form 
now will be supplied for the most part 
by answers to questions contained in 
form 1120, the announcement stated. 

Ownership Form Is Changed. 


|in the so-called ownership form which is 
{used in connection with tax withheld on 
interest paid on bonds issued by domestic 
and resident corporations. 

Following is the full text of the Bu- 
reau’s statement, prepared by Z. M. 
Smith, of the Bureau’s Rules and Regu- 
lations Section: 

The new income-tax return forms for 
the taxable year 1928 are being printed 
and shipped to collectors of internal 
revenue for distribution. 

As we have a new revenue act, many 
taxpayers has asked the Bureau whether 
there will be material changes in the 
forms. 

Only such minor changes were made 
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Germany to Study Methods 
To Attract Tourist Trade 


Methods by which tourists may be at- 
tracted to Germany will be studied by 
an institute to be opened in Berlin next 
summer, the Assistant Commercial At- 
tache at Berlin, Douglas Miller, in- 
formed the Department of Commerce, 
; January 8. The announcement follows 
in full text: 

The’ Berliner Handels - Hochshule 
(School of Business) has been studying 
this subject for seme time; and now Dr. 
| Robert Gluecksmann, formerly a pro- 

fessor of transportation in Duesseldorf, 
has been selected to head an institute 
on this subject, 

Methods by which Germany can in- 
duce American tourists to visit that 
country will be studied. The institute 
also plans to inform itself on the num- 
ber of American tourists visiting Eu- 
rope and their expenditures. 


Complete 
News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


The Bureau announced that one im- | 
portant change had been made, that being | 


| Rule Provides for Discussion 


66R, VERY step taken in the oper- 


ation of government should 


be under the observation of an in- 
telligent and watchful people.” 


—Benjamin Harrison, 
President of the United States, 
1889—1893 


YEARLY INDEX 
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Debates 


Senate 


Of Reapportionment in House Reservations to 


Based on 1920 Census Sh 


Fail to Adopt P 


A special rule for consideration of the! “the method of major fractions” | 
Secretary of Commerce to follow in mak- 


Fenn bill for reapportionment of the 


House of Representatives, providing for | 
three hours of general debate, and with} 


a view to action January 10, was agreed 
upon by the House Committee on Rules 
at an executive session January 8. The 
bill is H. R. 11725. | 

The general principle of the bjll, as 
stated in the report by the House Com- 
mittee on Census (House Rep. No. 2010, 


70th Cong., 2nd Session), just filed with | 


the House, is: 

“If Congress fails to reapportion in 
1930-31, then automatically the House is 
reappointed in accordance with the tabu- 


lation transmitted by the Secretary of | 


Commerce in his ministerial capacity as 
provided for in this bill; the tabulations 


transmitted to Congress are on the basis | 


of the 1930 census with the House mem- 
| bership remaining at 435.” 
| The bill prescribes a method known as 


Pennsylvania Delegation 
Favors Extra Session 


The Pennsylvania delegation in the 
House, at a meeting January 8, unani- 
mously adopted a resolution favoring the 
calling of an extra session of Congress 


pending Fenn bill (H. R. 11725) for re- 
apportionment of the House. 


sued the following statement: 


calling of a special session of Congress, 
as soon as practicable, for the revision 





relief. The resolution will be presented 
to President-elect Hoover January 9 by 


Representatives Porter, Graham, (Rep.), | 
of Philadelphia, McFadden, of Canton, | 


and Watson, of Longhorne. A resolution 
|was also passed favoring reapportion- 
ment and the seating of James M. Beck. 


'F arm | Prices Below 


Level of Year Ago 


‘Index for December Is Un- 
| changed from General Av- 
erage of November. 


The general level of farm prices re- 
| mained unchanged at 134 per cent of the 
pre-war level during the period from No- 
vember 15 to December 15, according to 
the January farm price report of the 
|Bureau of Agricultural Economics, De- 


of the Bureau’s statement follows: 

At 154, the index is 3 points below De- 
cember a year ago. Slight advances in 
the farm prices of nearly all crops and 
seasonal advances in the farm prices of 
eggs and dairy products from November 
15 to December 15 offset further declines 
in the farm prices of meat animals, wool, 
chickens, and work animals. The indices 
of the farm prices of grains, dairy prod- 
ucts, and cotton and cottonseed advanced 
2 points from November 15 to December 
15, while the index for poultry products 
advanced 12 points. Meat animals de- 
clined 7 points and fruits and vegetables 
1 point. 

The farm price of hogs from Novem- 
ber 15 to December 15 continued the 
usual seasonal decline due to increased 





receipts. Receipts of hogs at seven pri- | 


mary markets during the 4-week period 
|ending December 22 were 24 per cent 
larger than during a corresponding pe- 


riod ending November 24, The corn-hog 


, 
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J 
Federal Insurance 


Of Crops Considered 


|Requirements of System Are 
Stated by Secretary Jardine. 


Federal insurance of the farmer 
against climatic hazards beyond his con- 
| trol would be consistent with sound Gov- 
ernmental and economic policy only “if 
a sound actuarial basis for 
ance be found, if private initiative should 


nevertheless fail to meet this need, and | 


|if there should be reasonable grounds 
| for assuming that farmers would readily 


\|| avail themselves of Federal crop insur- | 
\}|} ance on a basis that would not unduly 
\];imperil the safety of public funds in- 
||| volved,” the Secretary of Agriculture, | 

he M. Jardine, has just reported to the 


Senate in response to a resolution (S. 
Res. 51) on the question. 

“The first function of the Federal Gov- 
ernment with respect to crop insurance 
is to secure the necessary factual basis,” 
Secretary Jardine declared, pointing out 


||| that on existing information it is impos- 


| sible to say “whether such insurance is 
| practicable or under what conditions it 
should be issued.” 

The Department of Agriculture jis not 
in a position to make the extensive re- 
search called for, he stated. 
| While the farmer’s need for crop in- 
| surance is real, “his recognition of this 


need to the extent of being willing to! 
purchase crop insurance, if available on) 


equitable terms, is far less certain,” 
Secretary Jardine reported. A _ consid- 
‘erable amount of educational 
|would be required, he stated, because 
the only alternative, compulsory insur- 
ance, “even if found constitutional, 
would quite certainly be opposed by a 
large majority of American farmers.” 


} 


It also adopted a resolution favoring the | 


Representative porter (Rep.), of Pitts- | 
burgh, acting dean of the delegation, is- | 


A resolution was passed urging the | 


of the tariff and consideration of farm | 


partment of Agriculture. The full text 


such insur- | 


work | 


Bill Submits Plan for Automatic Operation of Tabulation 


ould Seventieth Congress 
roper Legislation. 


for the 


ing the apportionment tabulation. 


allocating 435 members among the 48 
States to represent 91,641,197 people. The 


estimated population for 1930 is approxi- 


| mately 123,000.000. 


The report says that the population in 
11920, excluding the District of Colum- | 


bia, was 105,271,200 and that it is clearly 
| indicated “that failure to pass a reap- 


| portionment since 1910 has left 13,631,- | 
| 852 people without fair and equitable 


representation in Congress. 


“The founders of our Government,” the 


Census Committee says in its report, 


“would have been amazed at a situation | 


in which a population three time the 
population which existed at the time of 
the Constitution is denied fair and 
' ————————————— 
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‘Petroleum Industry 


_ To Hold Conference 


On Trade Practices 


Proposals Tending to Do 
Away With Unfair Meth- 


ods to Be Considered 
In St. Louis. 


Proposals tending to do away with un- 
fair practices in the sale of petroleum 
and its products will be considered at a 
trade practice conference for the petro- 
'leum and petroleum products industry, 


| to be held February 11 in St. Louis, Mo., 
|; it was announced January 8 by the Fed- 
eral Trade Commission. The announce- 
ment follows in fall text: 
A trade’ pre SPP fOnference for the 
{petroleum ‘and petroleum products in- 
'dustry has been authorized by the Fed- 
eral Trade Commission and will be held 
| Thursday, February 11 in St. Louis at 
| the Statler hotel. Commissioner Edgar 
| A, McCulloch will preside. 


Code of Practices Proposed. 

A movement has been under way for 
several weeks in the industry with a 
view to calling a conference for dis- 
|eussion of trade practices and formula- 
tion of standards of business conduct. A 
{general committee of the American Pe- 
{troleum Institute, together with six re- 
| gional committees covering the United 
| States, have been working on a proposed 
code of practices and have held regional 
meetings. 

Among practices proposed for discus- 
sion at the trade practice conference 
lare: Interference with existing con- 
\tracts; substitution of one grade of 
|product for another; lottery schemes; 
|sales from trucks; regulation of loaning 
lor leasing gasoline pumps, tanks and 
}equipment; discontinuance of such prac- 


|tices as the building of driveways and | 


other extraordinary free services; leas- 
ing fiilling stations at abnormally low 
|rents, or the subleasing of such stations 
|for the purpose of price-cutting or re- 
| bating. 

The American Petroleum Institute, 
which made application for this confer- 


}ence is sponsor for all branches of the | 
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Ice Fields in Alaska 
Often Benefit Crops 


Subirrigation Provided When 
Frozen Soil Thaws. 


Subirrigation from fields of solid ice 
of unknown depth sometimes assists the 
vegetable gardener in the interior of 
Alaska, C, C. Georgeson, formerly Direc- 
tor of the Alaska Agricultural Experi- 
ment Stations, has stated in “Vegetable 
Gardening in Alaska,” just issued by the 
Department of Agriculture as Bulletin 
No. 7. The full text of the Depart- 
ment’s statement follows: 

Alaska is divided, Director Georgeson 
explains, in two distinct regions by the 
Coast Range. The coast region is well 
watered, sometimes excessively, and the 
‘interior region has relatively light and 
unreliable rainfall. In dry seasons it 
sometimes happens that the great mass 
of frozen soil below the surface releases 
water in the inla&d valleys and serves 
as subirrigation for the crops. In the 
interior, placer miners have demon- 
strated that the ground is often frozen 
to an unknown depth. 

Dr. Georgeson explains that cropping 
depends primarily on climate and _ sec- 
ondarily on soil. He gives weather re- 
ports of seven localities on the coast and 
seven in the interior. On the coast the 
,average frost-free period ranges from 
1164 days at Juneau to 131 days at 
!Seward. In the interior Nenana has 
the longest frost-free period, 105 days, 
and Copper Center has only 47. 

Some of the Alaska soils are derived 
from peat, are acid, and require liming 
and drainage. Other light, warm soils, 
are gravelly or light loam and are _ pro- 
ductive only if well fertilized. Freight 
expense usually precludes the use of 
chemical fertilizer and the supply of 
manure is limited. Seaweed obtainable 





| for many crops, and this supply is sup- 
| plemented by fish scrap, dead fish, and 
the fish gvano manufactured locally. 


[Continued on Page 4, Column 5.] 


The last reapportionment was made | 
in 1911, on the basis of the 1910 census, | 


| 
| 


along the coast is valuable as fertilizer | 


Anti-war Treaty | 


'Mr. Moses Advocates Resolu- 
| tion to Protect Monroe 
Doctrine and Right 

Of Defense. 


Ratification Favored 
By Senator Wagner 


Agreement Declared to Involve 
No Restrictions on American 
Policies and to Be Step 
Toward Peace. 


| The Senate continued its debate on 
ratification of the Kellogg multilateral 
treaty for the renunciation of war 
| throughout the session on January 8 
| without reaching an agreement’ for a 
final vote. 

Senator Moses (Rep.), of New Hamp- 
shire, read a prepared speech in which 


| he opposed ratification of the treaty 


| unless accompanied by some kind of in- 


terpretitive statement or reservation em- 


bodying the substance of the resolution 
| which he has introduced and which is 
| designed to safeguard American rights 
|under the Monroe Doctrine, to protect 
| the national right of self-defense, and 
to make it clear that the Senate is not 
assenting to any obligation on the part 
of the United States to discipline any 
nation which might violate the treaty. 


Mr. Blaine Offers Resolution. 


Senator Blaine (Rep.), of Wisconsin, 
| introduced another resolution in the 
; nature of a reservation which would 
| place the Senate on record as refusing 
| to accept the terms of the British note 

of July 18, 1928, in which that nation 
asserted special rights with respect to 
|certain areas of the earth and an- 
| nounced that it retained freedom of ac- 
| tion with respect to those regions. 

| The debate was opened on January 8 
i by Senator Bruce iD 

| who continued the speech he had begun 
lon the previous day. After criticizing 
| the treaty on the ground that it tends “to 
| lull our people into a false sense of na- 
| tional security and lead them to bélieve 
; that mere paper professions take the 
| place of adequate naval and military 
preparedness,” Senator Bruce declared 
that, nevertheless, he would vote for its 
| ratification without any reservations be- 
cause “measurably, at least to some ap- 
| preciable extent, it tends to draw this 
| country into the only two institutions in 
| the world today that offer any hope for 
peace, that is to say, the World Court 
| and the League of Nations.” 


| Senator Wagner (Dem.) of New York, 
announcing his intention to vote for 
| ratification of the treaty, declared that 
|in his opinion the treaty is neither so 
| valuable as is contended by its friends 
| nor so valueless or dangerous as asserted 
| by its opponents. 
| “The blame has been too caustic and 
the praise too generous,” he said, adding: 
“If the general treaty for the renun- 
|ciation of war is an indication of what 
we may expect in the future, then we 
are on the threshold of a very interest- 
ing change in the conduct of the inter- 
national affairs. Apparently the treaty- 
|making power, long the special preroga- 
tive of diplomats is passing under popu- 
| lar control. 


“The management of foreign relations 


| 
} 
| 


| [Continued on Page 3, Column 1.] 
‘Survey Is Favored 


| Of Columbia Basin 


House Committee Approves 
Study of Irrigation Project. 


Approximately 1,800,000 acres of land 
lying east of the Columbia River in the 
State of Washington are involved in the 
Columbia basin reclamation project, for 
which surveys and engineering work 
would be provided by a bill (S. 1462) 
which the House Committee on Irrigation 
and Reclamation has just reported to the 
Ilouse.. The report is H. Res. 2008, 70th 
Congress, 2d session. 

It is stated in the report that the in- 
vestigations provided for in the bill are 
to determine whether the project is 
feasible as an irrigation project. There 
are two sources of adequate water sup- 
ply, it is stated, the Pend Oreille River, 
from which the water can be brought 
to the land by gravity, and the Columbia 
River, from which the necessary water 
supply could bé pumped into a reser- 
voir whence it would flow by gravity to 
the lands to be reclaimed, 

Congress appropriated $100,000 for an 
investigation of the engineering feasi- 
bility and cost of the Columbia basin 
project. In 1926, it appropriated $25,- 
000 for further investigations, and in 
| 1919 the State of Washington appro- 
| priated $100,000 and in 1921 $50,000 for 
| investigation and study of the project. 
In 1926 the State again appropraited 
22,500 for the same purpose, 

The purpose of the pending bill, the 
report says, is to authorize completion 
of the investigations and studies neces- 


| sary to determine definitely the feasi- 


| bility and desirability of the project, 
| from an engineering standpoint, and alse 
an investigation of the legal problems of 
water rights and a plan of settlement 
of ithe project and to authorize the neces- 
sary appropriations to complete the in- 
vestigations, 

Senate bill 1462 is identical with H, ~~ 
R. 15085, 70th Congress, 2nd session, 
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Improvement 
Favored to 


‘Vestris’ Inspection 


—————— 


Considered Thorough 
Inspectors of Lost Vessel Held 


To Be Blameless After 
Inquiry. 


The investigation by the Steamboat 
Inspection Service of the Department of 
Commeérce, into the sinking of the Lam- 

ert and Holt liner “Vestris,” which 
cundered off the Virginia Capes, No- 
vémber 12, has disclosed that the train- 
ing of crews of vessels should be im- 
proved, the Supervising Inspector Gen- 
eral, . Hoover stated in his report 
filed with the Secretary of Commerce. 

The full text of the conclusions of the 
report which held that the inspection of 
the “Vestris” by the Service had been 
thorongh and no blame attaches to the 
inspectors was published in the issue of 
January &. ; 

The full text of a section of the report 
dealing with lessons which the Service 
believes can be learned from the disaster 
follows: 

The following is the full text of that 
section of Mr. Hoover’s report dealing 
with “Lessons to be Learned from ihe 
Disaster”: - : 

The thing that stands out most promi- 
nently in this disaster and the lesson 
to be learned is that we must hereafter 
stress men more than things. 
modern age we are prone. to direct our 
efforts as far a8 possible toward the in- 
vention of mechanical devices that will 
make things safer, and this is true not 
only on ships but also on shore. As a 
result of it, I fear that we have come to 
unconsciously become the slaves of these 
things that we have invented to help us, 
forgetting that no matter how: excellent 
a device there: may be, there must be 
competent men to handle it, and this com- 
petency in men must be stressed at sea 
more than in any other place. : 

Without desiring to unnecessarily Te- 
flect upon thé officers of the “Vestris,’ 
it must be apparent to anyone with an 
open mind and approaching this disaster 
in a detached manner. that the officers 
of this ship do not seem to measure 
up to the standard that we would expect 
to be present in a British ship. We must 
nave in mind, therefore, so far as the 
Steamboat Inspection Service is con- 
cerned, that first of all we must insist 
upon competent officers. We undertake 
to do this by requiring certain experi- 
ence of all ships’ officers before license 
may be obtained, and in addition, we 
undertake by written examinations to de- 
termirie whether these officers are prop- 
erly prepared to have issued to them 
licensés by the United States Govern- 
ment. In this British ship the Steamboat 
Inspection Service had no control over 
these ship’s officers, but we are con- 
cerned as Americans in being sure that 
the officers of American ships shall be 
equal to such an emergency as con- 
fronted the officers of the steamer 
“VYestris.” In this connection, I may 
state that during the last 10 years 
marked improvement has been made in 
Yaising the standard of examination 

tustions used by the Local Inspectors. 
Bs has been done by advice of the office 
ef the Supervising Inspector General, 
and at present that office is engaged in 
the preparation of difficult questions of 
high standard. 


Crew Lacked Training 
In Lifeboat Drill 


It is manifest that the members of the 
créw of the “Vestris” were not well 
trained in lifeboat drill. In this coun- 
try, so far as the issuance of certificates 
to lifeboatmen is concerned, those certifi- 
cates are issued as a tesudt of an actual 
practical examination of the applicant. 
So far as the issuance of able seamen 
certificates is concerned, those certifi- 
cates are issued upon statements of ex- 
perience that are made in affidavit form 
by the persons desiring to be able sea- 
men. I do not argue that there should 
bé no experience required for able sea- 
men, but I do submit that in addition to 
the experience that is required, there 
should be an actual practical examina- 
tion of able seamen conducted by Inspec- 
tors of this Service. It has been alleged 
that there has been much fraud in the 
handling of these able seamen | certifi- 
cates, and beyond doubt that is true, but 
that is not due to the Service. It is due 
to the law, for where there is a law 
that requires the issuatice of a certifi- 
cate as important as an able seaman 
certificate, the issuance of that certifi- 
cate based entirely upon a statement of 
experience, it is easy to see that fraud 
can easily be practiced by the applicant. 
The Office of the Supervising Inspector 
General contains Correspondence showing 
the efforts that have been made to ap- 
prehend these offenders, but the surest 
way to prevent this and to improve the 
standard would be-by actual examination 
by the Inspectors, 

In connection with the loss of the 
“Vestris,” where it: is evident that it 
was not possible to get all of the life- 
boats clear of the ship, it is easy to see 
that those persons who believe in the 
increasing use of rafts would advance the 
argument that there should be more 
rafts supplied. In that connection, per- 
mit me to say that so far as the use of 
boats is concerned, I would not be in 
favor of changing the rule of boats for 
all, but so far as the use of additional 
buoyant apparatus is concérned, I may 
state that the British have in their sug- 
géstions for thé International Confer- 
ence that is to be held in London next 
spring, includéd the use of aditional 
buoyancy to the extent of 25 per cent 
of the people on board in adidtion to the 
liféboats that are carried. That. sug- 
gestion by the British has been favor- 
ably met by the American committee 
that is preparing for the International 
Conference, and it may be that as a re- 
sult of the loss of the “Vestris,” that 
percentage might be raised. This addi- 
tional huoyancy would not be in the form 
of the catamaran rafts usually used in 
this country, but of an entirely different 
form of raft buoyancy, the purpose of 
such buoyancy being to take care of 
persons temporarily as best may be un- 
der probable conditions similar to those 
that were present in the case of the loss 
of the “Vestris.” 


Improved Devices 
For Life Boats Urged 


Encourage manufacturers in the life- 
boat art to develop improved devices for 
launching lifeboats, particularly from 
vessels which are listed over. 

I have referred in another part of this 
_ peport to the suggestion of the command- 
ing officer of the battleship. “Wyoming” 
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»!then those lifeboats could be rejected. 


In this} 


in Training of Ship Crews 
Prevent Loss of Life at Sea 


> 


= ee’ to — ca ni and = Efficient Devices 
take time at this place to again ‘ 
For Life Boats Urged 


that this is a matter that will be con- 
|Reduction in Amounts of Sal- 


sidered by the Board of Supervising 
es at its next annual meeting. 
v 7 
vage Claims Recommended 
By Investigator. 


| ith regard to the inspection of life- 
| boats, I have pointed out in detail: how 

lifeboats ate inspected and the manner 
j in which wooden lifeboats may be ex- 

pected to v4 when si put i = 
water, but the question may we ie]. * i 
asked as to whether granting that wooden | '"® of merchant ships. Only recently 
| lifeboats do take up in places where | has the British government given atten- 


|they leak, whether they take up suffi-| tion to this matter, and I know of no| 
| ciently rapidly to bea safe boat, and my} other maritime nation that gives atten- 


| thought in that respect is that in the|,; : ae , 
iaugeationn that are hereafter made of | = to it as a governmental function. | 
| wooden lifeboats, the test might be made | Stability tests were first required by the | 
| with water in the boats, The water could| General Rules and Regulations of the 
be used as the weight required, and it | Board of Supervising Inspectors after the 
could be also required that it remain in| capsizing of the steamer “Eastland” in 
the boats for a certain length of time,| the Chicago River. I may also state that 
and if at the end of that time the boats| while the subject of stability was not 
| eeu not tight and they still leaked,| included among those subjects to be 
discussed at the International Conference 
Also in connecticn with the inspection|in London next spring, Admiral Rock, 
}of foreign-ships and of the life-saving | chairman of the Ship Construction Com- 
|equipment of these ships in particular, | mittee of the special American commit- 
| and I refer now to those foreign ships} tees that are preparing for this confer- 
that are not examined under reciproca! | ence, made the motion and I seconded 
agreemenis, it might be well to increase | it, to have stability added to the agenda 
{the number of inspections, that is to} to be discussed at that conference. In 
|say, have three reinspections during the| this connection, the question may be 
lyear as well as the annual inspection | asked as to why this matter of stability 
|that is now required. At present in the| has not received governmental attention 
case of ferry steamers and excursion | from other nations the same as ours. It 
| steamers three reinspections are required | may also be asked as to why a standard 
in addition to the annual inspection that | has not been adopted in the premises, | 
is required by law. It is of course to be} and in that respect, I may say that so | 
understood that if this be done it will be | far as stability is concerned, doctors dis- 
necessary to have more Inspectors. lagree. There is a school of naval archi- 

Again. in connection with the inspec-| tects that believe in one thing in regard 
‘tion of lifeboats, the Inspectors have been to stability and another school that be- 
up against the condition, especially in| lieves in another, and the difficulty has 
the crowded port of New York, of not| been to get a pqint of departure that 
being able to lower all of the lifeboats.| would be a standaré that could be sub- 


| 





| priation vill, in executive session, No- 
vember 20, in hearings just made pub-/| 


|ammunition for these weapons. 


Estimates Reduced 
By War Department 


For New Ordnance 


Requisition for Light Tanks 
Is Substituted in Part, Says 
Chief of Staff of 
Army. 


There is a reduction ia the ordnance 
and ammunition supply funds contem- 
plated for the next fiscal year, the House 
Appropriations Committee has just been 
told by Major General Charles P. Sum- 
merall, Chief of Staff of the Army. In 
discussing the War Department Appro- 


lic, General Summerall said: 


“We are asking for only $830,000 for | 


the ordnance program for the fiscal year 
1930. 

“That, he said, is somewhat less than 
1929 and falls far below the program | 
schedule. 


Requisition Reduced. 

“Instead of getting 15 38-inch anti- 
aircraft guns, we are getting approxi- 
mately 12. Instead of 12 105-millimeter 
howitzers, we are getting 4. Instead of | 
getting 9 75-millimeter pack howitzers, 
we are getting none. ' | 

“So the reduction under the approved 
program is three anti-aircraft guns, 
eight 105-millimeter howitzers, nine 75- 
millimeter pack howitzérs, and all the 
How- 
ever, the $250,000 for ligh. tanks is a 
substitute in part for the shortage.” 

He said the ammunition § supply 
status is practically the same as last 
year, and that “there is a reduction of 
over $1,000,000 for replacement of de- 


| West Point class. 
\““we are faced by a more serious situa- 


They have lowered to the extent 7 | 
were able. It would be very desirable | 
to work out a plan by which all of these 
boats could be lowered and yet not at} 
the same time unnecessarily interfere | 
with the sailings of the ships. While 
as a matter merely of the use of words 
it might be stressed that regardless of | 
what the physical conditions are, time 
should be taken to lower the boats, yet 
it soon would be found if this were in- 
sisted upon under all conditions without | 
any consideration of the conditions ex- | 
isting in some of the ports, the Inspec- 
tors would very soon be accused of be- 
ing reactionary, unprogressive and under- 
taking to add burdens to the American 
merchant marine. Increasingly, however, | 
it is evident that in the matter of the 
lifeboat drills, thé Service must insist | 
upon more than a mere entry in the log, | 
and these drills must increasingly be | 
held frequently under the personal direc- 
tion of the Inspectors of this Service. | 
To do that requires more Inspectors. 


Investigation Made 
Of Releasing Hooks 


I have referred to the criticism made 
of the releasing hooks in use on the 
“Vestris,” and in that connection, I may 
state that during the past year there 
has been a careful study made of releas- 
ing hooks, the matter to be considered 
at the next meeting of the Board of | 
Supervising Inspectors. In that connec- 
tion, a letter under date of April 10, 
1928, reading as follows, was sent to 
each Supervising Inspector: 

“You will recall the correspondence 
that was before the Board of Supervis- 
ing Inspectors at its recent session, in 
connection with allegations made that 
there were lifeboat releasing gears that 
had been approved by the Board of Su- 
pervising Inspectors that were inefficient 
for the purpose intended, and concerning 
which allegations this office is making 
an investigation. Although the allega- 
tions have been made, and ‘apparently -in 
good faith, up to the present time this 
office has received nothing to substanti- | 
ate them, and therefore, in order that we 
may proceed further, it will be neces- 
sary to conduct an investigation with 
reference to all releasing gears in use. 

“In view of the above, you will issue | 
the necessary instructions to the boards 
of Local Inspectors in your district in 
making annual inspections of passenger 
vessels to make a careful test of all 
lifeboat releasing gears found on such 
vessels, with a view to ascertaining 
whether or not they are efficient and | 
fulfill the requirements of the law. In 
case they are found defective in their 
operation, they should ascertain whether | 
or not such defective operation can be 
corrected by adjustment of their work- ; 
ing parts, 

“This procedure should be followed 
until we have ascertained fully the kind 
of releasing gears'on all passenger ves- 
sels coming under the jurisdiction of this 
service. You will also instruct them to 
on November 15, 1928, submit to you a 
detailed report in triplicate, setting forth 
by trade names all gears found, showing 
the manufacturer by name and address | 
and year of manufacture of gear, the 
vessels using such gears to be alphabeti- 
cally arranged under the different kinds 
of gears, showing date of inspection and 
whether gear operated satisfactorily or 
otherwise, and if not satisfactorily, to 
what extent it failed in this test. 

“In a word, to give a report that will 
show exactly the kinds of gears installed, 
those that functioned satisfactorily and 
more especially gears that failed, to the 
end that you may forward that report 
to the Bureau in duplicate by not later 
than December 1, so that the Bureau 
may consider the information obtained 
and be in a position to submit it to the 
Board of Supervising Inspectors, with a 
view, to determining just what policy 
shall be pursued in the testing of gears 
that have failed, in‘ the elimination: of | 
gears that have been approved but which 
have not been manufactured, etc., all | 
with a view to purging the list of re- 
leasing gears approved for use on ves- 
sels coming under the jurisdiction of this 
Service, so that the claim cannot be made | 
that we are permitting the use of in- 
efficient and antiquated releasing gears.” 


Approved Gear 
To Be Tested Again 


Undoubtedly as a result of those let- 
ters the Board of Supervising Inspectors 
will undertake to test out again all the 
gear that has been approved during the 
years that have passed. 

The question that must be uppermost 


| after the hull is built? 


| past generations? 





in the minds of all men who are familiar 
with ships, so far as concerns the steamer | 
“Vestris,” is that of stability. The whole 
thing revolves primarily about this ques- | 
tion. So far as inclining ships is con- 
| cerned, it may be pointed out that the | 
United States Steamboat Inspection | 
Service, as an arm of the United States 
Government, is the first organization of | 
its kind in the world, and for a number } 
| of years, to have undertaken the inclin. 


——p 


scribed to by the maritime nations. So 
far as the work in this country is con- 
cerned, I may point out that only re- 
cently and after much research has a 
special committee of the American Ma- 
rine Standards Committee arrived at a 
tentative standard with reference to sta- 
bility, and that proposed standard is now 


| being prepared to be sent not only to 


leading interests in this country, but 


| to the leading nations of the world. So 


far as the stability work of the Steam- 
boat Inspection Service as it relates to 


American vessels is concerned, that is | 


a positive thing that has been going for- 


| ward for a number of years, but so far 


as the application of those rules to for- 
eign ships is concerned there immediately 
arises international questions that must 
be given consideration. If it be argued 
that these reciprocal agreements that our 
Government has entered into with for- 
eign nations should be denounced and we 
should undertake to inspect foreign ships 


j in all respects the same as American 


ships, then I answer that the intolerable 
conditions that arose as the result of 
that procedure are the very conditions 
that brought about the reciprocity that 


|exists between leading nations, and in 


which reciprocity American ships have 
as much to gain as foreign ships. It 
seems to me that so far as foreign ships 
are concerned, that the way to meet this 
situation is not necessarily by radica: 


j action, but by proper discussion in con- 


ference between the best minds of the 
leading maritime nations of the world. 


Rigid Inspections Urged 


During Construction 
The proper way to approach this whole 


{matter of hull inspection is through the 


front door and not through the back. In 
the case of boiler inspection we require 
that the design of a boiler shall first 


be passed upon by the Service, the ma- | 


terial subject to tensile strain which is 
used in the construction of the boiler is 


| tested by an Inspector of the Service, 


and finally annually the completed boiler 
is given a thorough internal and ex- 
ternal examination and submitted to 
hydrostatic pressure. Is it not reason- 
able to hold that in approaching this 
proposition of hull inspection we should 
start before the hull is built as well as 
But what we 
really do is to permit a ship to be built, 
subject toa stability test and then cal- 


| culate as to whether the ship has proper 


stability. We would not do this in the 
case of the construction of a building 
on land; such procedure would be consid- 
ered absurd. It would not be considered 


| reasonable to permit a man to build a 


building worth several millions of dol- 


| lars, and then calmly tell him that that 


building was not safe. What is done is 
that the building inspectors pass upon 
those buildings before they are con- 
structed, and if that reasonable action 
is used in regard to the construction of 
structures on land, why is it not just as 
reasonable and just as logical to follow 
the same procedure in regard to the con- 
struction of ships? Why should we use 
logical methods of approaching a situa- 
tion on land, and then, because we have 
to deal with ships, undertake to throw 
aside all logic and follow the methods of 
If reference be made 
to the report of the Supervising Inspec- 
tor General for the fiscal year ended 
June 30, 1915, it will be noted that the 
idea which the Bureau had in mind was 
to create in the Office of the Supervising 
Inspector General a corps of experts 
whose business it would be to approve 
proposed hull construction. Again if 


| reference be made to the report of the 


Supervising Inspector General for the 
fiscal year ended June 30, 1927, it will 
be noted on pages 1, 2 and 3, a sugges- 
tion made by that officer that reference 
to a reorganization in such manner as to 


| provide a technical staff. 


Reduction of Salvage 
Claims Advocated 


Another lesson to be learned from the 
loss of the “Vestris” is that wireless 


| should be required on all ships navigat- 


ing the ocean or the coasts. Had such 
a law been in effect, it is probable that 
everybody on board the “Vestris” might 
have been saved, because there was a 
ship within as near as 45 miles of the 
“Vestris,” but not equipped with wire- 
less, that could have gone to her assist- 
ance, 


It would seem that all openings 
through the shell plating of ships, such 


|as cargo ports, coal ports, scuppers, dis- 
charge pipes of all kinds, including ash | 
ejectors and sea cocks and their chests, | 
| should have special attention at each an- | 


nual inspection, and as far as practically 
possible, access should be had to them at 
any time, whether in port, at sea, loaded 
or light, and scuppers from any below 


|a weather deck should lead to the bilges 


where the water could be handled by 
pumps, 


In new construction, it may be well 


fy 


teriorated ammunition.” 


Store of Ammunition Grows. 
Discussing ammunition storage, Gen- | 
eral Summerall told the Committee that 
|; the sum total of ammunition in storage 
| “is very great, but the sum total of the 
| expenditure in battle also is very great 
{and will be far greater in future wars 
than in the last war.” 

He said there is a definite program 
for augmenting the war reserve of am- 
munition. This is based, he said, upon 
the policy of adding each year one-tenth 
of the deficit in small arms ammunition 
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Secretary of War Outlines Needs of Army : Conditions of Labor 


In Explaining Provisions of Supply Bi 


Testimony 
House Committee 


Needs and activities of the Army, 

ranging in subjects from personnel to 
aircraft and war reserves, have been 
outlined before the House Committee on 
Appropriations by the Secretary of War, 
Owight F. Davis, in testimony just made 
| public. 
Secretary Davis, who was under ex- 
|amination in executive session in con- 
| nection with the War Department appro- 
.priation bill, said that the estimates sub- 
mitted by the Department provided for 
an average of 12,000 officers of the regu- 
lar Army, instead of that number as a 
maximum, as in the past. 

“We have never come up to that maxi- 
mum,” he said. “This increase means 
|appropriating for 200 additional second 
lieutenants.” 

He said that last year the attrition of 
officers was not sufficient to create 
|vacancies enough to take care of the 
This year, he said, 





| 


tion and we will have that problem with 
us for years to come more intensively 


| than today.” 


Attrition Not Sufficient 
To Absorb New Officers 


The average attrition, he said, is 
about 263 a year. The West Point class 
this year, he ,added, will approximate 
300. The attrition, he said, does not 
take care of any Air Corps pilots. 

“Unless we provide for the additional 
200 second lieutenants,” he said, “we will 
either have to discharge some of the 
West Point class without commissioning 
them, which of course would be a serious 
loss to thé Government on account of 
the great expense of their education, or 
we must cut down the number of pilots 
to be commissioned in the Air Corps. 

“Of course, so far as the law is con- 
cerned,” said Secretary Davis, “it is all 
clear, because the Air Corps act per- 
mitted an increase of 403 officers spread 
over a period of five years. With these 
additional 200 second lieutenants we will 
get through 1980. 

“Even with this increase we will not 
be able to commission new officers except 
for the Air Corps and from the West 
Point class, I think that is rather un- 
fortunate.” 

He said that, while he has “the highest 





for 10 years and one-twentieth of the 
deficit in other ammunition for 20 years. 


On account of the limitation of funds, 
he added, “we are unable to follow this 
program this year.” He said that from 
the 75-millimeter down, “we are pretty 
wéll supplied with ammunition, except in 
the case of small arms.” 





Senate to Consider Plans 
For Prohibition Inquiry | 


The Senate Committee on the Judici- 
ary has decided to hold an open hearing 


on January 10 to hear the divergent pro- 
posals of Senators Jones (Rep.), Wash- 
ington and Edge (Rep.), New Jersey, 
both calling for an investigation of the 
enforcement of prohibition. Senator 
Jones has proposed an investigation to 
be conducted by a special committee of 
the Senate while Senator Edge wants 
it to be made by an independent citizens’ 
| commission to be named by the President. 

The action of the Committee in deciding 
to hold a hearing on the two plans was 
announced by the Chairman, Senator 
Norris (Rep.), Nebraska. 


| to require centrifugal pumps of large 
capacity installed to pump out of the fire 
and engine room bilges, or have bilge 
connections installed from the circulating 
pump or pumps to bilges as above. 


In all of this tragedy there is an ,im- 
portant factor that does not appear upon 
the printed page, and that is the matter 
of salvage, a question concerning which 
this Service has no control or jurisdic- 
tion, but one that is vitally wrapped up 
in the matter of safety of ships. Captain 
Carey is gone. No man is able to say 
what his mental processes were in his 
hour of trial, but any man who is fa- 
miliar with the law of the sea knows 
that he, Captain Carey, or any other 
shipmaster, would very carefully con- 
sider the sending of an S. O. S. that 
would result in the salvaging of his ship, 
should it not be absolutely necessary 
to send out that call. There is a human 
thing there that must not be overlooked, 
and that is the professional pride of the 
master of the ship. Could he be sure 
that the ship could be saved by his own 
efforts, he would make every effort to 
do so before asking for hole, and he 
did make every effort that he could. If 
the amount of salvage that could be 
claimed by vessels responding to such 
a call was reduced, the master of a ship 





before asking for help. If it be claimed 
that if salvage is reduced masters of 
other ships would not respond as 


in this day of wireless communication, 
|when the positions of ships are so well 
| known, it would be easy to place the 





fused to respond, and who 
| should have visited upon him the severest 
penalty. Of course, the matter of what 


salvage should be paid is something that | 


| very properly could be determined by an 

| international conference, at which would 

| be present representatives of the leading 
maritime nations, 


| Another thing that might well receive 
| attention is that of liability. We speak 
lof limitation so far as ships are con- 
cerned as something that necessarily 
must exist, but when we do so, we for- 
get that the conditions under which such 
| doctrines of admiralty have grown up 
| have completely changed. In this mod- 
|ern day, when ships can be and are 
largely directed from home offices, 
might be well to give attention to the 
proposition of unlimited liability upon 
this kind of property. The point is that 
increasingly the effort is made in gov- 
ernmental affairs to take all responsi- 
bility, and so far as the Steamboat In- 
spection Service is concerned, it must be 
remembered that it is not a service that 
operates ships. By giving attention to 
this matter of unlimited liability, there 
would be a vesponsibility placed more 
squarely upon the owners, and they 
would not be prone to look so much to 
the responsibility of the Government. 
| If it be contended that to impose such 
| a law upon American shipowners would 
| be to penalize them, and it would, then 
that also is a question that would have 


80 





to be adjusted in a proper international 
conference, ; 


in distress would not hestitate too long | 


promptly as they should, I answer that | 


| tesponsibility upon a shipmaster who re- | 
refusing, | 


feeling for West Point,” he felt it was a 
good thing to have a certain proportion 
of the officers come from other sources, 
such as the National Guard, the Organ- 
ized Reserves, enlisted men of the reg- 
ular Army, honor graduates of schools 
and from civil life. He said that, per- 
sonally, he favored the proportion some- 
what as at present, with about one-third 
of the officers West Point men and two- 
thirds from the outside. 

The Air Corps five-year program, he} 
said, when completed, will take 6,240 ad- | 
ditional enlisted men. That meant, he 
explained, that “they will have to come 
not only within the 118,750 men, but also 
they have to come out of the number that 
is left after you have provided for troops 
that must be kept in Panama, China and 
the Philippines and Hawaii.” 


Overseas Detachments 
Under Limit of Safety 


“The number in the overseas depart- 
ment,” he added, “cannot be reduced. 
That number is low now and it must not 
be further reduced. In fact, the number 
is a little bit too low now for safety. 
Then, we have a certain number in over- 
head to take care of the civiiian compo- 
nénts, the arsenals and so forth.” 

“Do you feel,” asked Representative 
Barbour (Rep.), of Fresno, Calif., “that 
we cannot continue to meet the require- 
ments of the Air Corps from that 
strength (enlisted strength) of 118,750?” 

“Frankly, I do not,” Secretary Davis 
replied. 

Asked what is the number of enlisted 
men in the Army, Secretary Davis sub- 
mitted a table of distribution of the regu- 
lar Army, exclusive of Philippine scouts, | 
as of June 30, last, showing 9,954 of- 
ficers and 85,900 enlisted men in the 
United States and 11,966 officers and 
114,757 enlisted men in overseas garri- 
sons, including the Philippines, Hawaii, 
Panama Canal Zone, China, Porto Rico, | 
Alaska, and miscellaneous service. 

The war stocks of the old-time uni- | 
forms of the Army will be exhausted by | 
the end of 1980, Secretary Davis said, | 
adding that he would probably favor a/| 
dress uniform—possibly one of blue, that | 
the men could weat while off duty—for 
effect on the morale of the whole Army. 
He said that he had just authorized (De- | 
cember 13) the optional wearing of the | 
old blue uniform, practically the same as 
it was, with a change in the cap, for the 
men and the officers. 

The old wartime uniforms are unsat- 
isfactory, he said. Representative Bar- | 
bour, chairman of the subcommittee, 
agreed, Secretary Davis said the blue | 
would be for off duty; that the khaki | 
uniform would be better for field service. 


|New Trucks Needed 


For Transportation Service 

The Department of War, he said, 
could get through in the next fiscal year | 
on provision of 2,000 horses and 1,000! 
mules for the Army. For certain types 
of work, he said, motor transportation 
is better. 

“Tt is better,” he said, for good long | 
hauls with few stops; but in other types 
|of work the animal transportation is 
better. We constantly study that ques | 
tion and we are asking for about $500, | 
000 in the bill for trucks because the old- 
time trucks are in bad shape at this time, 
altnonet they have done extraordinarily 
well, 

In housing, the Army has been pushing 
along as rapidly as‘possible and the new 
barracks have made “a tremendous dif- 
ference in the morale of the men,” he 
| said, 

The Air Corps, he said, is going along 
very well, adding, however, that “if we 
had the money we would like to buy 
the 106 airplanes” the army is short to 
meet the requirements of the third in- 
crement under the five-year program. 

“I really think,” Secretary Davis said, 
“as regards airplanes and air pilots, we 
are at least well off as any other natign., 
I think that situation is very satisfac. 
tory.” 

He told of the work done by the Army 
for other branches of the Government 











ing approximately 24,000 gas masks un- 
der the appropriation for the current 1929 
fiscal year, He said that there is under 
consideration, a gas mask improved as to 
mechanical details but giving no more 
protection against gas than the present 
mask, 

He said he thought. there were more 
than 100,000 of the old masks at pres- 


ie 


Presented by Mr. Davis at Hearing Before 


A 


The Government, he continued, is mak | 


’ Tn Lancashire Cotton 
Industry Improved 


on Appropriations. 


Comparatively High Cost of 
Operation Retards Unem- 
ployment and Health 
Insurance. 


ent. Lieut Col.. Karl Truesdell, of the 
General Staff, commented that “there are 
not enough serviceable gas masks on 
hand to equip the regular army.” 


Experimental Work 
With Mechanized Forces 


Secretary Davis said there ought to 
be carried on, some time in the future, 
experimental work in mechanized force 
problems—cross-country work with dif: 
ferent types -of vehicles, different 


methods of utilizing tanks, handling the 
mechanized force on the road, finding 
out the length of time it takes to load 
a regiment of infantry and such pro- 
blems, on -which some valuable work | 
was done at Fort Leonard Wood. The) 
present estimates, he said, do not provide 
for continuance of that work. The 
English army, he said is doing a great 
deal of work, particularly with tanks. 
He favored a small force, with up to 
date equipment, to make the experiments 
in cross-country work, so as to enable| 
determination of just how far this! 
Government should go into the motoriza- 
tion and mechanization of the whole 
Army. 


He said that it is necessary to ex- 
periment—actually try out different! 
types of these mechanized units, try 
out new tactics in the handling of these | 
mechanized units, determine whether 
they should be with a division or be a 
separate fighting force; how they should 
be made up, what types of troops should 
ge with them, whether it is necessary to 

ave the infantry, the engineers, the 
chemical warfare units, and various 
others, actually with the tanks; whether 
2 handle = tanks in waves of two or 

ree or five or one; whether there} bu i 
should be big tanks or small tanks; etc. | a 7 ae aan then “aeay 
. “We are trying to develop,” he added, | other British industries. The chief criti- 
+e practical noes to pe aoa for aa ~~ of = gold standard policy heard 
many different types of work as pos-|in Lancashire is not that deflation was 
sible, so that you Mn have just one | a undesirable but that it was acoonnbiiohed 
of chassis and different types of bodies.” | in much too brief a period of time, and 

He agreed that it all led to the ques: largely to the advantage of vested in- 
ay of replacing horses, but said he —_ ~ ee ae of the a 

id not think anybody is prepare volume of outstanding debenture indebt- 
say yet that iatatieeiee teleeadin edness incurred during the boom period, 
tion can be abandoned. The present the overcapitalized cotton mills have 
bill, as then drawn, he said, would au- found the deflation policy unfavorable. 
thorize seven tanks, and the Army is The cost of living in Lancashire is said 
continuing experiments to improve and | to be about 70 per cent higher than in 
develop tanks over those used in the | the pre-war period, while textile work- 
World War. ~ wages a’ ean cent ~~ and 

Af a nal ‘oh. | ROUTS per wee 344 per cent less—an 
one ae ne ac Bs increase in real wages, based on. full 
dustrial préparation leads directly to the time working, of about 26 per cent, ‘The 
question of war reserves. He said the minet sedtous prehiom Cemerentner Bat 
wartime ammunition is deteriorating to | ~~ oe =e wee tae Sones - ye 
replace a part of which deterioration ‘the a i . ee = Wale Des ok 
bill before the Committee carried funds ae warenes. Owing > are ane 
for 5,000,000 rounds. whi ces |and various other curtailment policies, 

; » which he said is shutdown i oth . 
a very small amount. age a — ty og aan the — 

The National Guard, Secretary Davis American " entton eee SI tik “than 
told the Committee, is in better shape,| those of pre-war years on the basis of 
more efficient, and better provided with| real income. 
macerial than it has ever been in peace| are an asset to any enterprise, 
time. The National. Guard, under the! Most employers of labor in the British 
bill, has been increased by 2,000 men, textile industry are in favor o health 
in order to provide special units to round| and unemployment insurance, but it is 
~~ eee ae pointed out that in a mill with 620 looms 

e also sai that for the Reserve| the cost to the operators of health in- 
os yop Corps, provision is eaeee premiums amounts to $37.95 per 
made for 2, more junior officers and| week and of unemployment insurance to 
for a part of a new distinctive uniform. | $45.03, or an annual’ total of approxi- 
Free issues to civilian components (Na-| mately $3,795. The cost of social wel- 
tional Guard, Organized Reserves, Re-| fare service per head of population in 
serve Officers Training Corps, and. cit-| Great Britain is said to be 52 per cent 
zens military training camp), he said,| higher than in Germany, 83 per cent in 
amounted in estimated value for the|@xcess of that of France, and 86 per 
fiscal year 1930 to $7,600,000. cent higher than in Czechoslovakia, while 
in.Belgium and Italy the cost is only 7 
per cent and 4 per cent, respectively, of 
the ate paid in Sapesen. 

nerease in Taxes, 

A typical example of the increase in 
taxation is provided in the case of a 
certain mill in Blackburn, Lancashire, 
which before the war paid $4,380 a year 
in taxes while in 1927 its taxes amounted 
to $14,110 (an increase of 222 per cent) 
and for 1928 to $13,520, or 209 per cent 
more than in 1913, 


Improvement in relations between em- 
ployer and employe in the Lancashire 
cotton industry are discussed in a report 
from the Vice Consul at Manchester, 
Wallace C, Moessner, just made public 
by the Department of Commerce. Con- 
ditions, he states are in marked contrast 
with the long working hours and bad con- 
ditions in the earlier days of the industry. 

Health and unemployment insurance, 
it is stated, are favored by most em- 
ployers. The high cost in comparison 
with costs in other nations, increasing 
production costs, is a deterrent in the 
British industry. 

Satisfied Labor Desired. 


The full text of the statement follows: 

In marked contrast to the relationship 
between employer and employe in the 
early industrial history of Lancashire, 
when hours were long and working con- 
ditions were bad, employers at present 
display an ever-increasing tendency to 
look after the health and welfare of the 
workers. Aside from the humanitarian 
standpoint. employers are recognizing 
that healthy. and contented workpeople 
are an asset to any enterprise. 

Although many economists are of the 
opinion that to stabilize an. inflated cur- 
rency is desirable when the degree of 
depreciation is not unusually large, as 
was the case in Britain, some think that 
such a policy has been unusually detri- 
mental to the Lancashire cotton textile 
industry. The deflation with its accom- 
panying taxation to balance the national 








Vare-Wilson Senate Contest 
Is Discussed in Committee 


The Senate subcommittee on the Vare- 
Wilson contest growing out of the Penn- 
sylvania election for Senator in 1926 
met in executive session, January 8, to 
formulate plans for the final hearings 
of argument of counsel for Senator- 
elect William S. Vare (Rep.), and Wil- It is undeniable that Lancashire has 
liam B. Wilson, Democratic contestant. | lagged behind other countries in the in- 

Senator Waterman (Rep.), of Colo-/| stallation of modern textile machinery— 
rado, chairman of the subcommittee, an-| particularly automatic looms. A promi- 
nounced that the date for the final hear- 
ings has not yet been set. ; 
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Reservations to Treaty 


Against War Are Debated in Senate 


Mr. Moses Favors 
Qualifying Resolution 


Would Protect Right to Defense 
And to Maintain Monroe 
Doctrine. 


[Continued jrom Page 1.] 
was even in the United States clothed 


with secrecy and intrusted exclusively to 
the President and the Senate. But there 
is no doubt that the general treaty for 


document and not a diplomatic arrange- 
ment. 


official origin in a public address. It 
was saved from discard. by the. public 
press. The negotiations have always 


responded to popular pressure and public 
desire, 


“Here, at last, we have a treaty which 
may be said to have its birth in popular 
initiative and its approval in a popular 
referendum. The so-called diplomatic 
channels served in this instance their 
literal purpose as conduits of communica- 
tion between the peace-loving peoples of 
the several nations. 


“The popular origin of the treaty has 
shaped its text. It is simple and brief, 
and it forcefully expresses a common 
aspiration. No precise rules of conduct 
are laid down. No definite standards of 
international behavior are established, 
No attempt is made to define or provide 
for the various contingencies that might 
arise under it. It is not a legal document 
but a popular slogan. It is more akin to 
the short commandment ‘Thou shalt not 
kill’ than to Blackstone’s laws on homi- 
cide. No doubt there is a relation be- 
tween the ancient commandment and the 
ordered civilization in which we live. So 
there must be a connection between the 
treaty of renunciation and the warless 
world to which we aspire. 


Tendency Toward Abolition 
Of Warfare Is Noted 


The treaty is worthwhile, the New 
York Senator Senator contended, because 
it tends toward the abolition of war as 
an instrument of national policy, On 
this phase of the situation he said: 

“To my way of thinking no price can 
be excessive for the banishment of de- 
liberate warfare waged in pursuit of na- 
tional policy. Looked at realistically, 
there is nothing more cruel, more in- 


human than these blood-spilling carnivals | 


that we call war. I have heard war 
rationalized as necessary and, indeed, in- 
evitable. So we once though of human 
slavery; so some still think of poverty. 

“We can not prove the contrary by 
any logical demonstration, but miilions 
have tne taita, and 1 share it, that war 
1s no gitt rrom Heaven; tnat 1t is a man- 
made curse stupidly fostered by tnose 
whose selfish desires it serves. Least 
of all, do 1 respect the cynic who mocks 
at every effort for the avoidance of war 


on the ground that it is part of human! 
nature to fignt and that numan nature) 


is unchangeable. ‘The same argument 
was no doubt used back in the dawn of 
history when some one first suggested 


that self-heip was a dangerous method | 


or settling private disputes. 

“1 am no paciiist. 4 never subscribe 
to tne Ialiacy ox peace at any price, put 
1 dO veieve inal une same nuinan nature 
which iearned to suomit private con- 
troversy LO peacerul settiement can like- 


wise ve Laugnet to Go tne same ior in-|} 


ternatiuona: uispuces. 


“his treaty is very far from accom- 
panying tnat purpose, but because 1 ve- 
uleve Wat 10 ueaus IM tnat airection 1 
am reauy to vote lor its ratincation. 
1 see litue merit in tne ovjections that 
nave been raised anu no need ior tne 
reservauons that nave veen proposed.” 


Kenunciation of War 
Not Made Auso.uie 


aac Buullvteu, ue sa.u, that the corre- 
Spundence icausus by tv tNe Signing or 
luke Weasey LeVcu.5 elas Lnere was Nuc 
been an wO0Suilice seluunclauon OL War: 

“ane IMveruauonai Corresponaence wich 
whicn tms ucary was veen iauncned dis- 
ClOSES Lue UiddpyUiulliy sace Lal 10 1s 
No’ WHE AvSOiuve acMUNe.s.Vl VL War LNat 
1G appeacs lv ve ON is sace, Lorce Mn 
IMNCtsswesvsias PesblivS Nas hue yet veen 
Chuitciy vauleu, 


“auc Uucucy certainly does not extend 
tO avice caupsOyeu al sem-uerense, nor vw 
Was tsgasior @ LWealy-vreakilly scate, or 
In pUroualice of sanctions em ,s.oyeu un- 
uer vue sacague COVenant and luce creaties 
Us UCALLiV, OF lil CextbaiN LulSpeclueu re- 
B.0lS Whee oleal Drivain Cass lo ve 
Vataduy verestcu, UL ai Tue cacrClise vl 
yur policy unuer wae mohioe auccrime, 


“INOL Inuch Need be salu avouc self- | 


deiense. a,u iYeaiy can or suouid ever 
serve lO uephive a Nauon OL tne power 
VO GeLENU irowu, INO Lieary Can GisLuarge 
@ Maviolh Ov 5S Gury LO uelenu itseu, 


ececliveness uf wine monroe soccrine, 
With nas vecuMe 10r US a Measure vr 
seil-uelense.”’ 


Senator wagnér concluded his address 
as loiulows ‘in iLull text: 


international Court Needed 
To Punish War as Crime 


“The treaty fails to denounce war as | ™! ) n 
| tions imposed unon this Government by 


a crime. It fails to outlaw war. The 
nations have not yet legally contracted 
not to go to war. No instrument is 


terminable at the will of any party and | 
which, if broken, calls for nothing mor¢} 


than the resumption of the old order. 
“The treaty should, nevertheless, be 
raitfied primarily as a great and lasting 
crystallization of the human will to 
peace, as an example of a popular treaty, 
rather than a diplomat’s alliance. It 
gives effort at treaty making, may push 


The President's Day 


at the Executive Offices 
January 8, 1929. 


10 a. m—tLoring A. Schuler, Editor 
of the Ladies Home Journal, called. 
Subject of conference not announced. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week). 

Remainder of day.—Engaged with 
secretarial staff and in answering mail 
correspondence, 


the renunciation of war is a jones ae try to create the necessary sub-| 





The idea of renunciation had its | L L ; , 
ceed is the inauguration of a reign of 
‘law in international relations as it has 


on to more substantial victories. 

“It is important that we do not make 
the mistake of believing that peace 
has been achieved. This treaty simply 
demonstrates that the people wayt it. It 
should now bégin to breathe the spirit 
of faith amongst nations. 

“The patriot who believes in peace | 
should acquire his rightful place. The | 
was makers’ alleged monopoly of pa-| 
triotism should be exposed as a fraud. | 
Let every so-called statesman who in his | 
heart plans to further some interest by | 
resorting to war know that he is plan-| 
ning the dishonor of his Nation. 


“In this modified atmosphere we can | 
stitutes for the old war system, the use| 
of which is now foresworn. The goal | 


to which peace-loving people must pro- 


been in our private relations. 

“That means that we must have sooner 
or later a court with affirmative juris- 
diction administering justice pursuant to 
an internationally adopted code of laws 
by which the use of war is not only re- 
nounced but denounced as a crime, and 
those who promote and prosecute war 
condemned as criminals. 

“Meanwhile the Congress of the United 
States is not yet discharged of its duty 
to provide adequately for the national 
defense, not only through armament but 
through the fostering of good faith 
amongst nations which will give us peace | 
free of anxiety and free of suspicion.” | 


Mr. Robinson Advocates 


Interpretive Resolution 

Senator ‘Robinson (Rep.), of Indiana, 
asked that the Senate adopt an interpre- 
tive resolution in the nature of a reserva- 
tion expressing the understanding of the 
Senate with respect to the effect of the 
treaty upon American rights of self de- 
fense and the preservation of the Monroe 
Doctrine. 

Declaring that the safety of the coun- | 
try is the matter which should receive | 
primary consideration, he said that if, as 
the treaty advocates declare, the right 
of self defense is inherent and the treaty 
does not abrogate or limit the Monroe 
Doctrine, there is no reason why the 
Senate should not say so. 

The Indiana Senator argued that, un- | 
der a strict construction of the treaty, 
if a dispute arose touching the Monroe 
Doctrine the United States would be ob- 
ligated to appeal to some international 
tribunal “as a pacific means of settle-_ 
ment” or to disregard the treaty and re- 
sort to arms. 

Senator Blaine (Rep.), of Wisconsin, | 
offered a resolution upon which he an- | 
nounced he would seek to obtain a record | 
vote when the time comes for ratifica- 


Modification Opposed 
As Not Being Needed 


Agreement Declared to Place 
No Restriction on Amer- 
ican Policies. 
tempt to limit the treaty either with re- 
spect to “aggressive wars” or to the num- 


ber of the signatories. 
M. Briand thereupon enumerated the 


| reasons why he hesitated to sign a gen- | 


eral renunciation of war without any 
qualifications or limitations. 

The United States submitted its own 
draft of the proposed treaty to Great 
Britain, Italy and Japan on April 13, 


, 1928. 


France submitted its own draft to the 
United States and the above-mentioned 
powers on April 20, 1928, placing special 
emphasis on a ngpst important provision 
concerning “obligations,” which was 
later embodied in the preamble of the 
final treaty. 

Secretary Kellogg, in an address be- 
fore the American Society of Interna- 


tional Law on April 28, 1928, sought to | 


interpret the treaty in such a way as to 
satisfy M. Briand’s scruples. 


Great Britain and other powers under 


| date of June 23, 1928. 
Exact Fulfillment 


Is Question of Honor 


Great Britain, in a note dated May 19, 
1928, formulated seriatim its interpreta- 
tions of the proposed treaty. Sir Aus- 
ten Chamberlain then observed that 
“the exact fulfillment of treaty engage- 


ments is a matter which affects. the na- | 


tional honor. Precision as to the scope 
of these engagements is therefore of 
importance.” 


Great Britain formally accepted, on | 
the American revised | 
draft, on the basis of the specific inter- | a 


July 18, 1928, 


pretations the British Government had 
placed on the treaty, and in the light of 


| Secretary Kellogg’s “explanations.” 


The treaty was signed August 27, 1928, 
after all the parties had placed on record 
their understanding of its scope and 
meaning. M. Briand on this occasion 
stated that the purpose of the treaty was 
positive and not negative. 

The question now arises, What are the 
exact limitations, qualifications, reserva- 
tions or “constructions” to use Secretary 
Kellogg’s expression which have been 
placed by the signatory powers to this 
momentous document? 


This ad-| 
dress was made a formal part of the} 
preliminary correspondence in a note ad- | 
dressed by Secretary Kellogg to France, | 


What are the! 


tion, in which he would have the Senate | exact engagements whose fulfillment is | 


refuse to accept the British note of July|}# matter affecting quite as much the 


18, 1928,’ referring to Great Britain’s|national honor of the United States as | 


special interests in certain regions of the; that of the other signatories? The 


world and reserving freedom of British | answer is not only easy, but the follow- | 


Senator Blaine’s|ing conclusions may be drawn from a 


| mation,” he said. 


{I am willing to take the risk and to 


| form, 
| American proposal, and for us now to 
| alter or restrict it would look like aban- 


| i o ” 
“ineitner Can We Comp.ain or tne lact | oning our own offspring. 


thac wie treary uoes noc cuc uown we | 





| signing of this treaty is of the utmost | 
| significance.” 





action in those regions. 

resolution reads in full text: 
“Resolved, that when the Senate shall 

advise and consent to the ratification of 


|study of the preliminary negotiations. 
1. The obligations of the contracting 
parties under the covenant of the League 


the multilateral treaty now pending in| of Nations are in no wise altered by the 


the Senate, that it be done with and in | treaty. 


consideration of the following under- | 
standing ind reservation: | 

“Sec, 1. That Paragraph 10 of the} 
British note dated London, July 18, 1928, 
transmitted to the American Govern- 
ment, shall not imply any admission or 
any reservation made in_ connection 
therewith and not a part of the text of 
the treaty.” 


Organization to Promote 
Peace Is Proposed 


Asserting that “the most critical need 
of the time is an earth-wide organia- 
tion for universal peace,” Senator Shep- 
pard (Dem.), of Texas, spoke in favor 
of ratification of the treaty. 

“It is true that the treaty under de- 
bate is surrounded by many understand- 
ings embodied in the correspondence 
among its parties which led to its for- | 


“It is not possible to predict what ef- 
fact the understandings which do not ap- 
pear in the physical body of the treaty 
may have upon its practical operation. 


make the experiment in the interest of 
the peace and safety of mankind. May 
this prove to be an initial step toward 
some more effective arrangement for the 
bloodless settlement of international dis- 
putes,” 

Senator Gillett (Ren), of Massachu- 
setts, a member of the Committee on 
Foreign Relations, also spoke in favor of 
ratification of the treaty. 

“It seem to me,” said Senator Gillett, 
“that everyone will agree that it is desir- 
able that we should ratify it without any 
reservations or limitations unless some 
important national interest would be en- 
dangered. Although it originated in 
France it was adopted by our Govern- 
ment, and gradually we became its spon- 
sor and advocate, other nations yielding 
to our representations have waived 
amendments and accepted it in its present 
it is generally considered an 


Senator Moses took the position that 
“every word and syllable of the prelim- 
inary negotiations between the United 
States and other powers prior to the 


He reviewed the history 
of the treaty and announced that he wili 
not vote for it unless some kind of a} 
public interpretation is given setting 
forth the attitude of the Senate or of | 
the Government and limiting the restric- | 


the treaty. 

That part of Senator Moses’ address 
in which he reviewed the treaty and gave 
his views as to the implications involved | 
in unconditional ratification follows in 
full text: 

History of Negotiations 
Briefly Surveyed 

It therefore becomes necessary to 
analyze closely not merely the text of 
the treaty, which contains a rather unu- 
sual phraseology, particularly its pre- 
amble, which is held to be a substantive 
part of the document, but also all of the 
“interpretations,” “reservations,” and 
“constructions” placed on the text in 
the course of the preliminary negotia- 
tions. I must enter upon a brief survey 
of the history of these negotiations: 

M. Briand originally proposed the mu- 
tual renunciation of war by France and 
the United States, 

Secretary Kellogg then proposed a gen 
eral renunciation of war by all nations, 

M. Briand countered with a proposal 
for the mutual renunciation of “aggres- 
sive war” by the United States and 
France, the other powers to join later. 

Secretary Kellogg rejected any at- 


‘ 





|; can see no 


What these obligations entail 
ean not readily be summarized, but the 
most important, unquestionably, is the 
obligation under Article XVI to cooperate 
in the application of sanctions against 
any nation placed under the ban of the 
League. What these precise sanctions 
are, and how they are to be employed has 
not yet been.determined. Secretary Kel- 
logg, however, has agreed that there is 
no inconsistency . between: the covenant 
and the pact. The United States, to this 
extent, would appear committed in ad- 
vance to the recognition of the legality 
of these sanctions, even though they may 
directly and adversely affect American 
interests. ; 

II. The obligation of the signatories of 
the treaties of Locarno are in no way 
altered by the treaty, although it should 
be recalled that in the event of a failure 
of the parties in dispute to find a peace- 
ful solution, the Council of the League of 
Nations under Article XV of the covenant 
may be called on to apply the sanctions 
above referred to. 


Complete Liberty 


Reserved by France 

III. France has reserved complete lib- 
erty of action under its “treaties guar- 
anteeing neutrality.” Secretary Kellogg 
has. stated that “the United States is 
not informed as to the precise treaties 
which France has in mind,” though he 
g possibility of any  incon- 
sistency between their provisions and the 
present treaty. The treaties France has 
in mind would appear to be of the type 
signed with Poland on February 19, 1921. 
They might more accurately be termed 
treaties of defensive alliance for the pur- 
pose of “safeguarding the security of 
their territories and their common po- 
litical and economic interests.” A 
French writer, A. Fabre Luce, has said 
that “the Franco-Polish Alliance hitherto 
has been very clearly the instrument of 
an anti-German policy.” The United 
States, again, would appear committed 
in advance to a recognition of the legal- 
ity of whatever action France may take 
under these treaties for the maintenance 
of the status quo and the preservation 
of the balance of power in Europe. 


Provision of Preamble 


Said to Be Important 

IV. Great Britain by its notes of May 
19, and July 18, 1928, has formally re- 
served complete freedom of action in| 
“certain regions of the world the welfare 
and integrity of which constitute a 
special and vital interest for (its) peace | 
and safety. His Majesty’s Government | 
have been at pains to make it clear in| 
the past that interference with these | 
regions can not be suffered.” What these 
regions are and what measures may 


|bé contemplated to prevent “interfer- | 
|ence” can not be defined, 


but Great | 


Britain conditioned its acceptance for! 


| the treaty on the recognition of its full | 


freedom of action. There is nothing in | 


| the correspondence to indicate any in- | 


tention to restrict this freedom. 

V. The signatories to the pact have | 
reserved complete freedom of judement | 
and action concerning the right of self- 
defense. Secretary Kellogg states that: 
“Every nation is alone competent to de- 
cide whether circumstances. require re- 
eourse to war in self-defense.” Havine 
refused originally to accept the provosal 
of France to restrict the renunciation of 
war to “aegressive” wars, the United | 
States finally conceded the right to ware | 
war in self-defense. No term would | 
seem more difficult of definition then 
self-defense. It hes been used to justify | 
many wars, including offensive wars for 
defensive purposes. Does it warrant 
forcible interventions for the vrotection 
of aliens in danger? Does it include, | 
freedom of action bv the United States 
under the Monroe doctrine? It would | 


Congress 
Hour by Hour 


January 8, 1929. 


Senate 


12 m. to 1 p. m.—Debated. . Kellogg 
treaty for the renunciation of war. 

1 p.m. to 2 p. m.—Continued debate 
on treaty. 

2 p. m. to 3 p. m:—Continued debate 
on treaty. 

3 p. m. to 3:45 p. m.—Continued de- 
bate on treaty. Held short executive ses- 
sion. 

3:45 p. m.—Recessed until noon, Jan- 
uary 9. 

House 

12 m. to 1 p. m.—Considered contest 
|on the seat of Representative James M. 
Beck (Rep.), of Philadelphia, Pa. 

| 1p. m. to 2 p. m.—Consideration of 
Beck case continued. 

| 2p. m, to 3 p. m.—Continued discus- 
‘sion of Beck election case. 

|__3 p. m. to 4 p. m.—Voted to seat James 
|M. Beck (Rep.), of Philadelphia, as a 
| member of the House. Resumed con- 
| sideration of War Department appro- 
j priation bill. 

4 p. m. to 5 p. m.—Continued consid- 
eration of the War Department bill. 
| 5 p. m. to 5:02 p. m.—Continued de- 
|bate on War Department bill. 

5:02 p. m.—Adjourned until noon, Jan- 
juary 10. 


| 
| 





| 
} 


Committee Meetings 
of the 


Senate and House 
January 9, 1929. 


Senate 

Indian Affairs, hearing, administration 
of the Indian Bureau, 2 p. m. 

Education and Labor, hearing on un- 
employment investigation, 10:30 a. m. 

Interstate Commerce, hearing on nomi- 
tion of Pat Neff to be member of the 
Board of Mediation, 10:15 a. m. 

Public Lands and Surveys, Executive 


.m. 
Audit and Control, executive, 10 a. m. 


House 
Appropriations, executive, annual sup- 
ply bills, 10:30 a. m. 
Banking and Commerce, hearing Los 
Angeles bank bill, 10:30 a. m. 
Interstate Commerce, hearing, 
line railroads, 10:30 a. m. 
Naval Affairs, hearing, miscellaneous, 
10:30 a.-m. 
Foreign Affairs, hearing, simplification 
of calendar, 10:30 a. m. 
Public Buildings and Grounds, hearing, 
contract matters, 10:30 a. m. 
Merchant Marine, hearing, extending 
life of Radio Commission, 10:30 a. m. 
Education, hearing, Federal Board for 
Vocational Education, 10:30 a. m. 


short 





Tariff Report on Peanuts 
‘Sent to President Coolidge 


The United States Tariff Commission 
has completed and directed to be sent to 
the President a report covering the costs 
of producing foreign and domestic pea- 
nuts, it was stated orally at the Com- 
mission January 8. 


The report covers an investigation con- 
ducted by the Commission upon avplica- 
tion of domestic growers for a 59 per 
cent increase in the present tariff rates 
on imported peanuts from China. 

The Commission’s findings will not be 
disclosed until they have been acted upon 
by the President, it was declared. 


Four Nominations Given 
Confirmation by Senate 


The Senate during an executive ses- 
sion on January 8 confirmed the nomi- 
nations of the following Federal officials: 

Col. Francis L. Parker to be Chief of 
the Bureau of Insular Affairs with rank 
of Brigadier General. 

James W. McCarthy, of New Jersey, to 
be United States District Judge, district 
of New Jersey. 

Phillip Forman, of New Jersey, to be 
United States Attorney, district of New 
Jersey. 

Edgar S. Vaught, of Oklahoma, to be 
United States District Judge, western 


either seem to permit almost any use of 
force, or to require some limitation, if 
the treaty is to have any practical sig- 
nificance. 

VI. A provision. to which France and 
Great Britain have attached extraordi- 
nary importance, and which was inserted 
in the preamble at their insistence, reads: 
“Any signatory power which shall here- 
after seek to promote its national inter- 
ests by resort to war should be denied 
the benefits furnished, by this treaty.” 
It would seem quite unnecessary to state 
that all signatory powers would auto- 
matically be released from their obliga- 
tion not to wage war against another sig- 
natory power which violated its obliga- 
tion. It is a different proposition, how- 
ever, to state that such an offending na- 
tion “should be denied the benefits fur- 
nished by this treaty.” What are these 
benefits? Ar they something more than 
the assurance that “the settlement or 
solution of all disputes or conflicts shall 
never be sought except by pacific 
means?” Professor James T. Shotwell, 
in commenting on this expression “bene- 
fits furnished by this treaty,” argues that 
there is a “moral duty expressed or im- 
plied in this phrase, that the signatories 
to the treaty do not become the silent 
partners of an aggressor.” He further 
states: “We are inclined to accept the 
view, almost universally held outside the 
United States, that the principle involved 
in this single phrase is at least equal in 
importance with that in the heart of 
the treaty.” 

It is evident that Great Britain, France, 
and other signatories are attaching a 
deeper significance to the treaty than a 
mere renunciation of war. M. Briand, at 
the ceremony of the signing of the treaty 
on\August 27, 1928, asserted that “the 
State which might incur the condemna- 
tion of all its cosignatories would expose 
itself to the positive risk of seeing grad- 
ually and voluntarily formed against it a 
kind of general solidarity whose power- 
ful effects it would not be slow to feel.” 
Sir Austen Chamberlain stated in the 
House of Commons on July 30, 1928, that 
the importance of the treaty depended 
on “how the rest of the world thought 
the United States was going to judge the 
aggressor, and whether they would help 
or hinder him in his aggression.” 


.| vide an equitable distribution of good 


Salt Creek leasing investigation, 10:30 | 
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House Committee Opens Hearings on Bill 
To Retain Authority of Radio Commission 


Chairman Robinson Says Reallocation Has Not Improved 
Reception; Broadcast 


[Continued fr 


general counsel of the Radio Corporation 
of America. 

The Broadcasters’ Association, through 
Mr. Bellows, the chairman of its Legis- | 
lative Committee, submitted to the Com- 
mittee its recommendations relative to 


the regulation of radio. Oral argument 
and cross-examination on these recom- 
mendations will occur after members of 
the Commission have been heard. 

The Association recomménded that the 
administration of radio be permanently 
vested in a Federal body, but that if 
Congress at this time is not prepared 
to enact such legislation, that the Fed- 
eral Radio Commission be continued for 
one year. 

The Davis amendment to the Radio 
Act, providing for equal distribution of 
radio facilities among the five radio 
zones was criticized by the organized 
broadcasters. It recommended that the 
law be so amended as to eliminate this 
requirement, and that there be substi- 
tuted a requirement “that there shall be 
an allocation of licenses, frequencies, 
power and hours of operation as to pro- 


radio reception throughout the entire 
United States.” 

Also recommended by the Association 
are amendments to the radio act provid- 
ing that licenses be issued for one year 
instead of the present maximum of 90 
days; that debroadcasting of programs 
be prohibited unless with the consent of 
the originating station; that the pending 
legislation to limit the power of stations 
to a maximum of 10,000 watts be not 
enacted; and that several sections of the 
radio law, which are “vague as to their 
application and meaning” be clarified. 

Chairman Robinson, the onlv witness 
|to be heard on January 8, told the Com- 
mittee that the reallocation had been 
effected pursuant to the Davis amend- 
| ment to the radio act of 1927, and that it 
“does introduce the principle of equality 
and does in a certain measure eliminate 
interference.” 


Says Some Sections 


Are at Disadvantage 

However, said the Chairman, “it is not 
perfect and many sections of the country 
are seeking new assignments, while there 
are many applications peiding for the 
Commission from stations dissetisfied 
with the allocation.” Some of the sec- 
tions of the country are not well served, 
Chairman Robinson stated, notably 
Louisiana, Iowa and Ohio. Discussing 
problems confronting the Commission, 
Judge Robinson declared that not alone 
broadcasting, but visual transmission, in- | 
cluding television and picture transmis- | 
mission, and the communications field, 
embracing transoceanic radio and inter- 
continental or point to point radio tele- 
graphic services, await Federal action 
and to some degree, allocation to private 
interests. 

The engineering ramifications of radio, 
he said, are great, and complicated at 
the present state of radio art. 

“The Commission already is convinced 
that it is possible to decrease the amount 
of separation between channels in radio, 
communication work, and the result will 
be that new bands of channels will be 
opened up by science and made available 
for public service.” 

Under examination by Representative | 
Davis (Dem.), of Tullahoma, Tenn., 
author of the Davis equalization amend- 
ment, Chairman Robinson explained he 
opposed the allocation, because he placed 
a different construction upon the pro- 
visions of the equalization amendment 
than did his colleagues. To his mind. 
he said, the amendment implied that the | 
equalization of radio be brought about 
by gradual steps, “evolutionarily, cor- 
recting the radio troubles gradually.” It | 
did not intened “an immediate drastic | 
reallocation, and particularly not one by 
mathematical precision,” he said. 


Favored Nationwide 
Study of Conditions 


Prior to the allocation Chairman Rob- 
|inson explained that he took the position 
| that a nationwide study of radio con- 
ditions should have been made for a pe- 
riod of six months or even a year, and 
that a report should have been made to | 
Congress that such a survey was in 
progress. This majority of the Commis- | 
| sion, however, he said, did not concur. 

In the opinion of the chairman, long 
distance radio reception, on cleared | 
channels “is not practical or serviceable.” | 
Declaring that “it is interesting for fish- 
ing curiosity,” he said, he favored re- | 
duction in the number of cleared chan- 
nels for high power stations, and their 
assignment to stations of intermediate 
power for “regional cleared channel use.” | 

“Cleared channels with high power | 
give greater annoyance to listeners in 
the locality of transmission,” said Judge 
Robinson. “Let one or two of them stay | 
for fishing curiosity and development of 
the art, but the public interest would 
best be served by a larger number of | 
regional stations.” | 

The full text of the recommendations 
to Congress by the directors of the Na- 
tional Association of Broadcasters re- 
garding legislation affecting radio broad- 
casting follows in full text: 


Administration Urged 
By Federal Body 


I.—Administration of the Radio Law. 
The National Association of Broad- 
casters urges that as soon as possible 
the administration of the Radio Law be 
permanently vested in whatéver Federal 
body the Congress may designate in 
order that such administration may pro- 
ceed in an orderly. stable, and consecu- | 
tive manner, which is impossible while 
the authority of the administering hody | 
is only temporary and of short duration. 
The association recomends that, if the 
Congress is not at this time prepared | 
to designate the Federal body to which | 
it will entrust the permanent administra- 
tion of the Radio Law, the authority 
now vested by law in the Federal Radio 
Commission be continued for a period of | 
one year and after March 15, 1929, This | 
recommendation is not to be construed, | 
however, as implying the association’s | 
approval of specific actions of the Fed- 
eral Radio Commission. 
The association urgently recommends 
that in the apropriations for the sunport | 
of the body administering the Radio | 
Law there be made adequate provision 
fer the employment of the best available | 
engineering and legal assistance, with- 
out which the law can neither be wisely | 
rand equitably administered nor be ade- | 
quately enforced. 
_ The association recommends that the | 
terms of office of all members of the Fed- | 
eral Radio Commission be-as set forth | 
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in the Act of 1927 before amendments | 
thereto. 

IIl.—Duration of licenses. 

The association points out that the 
basis for the entire industry of radio | 
broadcasting is rendered perilously un- | 
stable by the limiting of broadcasting | 
licenses to a period of 90 days, thus 
jeopardizing capital investments and 
necessary future commitments aggregat- | 
ing millions of dollars, and a_ service 


to regard as essential, and in which the | 
public has invested more than a billion 
dollars. 


The Association, therefore, recom- 
mends that all broadcasting licenses here- 
after issued be for a period of not less 
than one year, except in the case of such | 
emergency licenses for special or experi- 
mental purposes as from time to time} 
may be expedient. 


Of Radio Facilities 


III.—Distribution of radio facilities. 


The Association believes that mathe- 
matically’ equal distribution of radio 
broadcasting facilities among the five 
zones created by the radio law must 
inevitably fail to produce an equitable 
distribution of good radio reception 
among the listeners of the entire coun- 
try. The division of the country into} 
five zones, unequal in number of in- 
habitants, in area, in availability of cap- 
ital and suitable program material, and 
in density of population, provides no} 
true basis for the equal distribution of 
broadcasting facilities. The zone sys- 
tem appears, indeed, to have proved in-| 
jurous to the listening public both in| 
the limitations it imposes on the choice 
of Commissioners and in the administra- 
tion of the law. Furthermore, the re- 
quirement of equal distribution of broad- 
casting facilities among the five zones, 
necessarily disregards all previously ex- | 
isting conditions of capital investmert 
and established service. 


The Association recommends that the 
law be so amended as to eliminate the | 
reauirement of equal distribution of | 
radio broadcasting facilities among the 
five zones, and equitable distribution of 
such facilities among the States in pro- | 
portion to population, and to substitute 
therefor a requirement that there shall 
be such an allocation of licenses, fre- 
quencies, power and hours of operation 





as to provide an equitable distribution | 


| recognized as 


The | 


House Sustains Righ 
| Of Mr. Beck to Seat 


| By 247 to 78 Vote 


Resolution Alleging Ineligi- 
bility of. Representative 
From Philadelphia 
Is Defeated. 


The House on January 8 sustained the 
right of Representative James M. Beck 
(Rep.), of! Philadelphia, Pa., to retain a 
seat in that body. The vote was on House 
Resolution No 9, alleging inelegibility of 
Mr. Beck, a former Solicitor General of 
the United States, to a seat in the House. 
The resolution was rejected by a vote of 


| 247 to 78. 


“The sole question involved,” accord- 
to the House Committee on Elections, “is 


|the naked constitutional question as to 


whether, under the facts, Mr. James M. 


| Beek at the time of his election to the 


House of Representatives was an inhabi- 
tant of Pennsylvania within the meaning 


lof paragraph 2 of section 2, Article 1 of 
_ the Constitution of the United States.” 


Revresentative Kent (Dem.), of Ban- 
gor, Pa., stated that Mr. Beck had es- 
tablished only a technical residence in 
Pennsylvania in order to run for election 
to the House. 

Representative Douglass (Dem.), of 
Boston, Mass., stated that when the Con- 
stitution of the United States was 
framed, an “inhabitant” in the American 
colonies meant one who knew about the 
needs of the locality of which he was 
an inhabitant, and whe 
was acquainted with the people of that 
locality. Mr. Douglass stated that with 
that definition in mind Mr. Beck was a 
representative of his Congressional dis- 
trict of Pennsylvania. 


George M. Talbot Resigns 
From Fleet Corporation 


George M. Talbot, assistant director 
of supplies, Merchant Fleet Corporation, 
has resigned to become co-managing di- 
rector of the Lubricating & Fuel Oils, 
Ltd., of London, it was announced orally, 
January 8, at the Shipping Board. The 
resignation becomes effective January 15. 

Before coming with the Board on Jan- 
uary 11, 1919, Mr. Talbot served as Ma- 
i f Engineers of the Army during the 


jor o 
World War. He is a member of the 


| technical committee on lubricants and 


liquid fuels, which was originally ap- 
pointed by President Wilson to stand- 
ardize specifications covering by-prod- 


of good radio reception throughout the | UCts of petroleum. 


entire United States. 

IV.—Power. It has been proposed that 
the Congress should by law limit the 
maximum power output of any broad- 
casting station to 10.000 watts. 
Association suggests that this is essen- 


| He is a member of the Fuel Concer- 
vation Committee, of the Committee on 
Standard Tables of Equipment, and of 
the Federal Specifications Board. 


sea, and particularly sections 11 and 


tially a matter of administration, in-| 16, only the station which applies for a 
volving expert engineering counsel, andj better assignment can appeal from an 


that, with the rapid development of the 
science of radio transmission such a limi- 
tation of power by. Act of Congress, 
might soon prove to be contrary to the 


| public interest. 


The Asscciation recommends, there- 
fore, that regulation of the power out- 
put to be used in radio broadcasting be 
left to the determination of the adminis- 
tering body. 

V.—Rebroadcasting. The Association 
recommends the enactment of an amend- 
ment to the Radio Law, providing, in sub- 
stance, that no radio broadcast program 
shall be in any manner intercepted and 
transmitted to listeners without the con- 
sent of the station, person, or company 
originating such program. 


Administrative Provisions 


Said to Be Vague 


VI.—Administrative Provisions. The 
Association has declared by resolution 


that in the administration of the Radio| 


Law of 1927 various provisions are vague 
as to their application and meaning. Ac- 
cordingly, the Association recommends: 

(1) That Section 16 be amended so as 
to provide an appeal for a station which, 


|as the result of the application of another 


station, suffers from Commission action 
by a change in its frequency, power, or 


adverse decision. 


(2) That Section 10 be amended so as 
to make. provisjon for emergency _li- 
censes, effective for a limited period, such 
}as ten days or 30 days, without the ne- 
| cesity:of complying with. the formalities 
| now required. 
(3) That sub-section (d) of Section 
12 be repealed, chiefly because it pre- 
{vents the licensing of transmitters on 
many American yessels, but also because 
it presents a purely technical barrier to 
the licensing of certain broadcasting sta- 
tions. 


| (4) That Sections 11 and 16 be 
amended to make clear what are the 
rights of a person applying for a re- 
newal of his license to broadcast, if the 
Commisison assigns him a different fre- 
quency, less power, or decreased hours of 
operation. 

(5) That Section 21 be clarified, in con- 
nection with Section 11, so as to indicate 
whether a person applying for a con- 
struction permit is entitled to a hearing, 

(6) That Sections 32 and 33 be clari- 
fied so as to make it clear whether .a 
licensee who exceeds the terms of his 
license, for example, in materially ex- 
ceeding his authorized power, is subject 
to Section 32 or Section 33, and also so 
as to specify whether each day’s viola- 
tion is to be considered a separate of- 


| hours of operation. As the statute now: fense. 
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Taxation 


Legality Is Argued 
Of State Tax Upon 
Foreign Corporation 


Supreme Court to Rule on 
Constitutionality of As- 
sessment Imposed by 
Washington. 


The right of the State of Washing- | 
ton to exact a tax from foreign corpora- | 
tions doing business within the State 





and also a tax upon every increase of 
the capital stock of such a corporation | 
was argued in the Supreme Court of the! 
United States on January 7. This ques- 
tion arises in the case of the Cudahy | 
Packing Company v. Jay Grant Hinkle, | 
Secretary of State et al, No. 278. 

The Cudahy Packing Company is in- 
corporated under the laws of Maine, the 
appellant’s brief states, and is engaged 
in interstate commerce in the 48 States. 
It maintains a warehouse and a sales of- 
fice in the State of Washington, the 
brief adds, and imports its goods to that 
State for sale. ; 

Appellant’s authorized capital stock is 
$45,000,000, but of this authorized capi- | 
tal stock only $29,800,000 has been is-| 
sued, and all of its property, wherever 
situated, does not exceed in value the 
amount of its issued capital stock. Of 
the capital stock issued, only $40,000,- 
000 represents the assets and property | 
of appellant located or in any way used 
in Washington, the brief declares, and 
of its business for the year about 6/1000 
is carried on in the State of Washington. 

Tax Laws Passed. f 

Appellant qualified to do business in 
Washington in 1916. Subsequent to this, 
the brief adds, the State Legislature 
passed a law providing that for any in- 
corporation or amendment thereto in- 
creasing capital stock, a certain fee 
should be charged. In another law 
passed at the same session, and annual 
license tax was imposed, also based upon 
authorized capital stock. Both of the 
laws were to be enforced by means of 
penalties provided for therein, the brief 
declares. 

In 1926, appellant tendered the Secre- 
tary of State for filing, its certificate of 
increase of capital stock together with 
filing fee of $10, the brief declares, but 
the Secretary of State refused to file the 
certificate or accept the fee until the ap- 
pellant paid the amount demanded by the | 
statutes. 

The appellant refused and when State 
officials threatened to impose certain of 
the penalties, the appellant applied to 
the District Court for an injunction to re: 
strain the enforcement of these statutes, 
but this was denied. 

J. Harry Covington contended for the 
appellant that these statutes are in legal 
effect taxes upon all of the property 
represented by the capital stock of the} 
appellant, therefore taxes upon- such, 
parts of the property as are engaged in 
interstate commerce, and invalid under 
the commerce clause of the Constitution 
as being a burden on interstate com- 
merce, 

Viewed As Confiscatory. 

These statutes operate to tax the prop- | 
erty of the appellant beyond the terri- | 
torial jurisdiction of the State, Mr. Cov- 
ington asserted, which is not amendable | 
to its revenue laws and is therefore con- 
fiscatory in nature and deprives appel- 
lant of its property without due process 
of law. 

S. W. Brethorst, also arguing for the 
appellant, pointed out that the statutes 
operate to tax the authorized capital 
stock of the appellant, irrespective of 
the amount issued, which arbitrary 
and has no reasonable relation to the 
value of the privilege exercised in the 
State of Washington. 

L. B. Donley contended for the appellee 
that these statutes are a reasonable ex- 
ercise of the taxing power as an excise 
tax for the privilege of doing business 
within the State. If a foreign corpora-| 
tion wishes-to do business within a State, 
Mr. Donley pointed out, the State may | 
declare the conditions under which such 
business shall be carried on, providing 
they are reasonable and have a direct 
bearing on the public. | 

The amount of the tax is reasonable, | 
Mr. Donley asserted, and the basis is also | 
reasonable inasmuch as a_ reasonable | 
maximum is provided beyond which the | 
tax may not go. This case involves a 
corporation engaged in intrastate busi- 
ness as Well as interstate business, Mr. 
Donley declared, and for this reason! 
many of the cases cited by the appeHant 
have no connection to this case. 

The appellee’s contention that an ex- 
cise tax may be graduated according to 
the amount of the authorized stock of 
a corporation, if a reasonable maximuni | 
is fixed, is supported by the case of Bal- 
tic Mining Co. v. Massachusetts, 231 U. 
8. 68, and the doctrine in this case has 
not been overruled, Mr. Donley con- 
cluded. 

J. Harry Covington and S. W. Bre- 
thorst (E. B. Palmer, Thomas M. Askren 
and Thomas Creigh with them on the 
brief) argued for the appellant, L. B. 
Donley (John H,. Dunbar with him on 
the brief) was heard for the appellee, 


is 


Review Is Granted 
Of Patent Decision 


Petition or Writ of Certiorari 
Allowed by Supreme Court. 


The case of Becher v. Contoure Labor- 
atories, Inc., et al., No. 559, involving the 
question of whether a State court has 
jurisdiction of a suit on a contract in 
which an issue under the patent laws is 
raised will be reviewed by the Supreme 
Court of the United States, it has de- 
cided by granting a petition for a writ 
of certiorari in this case on January 7. 

The Cireuit Court of Appeals for the 
Second Circuit held in this case that the 
State court had jurisdiction of the cause 
of action. (The full text of the majority 
opinion of the court and of the dissent- 
ing opinion was published in the issue 
of December 20, 1928, of The United 
States Daily.) 

In the State court, the opinion of the | 
lower court explains, the plaintiff sought 
equitable relief, alleging that he was the 
proprietor of an invention and that he 
gave information to the defendant con- 
cerning it, the latter agreeing to keep 
the information confidential. The plain- 
tiff further alleged that the defendant 
made application for patent upon the in- | 
vention and obtained letters patent, and | 
that subsequently the plaintiff amended 
ai application in the Patent Office, and | 
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| parallel the railroad for a_ considerable 


| the abandonment of 


| load lots from a railroad 
| plant, and did not use the new highway | 
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- Capital Expenditures 


Voluntary Payment to Avoid Damage 


. 


To Property Is Capital Expenditure 


Deduction as Business Expenditure Refused for Sum 
Paid for Re-routing bf State Highway. 


SEUFERT BROTHERS COMPANY V. COM-| 
MISSIONER OF INTERNAL REVENUE. | 
DockeT No, 19347. BoARD oF Tax) 
APPEALS. 
This proceeding involved the question | 

of whether a certain payment made by 
the taxpayer constituted a capital ex- | 
penditure or whether it was an ordinary 
and necessary business expense and de- 
ductible. 

The taxpayer was an orchardist, and 
the State highway commission proposed | 
the construction of a new highway which | 
would have intersected the company’s 
orchards. Construction as proposed also 
would have compelled establishment of a 
new system of irrigation and would have 
resulted in lasting damage to the or- 
chard. The taxpayer, consequently, of- 
fered to pay, and its offer was accepted, 
the added cost of construction of a bridge 
that would have been necesary had the 
commission placed the road over another 
route, 

It was the view of the Board of Tax 
Appeals that in so doing, the taxpayer 
had saved to itself the expenses neces- 
sary to replacing its irrigation system 
and other renewals in its orchards and | 
equipments by payment of the extra cost 
of the bridge and that such* expenditure 
was of a capital nature. 

Commissioner Phillips. dissented from 
the majority holding. 

Robert T. Jacob, for the taxpayer; 0. 
B. Bennett, for the Commissioner. | 

The full text of the findings of fact | 
and opinion follow: 

The taxpayer is a corporation organ- | 
ized under the laws of Oregon, with its 
principal office in The Dalles, Wasco | 
County, Oregon. It is engaged in the| 
fish and fruit canning and packing busi- 
ness at Seufert, Oregon, and in con-} 
nection with its plant its own extensive 
orchards of fruit trees, canning and 
packing buildings, attendants’ buildings, 
barns, garages and office buildings 
necessary for its purposes. Irrigation 
ditches, canals and pipes have been lo- 
cated, constructed and run in and upon 
the property to supply water for the 
orchards. 


| pense in E. W. 


ment to the property. We have held in 
a number of cases that expenditures for 
permanent improvements are capital ex- 


| penditures and not deductible or ordinary 


an dnecessary business .expenses, and 
that it was not mecesasry that value be 
added to the property, 

In Holt-Granite Mills Co, 1B. T. A. 
1246, the taxpayer was the owner of a 
mill village of 150 tenant houses for its 
employes, for which it had installed and 
was using a,sewer system which was 
satisfactory. As a result of legislation 
it was compelled to tear out the system 
in use and put in another at a cost of 
$8,714.78, for which it claimed deductions 


as an ordinary and necessary business | 


expense, and that it was not a capital 


expenditure because it did not enhance | 


the value of its properties. The Commis- 
sioner and Board held that 't was a per- 
manent improvement and was not an 
ordinary and necessary business expense. 

In J. H. Sanford, 2 B. T. A. 181, ex- 
penditures made in preparation of farm 
lands for crop fertility were held capital 
expenditures and not current 
operating expenses. 

The expense of constructing tunnels 
under city streets to connect two busi- 
ness houses owned by the taxpayer was 
held to be a capital expenditure and not 
an ordinary and necessary business ex- 
Edwards & Sons, 3 B. 
T. A. 889, 

In Edwin Dumble Co., 9B, T. A. 591, 
the business house of taxpayer had been 
remodeled and altered to suit its busi- 
ness purposese and for the expense of 
which it asked deduction as an ordinary 
and necessary business expense, but the 
Board held: 

“The expenditures made by petitioner 
for work and materials necessary to fit 
the freehold to its permanent use were 
not ordinary and necessary expenses of 
carrying on its trade or business within 
section 234 (2) (1) of the Revenue Act 
of 1918 and the Reevnue Act of 1921. 
It may be that some part of the amount 
claimed was spent for ordinary recur- 
ring repairs, but such part is not 


|must fall. The mere fact that a perma- 


Survey Was Made 
To Relocate Property 


During the year 1919 or prior thereto 
the State Highway Commission of 
Oregon made a,survey for tho purpose 
of relocating the Dalles and Pendeton 
Highway and determined to run it 
through the properties .f the taxpayer 
in such a way and place that consid- | 
erable damage would have been occa- | 
sioned by reason of the removal and | 
abandonment of certain fruit trees and 
a portion of the orchard, destruction of | 
irrigating ditches, and the digging of 
cuts and construction of fills through the 
property. The orchard and cannery 
grounds were already divided by a 
double-track railroad and the proposed 
highway was to divided it also and 
distance, causing additional inconveni- 
ence. 

Upon learning of the proposed loca- 
tion, taxpayer’s president endeavored to 
have the location changed so that it 
would run around the orchard and can- 
nery grounds, thus obviating damage to 
the orchard and irrigation system, and 
a part of the 
orchard. Either route required a bridge 
to cross a creek which ran through tax- 
payer’s property, but the route proposed 
by taxpayer required a higher bridge, | 
which would cost an additional outlay of | 
$5,000. Negotiations resulted in chang- | 
ing the location of the road as desired | 
by taxpayer upon its payment in the} 
year 1920 of the additional cost of 
$5,000, and the road and bridge were so 





| constructed, resulting in no damage to | 


taxpayer’s orchard or irrigating system. 

Taxpayer had its own roads on its 
property sufficient to answer its pur- 
poses and shipped its products in car- 
switch at its | 
| 


for market cr business purposes. Prior 


| to its construction there was an old pub- 


lie highway which ran up to taxpayer’s 
property line, but not through or over 
its property. . 

Sum Not Deductible 


As Business Expense 

The construction of the highway as | 
finally located added no value to tax- 
payer’s property, but the change in loca- | 
tion saved a part of the orchard, pre- 
vented damage to the irrigation system, 
and other dangers and inconveniences, | 
and the property was made more valua- | 
ble by the construction of the road as | 
desired by taxpayer than it would have 
been had the road been constructed as | 
originally located. The shange in loca- | 
tion saved the taxpayer more than | 
$5,000, which it would have cost to re- 
construct the irrigation ditches, and the 
amount in value of orchard saved from | 
destruction and abandonment. 

The road was built from gasoline and 
license fees and taxes and not by local 
assessment against the property. 


| 


its property. 

Opinion by Milliken: It seems clear 
to us that the expenditure of the $5,000 
in question is not deductible as an ordi- 
nary and necessary business expense for 
the year 1929. Dedactions are ordinarily 
allowed for such business expenses ¢ . 
are usual and necessary in the conduct 


| of a taxpayer’s business, which are cur- 


relation to the pro- 


rent and have pet me ves 
t cannot be logically 


duction of income. 


said that a contribution to the cost of | 


the road had anything whatever to do 
with the production of taxpayer’s in- 
come, especiallv as its president testified 
that the road was a pesitive disadvan- 
tage. The payment.was made to prevent 
a lasting injury and to preserve tax- 
payer’s property permanently, and in 
that sense was a permanent improve- 


that an interference between the patent 
and the application was declared which 
is still pending. 

The complaint set up no right under 
the patent laws, the majority of the 
lower court held, as a 
action was based on equitable principles 
applicable to any wrongful use of confi- 
dential information which the defendant 
had allegedly agreed to keep secret. The 
undoubted jurisdiction of the State court 
to compel an alleged wrongdoes to ac- 
count was not divested because the in- 
cidental result established a fact which 
affects the validity of a patent, it was 
claimed, 


Tax- | 
| payer donated the right of way through 


ground for re- | 
covery in the action, but the cause of | 


nent improvement does not immediately | 


cause an increase to be made in the as- 


}sessed valuation for local property-tax | 


purposes does not justify its treatment 


s inarw 7 r war , * 
as an ordinary and necessary expense.”|+pecr Island Logging Company v. Com- 


Previous Ruling 
By Board Is Cited 


The case of Woodside Cotton Mills 
Co., 13 B, T. A. 266, wa: where the tax- 
payer sought deduction as an ordinary 
and necessary business expense for ex- 
penditures made _ by it in paving the 
streets of its mill village, but the Board 
— them capital expenditures, as fol- 
ows: 

“The petitioner claims that amounts 
of $1,216.72 and $132,353.19 spent for 


spective years im question under section 
234 (a) (1) of the Revenue Act of 1918 
as ‘ordinary and necessary expenses paid 
or incurred during the taxable year in 
carrying on any trade or business.’ To 
support this contention evidence was in- 
troduced tending to show that the pe- 
titioner believed it necessary in order to 


attract labor at a time when laborers | 


were difficult to procure, to pave 
streets of its mill village. 

“It was testified that this labor neces- 
sity was the  dire@t occasion for the 
paving expenditure and that under ordi- 
nary circumstances such an expenditure 
would not have been made. It was testi- 
fied further that although the streets 
were owned by the corporation and had 
not been formally dedicated to the pub- 
lic, they had in fact been thrown open 
to the public and were in public use. 


the 


From this it is argued that the expendi-|*Jowa Bridge Company v. Commissioner 


tures were directly attributable to the 
business of the years in question, were 
therefore properly to be charged off en- 


| tirely in those years, and were not cap- 


ital expenditures. 

“It is also argued that because the 
paving was upon streets devoted to the 
public its cost may be regarded as a 
donation to the public. 

“We are, however, of the opinion that 
these expenditures were not within the 


labor difficulties were the direet occa- 
sion for these improvements by the pe- 
tioner, it does not follow that the ben- 
efits thereof to the petitioner were sub- 
stantially limited to the year or that the 
profits of the year should alone be bur- 


| dened with their cost. This is true even 


if it be assumed that the improvements 

were public and not solely for the pri- 

vate benefit of the plant. 

“Even as to municipal improvements 
covered by special assessments, Congress 
has clearly provided in section 234 (a) 
(3) that such assessments are not to be 
deducted. See Caldwell Milling Co., 3 
B. T. A. 1232. And in section 235 and 
section 215 (b) it is provided that no 
deduction may be allowed for amounts 

| paid for permanent improvements. So 
far as the evidence shows, we may infer 
that irrespective of the particular occa- 
sion which necessitated the improve- 
ment, its result was to benefit the pe- 
titioner and «*s property for a_ period 
substantially longer than the year when 
| the work was done. See E. W. Edwards 
| & Sons, 3 B. T. A. 889. 
Minority Opinion 
Dissents With Finding 

“There is nothing to justify writing 
this expenditure off in its entirety in this 
single year when its effect is materially 
to enhance the value and utility of the 
| entire plant. It is fanciful, im view of 
| the evidence, to call the expenditure a 
‘donation,’ or to allow its deduction as 
if it were a vontribution to the com- 
munity in ordee to increase current 
profits.” 

In Hotel Patten Co, 13 B. T. A, 943, 
it was held that sums expended to assist 
| in securing better roads for the vicinity 
| of the hotel were for a purpose entirely 

too remote and unrelated to the direct 
| business needs of the petitioner to per- 
mit their deduction from income. 

Je do not regard the cases of Poinsett 
Mills, 1 B. T. A, 6, and Anniston City 
Land Co., 2 B. T, A, 526, as in point, as 
in those Cases contributions were made 
for an immediate and direct benefit for 
the year in question, while here the in- 
tention and bencfit obtained was perma- 
nent. The Commissioner’s action is ap- 
proved. Judgment for the respondent. 

Reviewed by the Board. 

Phillips, dissenting: Accepting as Cor- 
rect the findings of fact made by the 


annual | 


in| 
|evidence and hence the entire amount 


High ways 
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Expense: 


proper authorities, held: 


been 
Revenue. 
ume IIT). 


Internal Revenue, \ 


*Charles Lesley Ames, as one of the Ex- 
ecutors of the Will of Charles W. 
Ames, Deceased, v. Commissioner of 
Internal Revenue, Respondent. Docket 
No. 10520. ‘ 

Value of petitioner’s interest in 
certain shares of stock surrendered 


employed in libraries and filed for reference. 


o 
CAPITAL EXPENDITURES: Defined: Ordinary and Necesstry Business 
a Deductions.—Where the orchards of a taxpayer were in the 
right of way of a proposed State highway, and the taxpayer, in order to 
save Gamage to its orchards and irrigation and other equipment, offered 
to pay the additional cost of a bridge to obtain location of the highway 
over another route, and paid same upon acceptance of the offer by the 
Payment constituted a capital expenditure and 
was not deductible as am ordinary and necessary business expenditure because 
it merely was the payment of a smaller sum to avoid the payment of larger 
amounts for replaement of the orchard and equipment that would have 
damaged.—Seufert Brothers Company v. Commissioner of Internal 
(Board of Tax Appeals.)—Yearly Index Page 2740, Col, 2 (Vol- 


No unpublished reeling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Decisions of Board of Tax Appeals 


Promulgated January 8, 1929. 


do not form a part of the manufac- 
tured article, held not subject to the 
inventory provisions of th law and 
regulations. 


F’. C. Hubbell, Beulah C. Wachtmeister, 
Grover C. Hubbell, Frederick M. Bub-| 


bell v. Commissioner of Internal Reve- 


nue. Docket Nos. 25958, 30515, 25955, | 201,208.00 bushels, 
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Agriculture 


/ 


Increase Noted in Worl 


d Production of Rye, 


Barley, Oats and Corn for 1928 Period 


Total Output of Three Feed Grains During Year in Euro- 


\ 


Increase in the world production of | 
rye, feed grain, barley, oats and corn 
for 1928 as compared with 1927 are re- 
ported to the Department of Agricul- 
ture, it was announced January 8, The 
full text of the Department’s statement 
follows: 

The 1928 rye production in 24 coun- 
|tries is mow reported at 921,894,000 
+bushels against 842,840,000 __ bushels in | 
| 1927, an increase of 9.4 per cent. This | 
jIncrease over last week’s total for 1928 
}is a result of an upward revision of the 
|German crop. 


The total production of the three feed | 
grains, barley, oats, and corn, in the | 
|Europeam countries so far reported in 
| 1928, including several additional figures 
|and revisions which have been received 
during the past week, mow stands at | 
54,477,000 short tons compared 53,986,- | 
000 short tons in 1927, an increase of 0.9 
jper cent. The production, however, is 
considerably below the 60,296,000 short 
tons produced in 1926, the 57,147,000 
short tons in 1925. and the 1909-1913 av- 
erage of 58,557,000 short tons. 
Barlew.—The 1928 production of bar- 
ley in the 39 countries so far reported, 
which in_ 1927 raised about 80 per cent of 
the world crop, exclusive of Russia, 
{totals 1,416,219,000 bushels, an increase 
|of nearly 18 per cent over the production 





|for the preceding year, which amounted 
An increase of 


to employes of a corporation in 
which he was a shareholder was a 
capital expenditure. 

Payments for services of an agent 
of the executors of an estate are 
ordinary and necessary expenses 
incident to the production of the 
income thereof and, such_ estate 
keeping its books on a cash basis, 
are deductible from income in the 
year im which it is made. 

During the period of administra- 
tion of the estate here involved, and 
pursuant to an order of the Probate 
Court having jurisdiction over such 
estate, certain payments were made 
to the -widow of the decedent, who 
was beneficiary of a trust created 








| street paving are deductible in the re-|*Sanbor2 Brothers, Successors, a Corpo- 


| statutory deduction, From the fact that| Douglas County Light and Water Com- ! 


by the will of her husband. Held, 
that such payments were not de- 
ductible from the income of the 
estate in the respective taxable 
years. in which they were made. 


missioner of Internal Revenue. Docket 
Nos. 20307 and 81612. 

Long-Term Contracts—Basis of 
reporting income. Petitioner entered 
into a contract for purchase and sale 
of certain timber, and more than 
one year elapsing between date of 
commencement of work under the 
contract and completion, held, that 
true imcome for each of the years 
would not be reflected by reporting 
income on the long-term contract 
basis. 


estate for estate tax purposes where 
it appears that such commissions are 
allowed by the laws of the jurisdic- 
tion under which the estate is being 
administered. John A. Lootscher, 
14 B. T. A. 228 followed. 

Decisions marked (*) have been 
designed by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


ration, ete, by the Former Stock- 
holders of that Corporation, v. Com- 
missioner of Internal Revenue. Docket 
No. 11082. 


A corporation of California had 
forfeited its charter im 1917 under 
the California statute of 1915, and 
under California law its affairs 
thereafter were in the hands of the 
former directors as trustees. Re- 
spondent _ determined deficiencies 
against the corporation for 1919 and 
the former stockholders, by one of 
their number, filed a petition with 
the Board. 

Held, since the stockholders are 
not the person against whom the 
deficiency has been determined and 
have no authority to represent such 
person, the Board has no jurisdic- 
tion. 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Fields of Ice in Alaska 
Often Beneficial to Crops 


Revenue. Docket No. 16138, 
Unpaid executors’ commissions al- 
lowed as a deduction from the gross 
of Internal Revenue. Docket No. 16214. | nitrogenous fertilizer. Windbreaks to the 
Profits collected by the presie north and east are highly desirable, and 
a oo al a southerly exposure with ordinary soil 


30515, 25946, SO516, 25944 and 30517. 364,000 bushels in the earlier estimate 


Where the settlor of a trust who 
had reserved to himself the net in- 
come for life makes a valid enforc- 
ible transfer or conveyance of his in- 
terest in the estate or the income 
therefrom, except an annuity of 
$20,000, to trustees for the benefit 
of certain beneficiaries named in the 
original trust imstrument, it is held 
that such distributable income is 
taxable to the beneficiaries and 
should not be included as income to 
the settlor. 

An unauthorized reserve for de- 
preciation maintained by trustees, 
held to be income distributable and 
taxable to the beneficiaries. Es- 
tate of Virginia I. Stern, 7B. T. A. 
853, followed. 

| Georgette Goldschmidt, Arthur Sachs 
and Henry L. Moses, Executors of the 

' 

[Continued from Page 1.] 


Estate of Henry P. Goldschmidt, De- 
| Green manure crops are desirable on the 


for Scotland to 4,807,000 bushels, an in- 
crease of 19,000,000 in the earlier German 
estimate to 153,725,000 bushels; and the 
first estimate of 90,000 bushels in north- 
ern Ireland raise the total 1928 Euro- 
| pean production to 688,512,000 bushels, a 


|figure 11.3 per cent above last year’s 
| crop. 


Little Change Noted 
In Barley Prices 


| Total barley exports from the United 
| States, Canada, Argentina, and the Danu- 
| bian countries from July 1 to the latest 
|dates available amount to 79,921,000 
bushels, an increase of nearly 21 per cent 
over the 66,183,000 bushels for the same 
periods last year. The United States ex- 
port of 382,000 bushels during the week 
ended December 29 was_ one of the 
smallest since the first week in July. 
| There was little change in United 
| States barley prices during the 
week, No. 2 barley at Minneapolis 


1 cent above the price for the precedingy 
week, but 22 cents below the price for the 
corresponding week: in 1927, 

Stocks of barley in store in the West- 
ern Grain Inspection Division of Canada 


date in 1927, and 8,505,000 bushels in 
1926. Receipts of barley at Fort Wil- 
liam, Port Arthur, Vancouver, and 


while shipments during the same period 
totaled 29,426,000 bushels. 

Oats.—The 1928 oats production in 32 
countries, which in 1927 raised more 
than 91 per cent of the world crop, ex- 
clusive of Russia and China, now totals 
3,658,31'7,000 bushels, an increase of 11.3 
per cent over the 1927 production. The 
first estimate of the oats crop in North- 
ern Ireland is 19,356,000 bushels, which 
is 0.3 per cent more than the harvest of 
the preceding year. This figure, together 
with revisions consisting of increases of 
nearly 3,600,000 bushels from the earlier 
estimate to 101,090,000 bushels in the 
crop of. England and Wales, 2,500,000 
bushels to 49,280,000 bushels in the crop 
of Scotland and nearly 56,000,000 bush- 
els to 481,981,000 bushels in the crop 
of Germany, raise the European total 
produétion for the 24 countries reported 
to 1,745,751,000 bushels, an increase of 
6.2 per cent over the 1927 production. 

Total exports of oats from the United 
State’, Canada, Argentina, and the Danu- 
bian countries as far as reported from 





on December 28 stood at 12,585,000 bush- } 
els against 7,018,000 bushels on the same | 


Prince Rupert from August 1 to Decem- | 
ber 28 amounted to 34,249,000 bushels, | 


averaged 62 cents per bushel, which was | 


ceased, v. Commissioner of Internal 
light soils) The peatv soils meed no 
certain counties which it was at all 
times under bonds to complete, and 
which were performed by the presl- 
dent and secretary of the corpora- 
tion without notice to said counties, 
held, income to the corporation for 
the year in which paid. 
Commissioner of Internal 
Revenue. Docket No. 25175. 

1. Less — Embezzlement — Where 
an officer of the petitiomer misappro- 
priated some of its bonds prior to 
1915, which was not discovered un- 
til a year or two later, and where 
said officer gave his note in 1921 to 
make good the shortage, and went 
into bankruptcy in 1922 and nothing 
was paid on said note, the loss oc- 
curred at the time of the misappro- 
priation and is not deductible as a 
bad debt in 1922. 

2. Gain—Where petitioner canceled 
or redeemed its own bonds at less 
than amount it received, the differ- 
ence between said amount and 
amount it paid is not taxable income. 

3. Depreciation—Where the Board 
of Directors and management of pe- 
titioner fixed the rate and amount of 
depreciation through a number of 
years and same appear to be reason- 
able, it will be accepted where there 
is no controverting evidence. 


pany wv. 


Francisco Sugar Company v. Commis- | 


sioner of Internal Revenue. Docket 
No. 8892, 

The Revenue Act having given the 
Commissioner the power to make 
regulations with respect to inven- 
tories, such regulations must be ac- 
cepted unless contrary to the Act. 

Supplies for the repair, mainten- 
ance and operation of a plant which 


proceeding that “the construction of the 
highway as finally located added no 
value to taxpayer's property,” it is my 
opinin that the deduction claimed must 
be allowed, not as am expense of the 
business but as a loss. 

The payment in question was not 
made to acquire additional property or 
for an improvement to the property. It 
was made to protect the property in- 
terest which petitioner already pos- 
sessed. in this respect it: differs from 
all of the cases cited. It is my opinion 
that where expenditures are made to 
prevent damage to property used in a 
business, which expenditure merely pre- 
serves the present status of such prop- 
erty, adding nothing of capital value, a 
loss has been sustained which is deducti- 
ble. For that reason, I cannot agree that 
the decision reached is proper and must 
dissent. 


Division of the Board which heard this | January 1, 1929 


— ie 
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is better than a northerly exposure with 
excellent soil. The soil can be improved, 
Doctor Georgeson observes, but the ex- 
posure can not. 

Doctor Georgeson divides vegetables 
into thre groups, according to their 
hardiness and adaptability. Vegetables 
in Group 1 can be grown throughout the 
whole coast region and in the interior 
and north of the Arctic Circle nearly 
to the Arctic Ocean in favorable sea- 
sons. In this group are radishes, let- 
tuce, mustard, cress, turnips, kale, Brus- 
sels sprouts, amd native greens. Vege- 
tables in Group 2 can be grown in most 
of the settled parts of Alaska. This 
group includes a variety of vegetables 
which the author lists in their order of 
hardiness; carrots, parsnips, parsley, 
peas, beets, the cabbage family, ruta- 
bagas, the onion family, spinach, endive, 
horse radish, rhubarb, beans, sea kale, 
and Japanese asparagus. Vegetables in 
Group 3 are asparagus, celery, cucum- | 
bers, squash and salsify: They are not | 
entirely hardy in Alaska, but succeed in | 
some localities im favorable seasons, and | 
some of them do well in the interior | 
where the summers are warm. | 

Sweet corn, melons, tomatoes, pepper, | 
egg plant, okra and pumpkin, are not 
recommended for Alask: although some 
may succeed in a favorable season, and 
in a protected place. | 

The bulletim may be obtained free on 





application to the United States Depart-| f 
ment of Agriculture, Washington, D. C.| 


July 2 


ee 


to the latest dates available 


. 


Good cormmon sense is 
understanding. It is 


pean Countries Said to Be Larger. 


amount to 22,117,000 bushels, 22.3 per 
cent more than the, 19,090,000 bushels 
shipped cut during the same period of the 
preceding year. The United States ex- 
port of 158,000 bushels of oats for the 
week ended December 29, while larger 
than the export for the preceding week, 
was considerably below the weekly aver- 
age of about 400,000 bushels shipped 
since the middle of August. Oats 
prices in the United States con- 
tinued at about the same level as for the 
past.few weeks. No. 3 white oats at 
Chicago averaged 46 cents per bushe: 
during the week ended December 28, 
the same as for the preceding week, but 
7 cents below the price for the corres- 
ponding week in 1927. 


American Exports 
Of Corn Below Average 


Stocks of oats in store in the Western 
Grain Inspection Division of Canada on 
December 28 amounted to 13,754,000 
bushels against 8,981,000 bushels on the 
same date in 1927, and 8,697,000 bushels 
in 1926. Receipts of oats at Fort Wil- 
liam, Port Arthur, Vancouver, and Prince 
Rupert from August 1 to December 28 
totaled 15,142.000 bushels, while the 
shipments during that period were 11,- 
723,000 bushels. It is estimated that the 
exportable surplus of oats in Argentina 
this year will be double that of last year. 
A record crop is expected, but the har- 
vest was delayed ‘somewhat by rains 
zbout the middle of December. 

Corn.—The total 1928 production of 
corn in 18 countries, which in 1927 raised 
upward of 91 per cent of the Northern 
Hemisphere crop exclusive of * Russia, 
now stands at 3,281,453,000 bushels, a de- 
crease of 0.7 per cent from the 1927 har- 
vest of 3,305,202,000 bushels. The Euro- 
pean crop for the 10. counties so far re- 
ported is 357,900,000 bushels, practically 
20 per cent below that of 1927. The 


condition of winter corn in Egypt at the ‘4% 


end of December was a little above the 


[Continued on Page 5, Column 4.] 
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A City in 
Itself — 


THE WALDORF-ASTORIA 
... the first hotel in New York 
to occupy a full city block, is in 
itself'a city. Under its own roof 
is everything a guest could de- 
sire for health, comfort and con- 
venience. Without leaving the 
building ome may consult a 
physician or dentist... may sit 
for a photograph or shop for an 
infinite variety of necessities, 
luxuries and gifts... arrange 
for a tour of the country or a 
trip to Europe. 


Under the same 
general management 


The Willard 


Washington 
The Bellevue-Stratford 


Philadelphia 


Reservations may be made at any 
one for either of the other two. 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


Boomer-Du Pont Properties Corporation 


Sagacity 


just another mark of 
not rare in business. 


Only is it zzmcommon when it is so good that 
it is prophetic. But then it drops its maiden 
name and business knows it as Sagacity. Its 
ready, far-reaching, accurate inference from 
observed facts and figures, is a dependable 


power, 


It visions the human motives in con- 


duct, and foresees results. With Integrity it 


"| 


in business. 


is the most valuable of all human qualities 


Once, Sagacity considered itself a special gift 
of Providence—an inheritance from the family 


therefrom had it. 


Commercial Stocks 


Of Wheat Smaller | 


Amount of Other Grains in 
Store and Afloat Estimated. 


Commercial wheat stocks in the prin- 
cipal American markets for the week 
ended January 5 amounted to 142,347,000 
bushels and compared ‘to 144,351,000 | 
bushels for the previous week and 86,-| 
417,000 bushels for the corresponding 
week last year, the Department of. Agri-| 
culture has announced, Other grains in| 
store and afloat were: corn, 20,963,000 
bushels; oats, 15,967,000 bushels; rye, | 
6,299,000 bushels; barley, - 11,638,000 
bushels, and flax, 1,376,000 bushels. 

Canadian grain in store in the United 
States for the week ended January 5 
amounted to wheat, 46,561,000 bushels; 
oats, 867,000 bushels; rye, 270,000; 
grain in Camadian markets: wheat, 6,- 
barley, 6,499,000 bushels. American | 
502,000 bushels; corn, 603,000 bushels; | 
oats, 904,000 bushels; rye, 
bushels; barley, 659,000 bushels, 

/ 2 


“Sage” tree, and only those who dropped 


But Modern Accountancy has changed even 
that. Bussiness Sagacity today is just another 


mark of understamding business, 


And 


understanding business is largely the mark 
of Modern Accountancy. 


ERNST & ERNST 


ACCOUNTANTS 
SYSTEM 


NEW YORK 
PHILADELPHIA 
BOSTON 
PROVIDENCE 
BALTIMORE 
RICHMOND 
WINSTON-SALEM 
WASHINGTON 
BUFFALO 
ROCHESTER 


PITTSBURGH 
WHEELING 
eRe 
ATLANTA 
MIAMI 
TAMPA 
CINCINNATI 
DAYTON 
LOUISVILLE 
HUNTINGTON 


CLEVE 
AKRON 


cOoLuMm 
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DENVE 


1,558,000 
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MEMPHIS 


OMAHA 
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SERVICE 


CHICAGO 
MILWAUKEE 
MINNEAPOLIS 
ST. PAUL 
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FORT WAYNE 
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DETROIT 

GRAND RAPIDS 
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JACKSON 
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HOUSTON 
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AUTHORIzED StaTEMENTS ONLY 
PUBLISHED WiTHouT CoMMENT 


ArE PRESENTED HEREIN, BEING 
BY THE UNITED States DatLty 


Asked and Opposed at Tariff Hearing 


Duties Considered 
On Chemical Products 


Manufacturers of Coated Paper 
Request Free Entry of 
Product. 


[Continued from Page 1.] 
he put in paragraph 26 and allowed a 
uty of 60 per cent, against 40 per cent, 
d valorem. He asked that vanillin be 
ransferred from paragraph 61 to para- 
@ frraph 28 
i Duty Sought in Casein. 
Martin Contine, Saugerties, N. Y.. 
spoke and filed briefs on behalf o 


f 


casein be restored to the free list. He 


‘ said that casein is an essential product | 


in the manufacture of coated paper and 
that only 43 per cent of consumption is 
produced in this country. In answer to 


a question by Representative Rainey} 


(Dem.), of Carrollton, Ill., he said that 
approximtely 75 per cent of all pro- 
duced and imported is consumed in the 
making of coated paper. He explained 
that the bulk of imports come from 
Argentina. He said that his product is 
protected by a duty of 4 cents a pound. 

“Do you want it put on the free list?” 
asked Representative Garner. “No,” Mr. 
Contine replied. He expressed the 
opinion that free casein would enable 
the coated paper manfacturers to reduce 
prices about 10 per cent. The present 
duty on casein is 2% cents a pound. - 

“What duty did you have on your 
product when casein was on the free 
list?” Représentative Crowther (Rep.), 
of Schenectady, N. Y., asked Mr. Contine. 
He said it was 4 cents a pound. 


Free Casein Asked 
By Paper Manufacturer 


The same subject was discussed by 
Walter D. Randall of New York City. 
He said that he is associated with the 
Champion Coated Paper Co., having mills 
in North Carolina and Canada. He said 
a large portion of their casein had been 
coming from California, where many 
dairymen have begun to make powdered 
milk which has cut the supply of casein 
from that quarter. He said supplies from 
other sections were insufficient. He 
stated that in the making of high grade 
coated paper there is no substitute for 
casein. He declared that since the duty 
was put on it, casein has sold at prices 
about 5C per cent higher than formerly. 
The casein situation, he said, has greatly 
disturbed the coated paper industry. 
With free casein. the industry could re- 
duce costs and prices and recover much 
business abroad and much that has been 
lost to other papers in this country, he 
declared. He denied that casein is es- 
sential to the dairy industry and said 
that the paper manufacturers have to 
pay premium prices for much foreign 
casein in order to get sufficient material 
of adequate quality. He said that be- 
cause of the seasons, Argentine casein 
comes in at a time, in winter, when 
domestic production is low. He gave it 
as his opinion that the making of con- 
densed milk and powdered milk will 
cause steady curbing of domestic produc- 
tion of casein. 

“If free casein enabled you to go into 
the foreign market you wouldn’t need 
a duty on your product would you?” 
asked Representative Garner. 

Mr. Randall stated that he thought 
they would, mentioning German com- 
petition in portions of the home market 
and the transportation cost factor. He 
said it was not certain that they could 
get back into foreign markets but he 
thought that, with free casein and free 
china clay they could do so. 

“What percentage of overproduction 
have you in this country?” Representa- 
tive Hull (Dem.), of Carthage, Tenn., 
asked. He estimated that it was 10 to 
15 per cent, adding that several plants 
have ceased producing or changed to 
other kinds of paper. 

W. S. Moscrip of Lake Elmo, Minn., 
discussed the subject on behalf of the 
National Cooperative Milk Producers’ 
Federation. He stated that in his or- 
ganization are 365,000 dairy farmers 
and 45,000 cooperative producing or- 
ganizations. 

“Ours is the only national dairy co- 
operative organization,” he said, “and 
I think we renresent the dairy farmers. 
This, I believe, is the opening of the 
question of farm relief.” , 

Mr. Moscrip declared that the Tariff 
Commission found that the duty on 
casein affected the price of coated paper 
in the extent of one and three-tenths 
mills a pound. He stated that the addi- 
tional duty: he would ask should add 
only three mills. He stated that an in- 
crease of from 2% to 8 cents a pound 
in the casei, duty would he asked on 
behalf of the dairy farmers. “The pro- 
posed duty we are asking on behalf of 
the American dairy farmer will assure 
to him only about % cent a quart on 
that account for skimmed milk and I 
think it a very reasonable request,” he 
declared. 

In answer to questions he stated that, 
in his opinion the dairy farmers can 
fully meet the domestic demand for 
casein, “Has there been any complaint 
on account of the quality of the Ameri- 
can product?” he was asked by Repre- 
sentative Hadley, of Bellingham, Wash- 
ington, “Not so far as I know nor so 
far, I believe, as my organization has 
known,” Mr. Moscrip replied. 


Increase Asserted 
In Imports of Casein 


The full text of the section of the 
brief of the National Cooperative Milk 
Producers Association dealing with the 
competitive costs of casein follows; 

“Foreign imports of casein have in- 
creased and casein prices have declined 
until the price today is 3 cents a pound 
below last year. The present price of 
casein, as quoted by the Oil, Paint & 
Drug Reporter, for domestic 20-30 mesh 
in carload lots is 14%@I15 cents per 
pound. A year ago it was 17%@18 
cents. If past history of prices, produc- 
tion and imports are any indication of 
what is going to happen, without addi- 
tional tariff protection, the price of 
casein will go much lower and the re- 
turns for skimmed milk put into casein 
will be so low as to discourage produc- 
tion in this country. This will affect 
prices on all manufactured skimmed milk 
products and fluid milk price returns. 

“At the request of users of casein who 
wished a decrease in the duty, the U. §S, 


¢ 


|v Commission in March, 1923, made 


coated paper manufacturers asking that | 


an investigation of the differences in the 
cost of production of casein in the United 
States and in competing foreign coun- 
tries for the purpose of Section 315 of 
Title III of the Tariff Act of 1922. Three 
years later in March, 1928, a report was 
submitted to the President in which the 
Tariff Commission said ‘That in its judg- 
ment no findings of fact pointing to any 
change in the rate of duty on casein are 
warranted by the data which it had been 
found possible to secure.’ 

“The Tariff Commission report that 
the cost of conversion of skimmed milk 
into casin was the same in the Argentine 
as in the@United States. This seems im- 





costs in the Argentine and the fact that 
the Argentine casein is sun dried while 
ours is dried by use of steam and power. 


| Argentine Producers Said 
|To Have Refused Data 


“The Tariff Commission state that the 
cost of conversion and delivery to New 
York of casin was about 5% cents per 
{pound of casein. It came down to a 
question of competition between the ag- 
ricultural producer of milk in the Ar- 
gentine and in the United States. The 
Argentine producers refused to give the 
Commission’s experts access to their 
books or to disclose the prices paid for 
whole milk. (Ref. Page 21, Report of 
Commission to the President on Casein). 

“We are certainly warranted in be- 
lieving that the refusal of the Argen- 
tine producers to give the prices paid 
for whole milk indicated that the prices 
paid and cost of production were ex- 
ceedingly low. The Tariff Commission 
did state (page 13 of Casein Report) 
that the price paid for whole milk in the 
Argentine was 96 cents per: hundred 
pounds or 2 cents per quart. Our do- 
mestic milk price at that time was from 
two to three times as great. This is dis- 
tinctly a question of the protection to 
the dairy farmer against low cost for- 
eign competition in the Argentine. 

“The Tariff Commission found that 
conversion cost in the Argentine plus 
transportation to New York was approxi- 
mately 5% cents per pound. (Ref. Page 
19, Commission’s Report). On an 8- 
cent per pound tariff, the domestic pro- 
ducer would be assured of at least a 
price for casein equal to 131% cents per 
pound since the Argentine producer 
would probably not deliver casein to the 
United States at a price which did not 
at least cover conversion, transportation, 
selling costs and duty. At the present 
prices 14% to 15 cents, the domestic 
producer obtains after deducting 5% 
cents conversion cost, about 28 cents 
per hundredweight for skimmed milk or 
about 4 cent per quart. This figure is 
based on a three-pound yield of casein 
per 100 pounds of skimmed milk as given 
by the Tariff Commission’s Report 
(Page 8). Most commercial producers 
figure a yield of 2.7 pounds per 100 
pounds of skimmed milk. It is reason- 
able to believe that the cost of pro- 
ducing milk in the United States is at 
least % cent per quart greater than in 
the Argentine and that a duty of 8 
cents per pound on casein would do no 
more than reflect part at least of the 
difference in the cost of milk producing 
in the Argentine and in the United 
States. 


Exports of Coated Paper 
Said to Have Increased 


“The opponents of a tariff increase on 
casein who are primarily the coated paper 
manufacturers and who use 75 per cent 





probably tell this Committee that a duty 
of 8 cents per pound on casein will ruin 
their industry and particularly their for- 
eign business. The same statement was 
made before the Tariff Commission in the 
casein hearing and yet from 1922 to 1927 
the exports of coated paper increased 
from 3,764,000 pounds to 5,973,000 pounds 
while the domestic production increased 
from 97,868 tons in 1921 to 158.726 tons 


Census of Mfg.). This indicates how en- 
tirely inaccurate their position was. 
“The Tariff Commission in the casein 
report to the President stated on Page 
3 that the consumption of casein ranged 
from 1.45 to 6.9 pounds per 100 pounds 


pounds. Based on these figures, an in- 
crease in the duty of casein of 5% cents 
per pound would mean an increased cost 
of coated paper of 8 mills per pound as- 
suming that the increase in the tariff 
would be reflected in an increased price 
for casein. This is a very small effect 
upon the price level of coated paper and 
dairy industry adequate protection in 
be able to buy casein at a price lower 
than a price which will give a reason- 
able return for the farmers’ skimmed 
milk.” 

Herbert T. Spooner filed a brief on 
whiting in behalf of the Tainter Com+ 
pany, New York; Southwark Manufac- 
turing Company, Philadelphia; Phila- 
delphia Whiting Works, and Stickney, 
Terrill & Company, Boston. 
Readjustment of Rates 


On Chalk Requested 

Carey W. Hard spoke on behalf of 
the American Crayon Company, San- 
dusky, Ohio, regarding . precipitated 
chalk in paragraph 20. He asked for a 
change of marking, or a definition, to 





offset a Treasury ruling admitting, he 
said, some crayons at less than the duties 
ostensibly imposed by the present law. 
He did not object to the prevailing rates 
but asked that tailors’ chalk be put un- 
der a small specific duty. The general 
duty on chalk is 25 per cent ad valorem 
with 1 cent per pound additional on some 
of its manufactured forms. 

He asked also that the wording of 
paragraph 67 define artists’ paints and 
colors so as to offset a Treasury deci- 
sion classifying artists’ colors in a way 
that permits some of them to come in at 
lower rates imposed on “toy” paints and 
colors. The present rate on artists’ paints 
and colors is 70 per cent ad valorem; 
that on “toy” forms is 40 per cent. He 
suggested that the matter be adjusted 
in part by imposing a specific duty. 

Levi Cooke, of Washington, D, C., ap- 
peared on behalf of the Orbis Products 
Trading Company, Washington, D. C., 
and asked for a rectification of rates on 





thymol and eucalyptus oil. He also sup- 
porteda previous plea made by others on 
behalf of the theobromine. On this he 
spoke for the Monsanto Chemical 
Works, St. Louis. 

Dr, E. H. Kilheffer, Newport Chemi- 
cal Works, Passaic, N. J., appeared on 


Lie 
\ 


possible in the light of the lower labor | 


| heffer 





of the casein produced and imported, will | 


| poration to gradually expand its manu- 


in 1923 and to 180,462 tons in 1925. (U. S. | 


| sistently undercutting, by a small mar- 
of coated paper and averaged about 5.5} 


| By Chemical Means 


this Committee should not refuse the | 


order that the coated manufacturers may | 





Cooperative Dairymen 


Urge Higher Rates 


Suggestions Also Received for’ 
Changing Schedules on 
Arsenic Acid. | 


behalf of the Synthetic Organic Chemi- | 
cal Manufacturers Association, with ref- | 
érence to the coal tar type of chemicals. | 
He submitted a brief. In doing so, he 
said the industry was very appreciative 
of the aid given it in the present tariff | 
act and that largely because of that aid 
the industry had achieved much success. | 

His brief followed in great part and 
with more detail that of Solmon W. 
Wilder, submitted at the opening of the 
hearing on January 7. (A section of 
the text of this brief for the Manufactur- 
ing Chemists Association was published 
in The United States Daily of Janu- 
ary 8.) 

In addressing the committee Dr, Kil- 
stressed recommendations that) 
American-price valuations be retained in| 


| 


}connection with duties on coal-tar chem- 


icals, that the automatic cut in the ad| 
valorem duties, made in 1924, be re-| 
moved, and that the new rates be the! 
same as set up for immediate operation 
in 1922, 

_ He said that “American selling price” 
is subject to deduction for profits and| 
expenses, freight and insurance, and 
duties. He said that, owing to many 
complexities, including cartels and mo- 
—— foreign price means nothing to 

im. 

He told of the growth of the industry | 
in this country in recent years, of re- 
search results and the need and pros- 
pect of more research, of the opening of 
careers for young Americans in scien- 
tific education, and the opportunity for 
great urther developments in the 
sphere of aliphatic or open-chain com-. 
pounds. 


Representative Hull (Rep.), of Peoria, 
Ill., testified January 7 on duties affect- 
ing industrial alcohol and related prod- 
ucts. He said that the manufacture of 
butyl alcohol had developed on a large 
scale in Peoria after national prohibi- 
tion. He said that this is made from corn, 
about 10,000,000 bushels of which, he 
said, may thereby be consumed. German 
competition is pressing the industry se- 
verely, he said. He asked for a duty of 
7 cents a pound on butyl alcohol and 
said that products made from it also 
should be protected. He declared that 
present processes make it possible to 
paint an automobile “with a bushel of 
corn.” He continued: 


“The principal product of Commercial 
Solvents Corporation of Peoria is butyl 
alcohol. This butyl aleohol is a basic 
raw material of the modern lacquer in- 
dustry. 

“The manufacture of lacquer was 
made possible by the development of the 
Commercial Solvents Corporation’s pro- 
cess for the manufacture of butyl alco- 
hol. Lacquer has assumed an important 
place in the American industry. It is the 
beautiful, durable finish on your car 
which has enabled automobile manufac- 
turers to effect great economies in the 
finishing of their product. It formerly 
took two weeks to finish a car with 
enamel, while lacquer permits a better 
job to be done in two days. Because of 
its many advantages, lacquer is becom- 
ing the standard finish on furniture. 

“Very little butyl alcohol is used ‘as 
is’ in lacquer, most of it being first 
converted into butyl acetate, which is 
the material actually used in lacquer. 
There are 10 American mandfacturers 
of butyl acetate. 

“Up to 1927 the increasing demands 
of the automobile industry for lacquer 
had enabled Commercial Solvents Cor- 


| 





facturing operations. Then, however, 
German manufacturers began casting 
covetous eyes on the promising market 
which this young American industry had 
developed, and so in 1927 foreign pro- 
ducers began to export large quantities 
of butyl acetate to the United States | 
and embarked upon a policy of con- 


gin, the price of American manufac- 
turers. ., 


Foreign Product Made 


“This imported butyl acetate is not 
made from corn or any other agricul- 
tural product but is made by chemical 
means. Its quality is no better than 
that of the domestic product. Its manu- | 
facture and sale are in the hands of the 
strong German chemical trust who are 
able to quote any selling price they find 
necessary in order to dominate the 
market, for losses. which they take on 
this product can be compensated for by | 
profits derived from numerous other 
products. 

“In 1927 the Germans brought 700,000 
gallons of butyl acetate into the cae 
States and in 1928, more than 800,00 
gallons were imported. 

“Every gallon of this imported mate- 
rial sold in the United States means 
that one bushel of American corn is| 
diverted from an industrial outlet so} 
that, in 1928, 800,000 bushels. of corn 
which would otherwise have been con- 
sumed in making butyl acetate for the 
lacquer industry, was forced to find some 
other outlet.” 

Arthur Orr, of New York City asked 
that a specific duty of 7 cents a pound 
be put on butyl acetate. The present duty 
is 6 cents a pound. 

E. M. Allen of the Mathieson Alkali 
Works, New York City, said. that the 
alkali industry is willing to accept pres- 
ent rates on its products with the provi- 
sion that in case of changed conditions, 
so requiring, increases may be obtained. | 
He suggested that liquid chlorine might 
be given %& cents a pound. He stated that | 
he spoke for several firms other than | 
his own. 


Specific Rate Sought 


For Cuprous Oxide 

E. C. B. Kirsopp of Bohn & Haas, 
Philadelphia, asked that cuprous oxide | 
he put under a specific duty of 40 per | 
cent ad valorem. The material is used 
on a large scale in anti-fouling paint for 
salt-water vessels, the Navy and the 
Shipping Board being large consumers. 

James J. Riley, of the Barium Reduc- | 
tion Company, Charleston, W. Va., pre- | 
sented on behalf of the industry a brief | 
dealing with barium chemicals and sod- | 
ium sulphide. 
on barium carbonate be increased from 
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Surveys of Proposed Farms |Contract to Improve Rio Grande District 
Opposed at Hearing in Senate Committee 


For Addicts Are Approved 


Preliminary surveys and estimates for 
the contemplated establishment of two 
United States narcotic farms are pro- 
vided in a bill (H. R. 13645) recently 
passed by the Senate. 

The farms, according to the measure 
which now has’ full Congressional ap- 
proval, will be for the confinement and 
treatment of persons addicted to the use 
of habit-forming narsotic drugs, and 
who have, been convicted of offenses 
against the United States. 


Production of Feed Grains 


And Rye Increased in 1928 


[Continued from Page 4.] 
average condition for the past ten years, 
but slightly below its condition a month 
earlier. 

Net exports of corn from the United 
States, the Danubian countries, Argen- 
tina, and the Union of South Africa, as 
far as reported since November 1, 
reached a total of 47,182,000 bushels com- 
pared with 57,882,000 bushels, or a de- 
crease of 18.5 per cent from the ship- 
ments during the same periods in 1927. 
The United States export of 1,249,000 
bushels during the week ended Decem- 
ber 29 was one of the largest weekly 
shipments for several years. Argentina 
shipments have been generally decreas- 
ing during the past month, although the 
export of 3,583,000 bushels during the 


week ended December 29 was a little | 


larger than that of the previous week. 

United States corn prices have re- 
mained at comparatively the same level 
all through December. No. 3 yellow corn 


at Chicago averaged a little more than | 


83 cents during the month, the price on 
December 31 being a little below 84 
cents. Argentine prices of corn for early 
delivery during December averaged 9542 
cents per bushel, being quoted at 96% 
cents on December 31, almost 13 cents 


'above the No. 8 yellow corn at Chicago 


on that date, while at the end of De- 
cember, 1927, Argentine prices were only 
very slightly higher. For late delivery, 
however, the average quotations on Ar- 
gentine corn were only about 80% cents 
during the past month. 

Consumers in Hungary were not buy- 
ing much corn in the early part of De- 
cember, according to a trade report, be- 
cause the price is higher than that of 


the other cereals, and because its quality, | 


as in Rumania, was unsatisfactory. It is 
expected that some corn will have to be 
imported in the spring, but not so much 
as was at first anticipated. A correspond- 
ent in Yugoslavia states that the quality 
of the corn there is unsatisfactory and 
the consumption much less than was ex- 
pected. Most of the crop will probably 
have to be marketed in the spring. 


Farm Prices in December 
Maintained November Level 


[Continued from Page 1.] 
ratio declined from 11.3 to 10.4 for the 
United States and from 12.6 to 12.0 for 
Iowa during the month. 

The farm price of corn which has been 
declining since July, 1928, made a slight 
recovery from November 15 to December 
15. Prices advanced 3 per cent in the 
South Central States and 2 per cent in 
the North Central States, while an ad- 
ditional decline of 3 per cent was made 
along the Atlantic Seaboard. This re- 
sulted ‘in an average advance of 1 per 
cent for the country as a whole: These 
price changes were accompanied by a 
continuation of good foreign demand and 
indications that the 1928 corn crop is 
about 2 per cent smaller than estimated 
on November 1. 

The farm price of wheat advanced 
1 per cent from November 15 to Decem- 
ber 15. The advance in the farm price 
was fairly general for the country as a 
whole with the exception of a slight de- 
cline in the South Atlantic States. These 
price changes have been accompanied by 
a decline in market receipts and a de- 
crease in the visible supply in this 
country. 

After a prolonged decline which began 
last April, the farm price of potatoes re- 
covered slightly from November 15 to 
December 15 although the advance 
amounted to only a little over 1 per cent. 
The farm price was unchanged in the 
North Central States, advanced about 
5 per cent in the South Atlantic Division, 
and approximately 1 per cent in the re- 
mainder of the country. The price ad- 
vance was accompanied by a _ seasonal 
decline in carlot shipments and a slight 
reduction in the estimate of total 1928 
production. 

The farm price of cotton advanced 
from 17.8 to 18.0 cents per pound from 
November 15 to December 15 in contrast 
with the usual seasonal decline during 
this period. In the South Atlantic States 
the farm price advance amounted to 
nearly 3 per cent, but the rise in price 
was limited to approximately 1 per cent 
in the remainder of the Cotton Belt. The 
farm price of cottonseed advanced 
about 1 per cent during the same period. 


14¢ to 1% cents a pound, and that on 
barium sulphate from 1 to 1% cents a 
pound. A rate of 5 cents a pound is 
asked for barium sulphate U. S. P. A 
“new rate” of duty, in place of 1% cents 
a pound as at present, was asked for 
barium chloride and it was proposed 
that the 25 per cent ad valorem duty 
on barium oxide be changed to a specific 
duty of 4 cents a pound. A rate of 2% 
cents, against 1% cents a pound was 
asked for barium hydroxide or hydrate, 
and it was urged that the rate on sodium 
sulphate be raised from three-fourths 
and three-eighths cents to 14%, for over 
35 per cent strength, and three-foutths 
when less than 35 per cent strength. 

It was asked that the rate on ground 
barytes be raised from $7.50 to $15 a ton, 
and on witherite, or natural barium car- 
bonate ore, a rate of % cents a pound 
was asked. This material is now on the 
free list. 

Salmon W. Wilder, of Boston, substi- 
tute for N. E. Bartlett, with reference 
to sulphate of alumina, asked on behalf 
of that industry slight increases on two 
grades of products. 

H. M. Hubbard, of the Royal Baking 
Powder Company, New Y@k City, asked 
for increases on tartaric acid from 6 to 
9 cents a pound, cream of tartar, from 
5 cents to 7% cents per pound, and 
asked transfer of tartar, wine lees and 
calcium tartrate from 5 per cent “ad 
valorem to the free list. He spoke also 
for Charles Phizer & Company, New 
York; Haishaw, Fuller & Goodwin Com- 
pany, Cleveland, and American Cream 
Tartar Company, San Francisco, 

March G. Bennett, of Boston, filed a 
brief asking that the duty on lampblack 
be increased from 20 to 40 per cent ad 


a pound, 


Agreement Between Six Tribes of Pueblo Indians and In- 
terior Department Discussed by Witnesses. 


The question of senatorial confirmation 
of the appointment of Roy O. West as 
Secretary of the Interior was injected 
|January 8 into the investigation of the | 
Indian service of the Department, now | 
being conducted by the Committee on | 
Indian Affairs by the direction of a Sen- 
ate resolution (S. Res. 79). 

Mr. West’s appointment was brought 
into the hearing during testimony of | 


the subject of a contract between the De- 


Indians regarding the improvement and | 
irrigation of the Middle Rio Grande} 
Conservancy District, New Mexico. Mr. | 
Marshall, who had been designated by | 


stated his opposition to the contract. | 


At this moment, Pierce C. Rodey, at- | 
torney for the Conservancy District, | 
asked a postponment of the hearing until | 
one of the New Mexico Senators could be 
present. He called attention to an agree- | 
ment reached when the investigation was | 
begun, to the effect that Senators of a| 
|State in which matters were being con- | 
|sidered should be present at the discus- | 
| sion. | 

The chairman of the Committee, 
Senator Frazier (Rep.), of North Da- 
|kota, said the telegram from Senator 
Bratton (Dem.), of New Mexico, in| 
which a postponement was requested | 
until his return had been brought to) 
his attention, but that in view of the fact | 
| witnesses had been called he was not in 
favor of discontinuing the hearing which 
was simply for the purpose of putting | 
into the record certain correspondence. 

Senator Wheeler (Dem.), of Montana, | 
said that the testimony should be given | 
ithe Committee before the confirmation , 
lof Mr. West, which he understood will | 


Delay Opposed | 
By Illinois Senators 


"Both the Illinois Senators, 
(Rep.), and Glenn (Rep.), who were 
present in the Committee room, urged 
that the hearing proceed, and Assistant 
Secretary of the Interior, John H. Ed- 
wards said that the Department wanted 
|to be heard on the contract and was 
| ready to be heard immediately. . 
| A definite time for the consideration 
|of the West appointment. will be set in 
the Senate January 8, declared Senator 
Deneen, and Thursday, January 10, will 
probably be the appointed day. 

Inasmuch as Mr. West has “only a 
little more than a month to serve and 
goes out on March 4,” Senator Glenn 
said that he would reserve the right to 
push the confirmation prior to the con- 
clusion of hearings by the Committee. 
Senator Bratton’s request was for a post- 
ponement until January 15. p 

Senator eeler reiterated his posi- 
tion that the Senate should not go for- 
ward with the West nomination until 
testimony on the contract had been con- 


hie Gervive Across 
Canada Is Proposed 





Many Added Facilities Said to 
Be Necessary for Project. 


Commercial air transportation across 
Canada will not be possible until radio 
beacons, welleequipped landing fields, and 
wireless communications are established, 
in the opinion of an authority in the Do- 
minion, the Departiment 
stated January 7. The statement follows 
in full text: 

Major D. R. MacLaren, who recently 
piloted a plane from Ottawa to Van- 
couver for the purpose of mapping a per- 
manent air mail route to the Pacific 
Coast, has expressed the opinion that com- 
mercial air transportation across Canada 
will not be feasible until wireless com- 
munication facilities, well-equipped land- 
ing fields, and radio beacons are provided. 

In organizing a transcontinental air 
service in the Dominion, it is proposed 
that the route will be divided into three 
parts: Montreal to Winnipeg, Winnipeg 
to Edmonton or Calgary, and from one 
of the latter points to Vancouver. It is 
said that between Montreal and Winnipg 
during the summer months various lakes 
provide excellent landing fields, but for 
a short time in the,winter planes could 
not be flown over the route, either on 
floats or skiis. From Winnipeg to the 
Rocky Mountains the operation of planes 
would not be difficult at any time during 
the year. 

In crossing the Rockies, multi-engined 
planes with a high degree of reliability 
will be required. The chief obstacle in 
covering a route between Vancouver and 
Prince Rupert is the danger of fog, ac- 
cording to Major MacLaren, who was 
forced on that account to land on water 
while mapping a route between these 
two cities last fall. 


Proposed Air Mail 
To Panama Deferred 





|Opening of Route Postponed 
From January 11 to February 4 


The inauguration of the proposed air 
mail service between Miami, Fla., and 
Cristobal, Panama Canal Zone, has been 
;postponed from January 11 to Feb- 
|ruary 4, Air mail sent by philatelists 
| will be retained and dispatched Feb- 
|ruary 4 over this route. The Depart- 
}ment explained orally, however, that all 
| other mails dispatched for transmission 
;over this route will not be retained Jan- 
uary 11, but will be re-routed by 
steamship. 

The postponement of the flying date 
on this route was said at the Depart- 
ment to be due to the inability of the 
contractor to get his equipment ready. 
The full text of the Department’s an- 
nouncement follows: 

In .connection with announcement in 
the Bulletin of December 21, notice is 
hereby given of postponement from Jan- 
juary 11 to February 4, 1929, of the be- 
ginning of air mail service on Route No. 
5 between Miami, Fla., and Cristobal, 
| Canal Zone. 

Any mails already received at Miami 
for first flight will be retained and dis- 
| patched February 4 in the absence of in- 





He asked that the rate | valorem or be fixed specifically at 4 cents| structions from senders for other dis- 


| position, 


Louis Marshall, New York attorney, eT 


be taken up January 9 in the Senate. | 


of Commerce | 


cluded and pointed out in addition that 
he would ask consideration of the con- 
firmation to be postponed until his col- 
league Senator Walsh (Dem.), who is 
ill, was able to be present. 

Hearings by the Committee on Public 
Lands and Surveys on the nomination 
of Mr. West have been concluded, ob- 
served Senator Glenn, and the matter 
is closed. 

“No it isn’t,” replied Senator Wheeler. 


partment and the Six Tribes of Pueblo | “T don’t known anything about that Com- 


mittee. No one knew what Mr. West 
was going to do about the Rio Grande 
contract which wasn’t signed until De- 


ing had closed.” 

Senator Thomas (Dem.), 
made a motion that the hearing be post- 
poned until Senator Bratton could be 
present. The vote was 3 to 
tors Wheeler, Thomas and LaFollette in 
the affirmative and Frazier and Pine 
(Rep.), of Oklahoma in the negative. 


Opposes Conservation 
Plan and Contract 


In that portion of the testimony given 
by Mr. Marshall he opposed both the 
legislation of March 13, 1928 authorizing 
the Secretary of the Interior to enter 
into an agreement for the conservation 
and improvement of the 23,000 acres in 
the district, said to be water-logged, and 
the contract made to carry out the legis- 
lation. 


“Regardless of whether I think the law 


good or bad, the contract was 


worse,” declared the witness. 


It was brought out in questions from 
Marshall 
“infinitely 


Senator Wheeler that Mr. 
considered the legislation 
more beneficial to the Santa Fe Rail- 
| road than to the Indians.” 

Until appraisers appointed by a court 
iin New Mexico had completed an as- 


|ment and a division of the cost as be- 
| tween the railroad, urban and rural dis- 
/tricts, Mr. Marshall said that he had 
insisted no contract should be signed. 


“IT contended that the greater part 
of the cost should be laid on urban com- 
| munities and the Santa Fe Railroad,” 
declared the witness, “and the smaller 
amount on the rural districts. Two days 
|after the contract was signed on De- 
cember 17, the report of the appraisers 
| was filed. As soon as I received a copy 
of the report I asked that a contract be 
signed which conformed with it and only 
{then was I informed that the agree- 
| ment had already been closed.” 
| Under terms of the Act, according to 
Mr. Marshall who explained that he re- 
ceived no compensation from the In- 
dians for his services on their behalf, 
the maximum assessment per acre 
| against the Indians for the improvement 
|of their lands was fixed at $67.50. This 
| was the figure taken for assessment in 
' the contract, he said, while the apprais- 
ers’ report showed that $5,000,000 should 
be paid by the railroad and urban com- 
munities. 
| With the Committee’s agreement to 
| postpone hearings on the contract, 
Charles B. Selby, special assistant to 
the Attorney General, again took the 
stand. Mr. Selby presented photostatic 
copies of correspondence between the 
Commissioner of Indian Affairs, Charles 
H. Burke, and the various attorneys in- 
volved in the so-called Jackson Barnett 
| case and between the different attorneys 
themselves. 


Copy of Alleged Contract 
Read by Senator Wheeler 


A letter from Commissioner Burke to 
Charles S. Fettretch, attorney for the 
American Baptist Home Mission Society 
which received $550,000 from Jackson 
Barnett, was read by Senator Wheeler 
and interpreted by him and Mr. Selby 
to show that the law clerk of the Bu- 
jreau of Indian Affairs assisted in pre- 
|paring briefs for the use of the Baptist 
Society in a civil suit in New York over 
the gift, which was in opposition to the 





Oklahoma, 


2 with Sena- | 


| Senate Inquiry Is Asked 
Into Land in California 


Senator George (Dem.), Georgia, has 
introduced a resolution (S. Res. 291), 
proposing an investigation by the Com- 
mittee on Public Lands and Surveys into 
allegations of alleged maladministration 
of lands acquired by the United States 
from Mexico after the Mexican War. 

The Senator explained orally that the 
resolution refers to certain areas of 
land in California, near Los Angeles, 
held by grants from the Mexican Gov- 
ernment which some claimants for the 
land have asserted to be forgeries. 
position taken in the suit by the Depart- 
ment of Justice. 

A copy of the alleged contract between 


Mrs. Barnett, wife of the incompetent 
Indian, and her attorneys Charles B. 
Rogers and M. L. Mott of Tulsa, Okla., 





the Pueblo Council to act for the Indians, | cember 19, after the Public Lands hear- | by which the lawyers were to receive 50 


| per cent of all the funds obtained by Mrs. 
Barnett from her husband during his 
life or after his death, was also read by 
the Senator. 

Mr. Selby said that the contract had 
| been obtained from the Baptist Society 
and that he did not know if it had ever 
been signed. Mr. Rogers who was in at- 
tendance declared that “no 50-per cent 
contract was ever signed.” 

Another letter from Mr. Rogers to 
| Charles L. White, executive secretary of 
the Baptist Society urged opposition to 
| the appointment of Bertice M. Parmenter 
as assistant attorney general. 

In correspondence from Commissioner 
Burke to Mr. White, a conference to be 
held between the first attorney of the 
solicitor’s office of the Interior Depart- 
ment, Mr. Rogers and his cocounsel, Philip 
P. Campbell, former Representative from 
Kansas, for the purpose of putting finish- 
ing touches on a brief for the Depart- 
ment of Justice in the New York civil 
| suit, was described. This letter, written 
cn September 22, 1925, said that Senator 
Charles Curtis (Rep.), of Kansas, had 
asked the Attorney General to take no 
further action on the case until Mr. 
Sargent returned to Washington about 





Deneen | sessment as to the cost of the improve- | October 1 and could confer with him. 





On the base of 
EVERY 
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TUBE 


Every genuine Radiotron ts 
marked “RCA Radiotron.” 
Standard equipment for 
many makes of radio instru- 
ments, they are the stand- 
ard of the radio industry. 


RCA 
RADIOTRON 


“Radiotrons are the Heart 
of your Radio Set” 





HAVE YOU CONSIDERED 
THE PERSONALITY OF 
YOUR LETTERS 
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For a letter, too, has personality ... something which depends 


on other things besides its writing context. 


The moment it is opened, the personality of your letter 


makes itself felt. The general appearance of the letter, the char- 


acter of the paper it is written on, will create an immediate 


. ¥ . ‘ . . . 
impression . . . will-convey to the reader an intimation of the 


dignity, the progressiveness, the business methods of the firm it 


represents. 


A properly designed letterhead on Crane’s Bond — that 


100% new white rag paper—will favorably express the indi- 


viduality of your firm... will 


and good taste of the executive 


suggest the standing, reputation 
whose signature it bears. 


Ask your engraver to submit samples and prices of Crane’s 


Bond with envelopes to match. 
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Railroads 


Recapture Exemption | 
Of Short Lines Is 
Opposed at Hearing 


All Carriers Should Be Dealt 
With on Same Basis, Mem- 
ber of I. C. C. De- 


| 
clares. 


[Continued from Page 1.] 
comes,” he said, “we feel that we can | 
sustain the argument that this whole | 
business of recapture of excess earnings 
should be worked out in some other way, 
such as by consolidation.” 

Representatives of the American 
Short Line Railroad Association, who! 
have been urging the proposed legisla- 
tion, said they were not so much inter- 
ested in the terms of a particular bill 
as in having something that could be 
passed by Congress to give relief to the 
numerous class of short lines that may 
have large earnings one year, for some 
special reason, which would make them 
subject to recapture of half the excess, 
instead of being allowed to retain their ! 
earnings as an offset against “lean” 
years later. 


Expresses Views of I. C. C. 


Mr. McManamy read _ the following 
statement on behalf of the Commission: | 

“T\appear by direction of the Inter- 
state Commerce Commission and in re- | 
sponse to the request of Chairman New- 
ton that the Commission designate one of 
its members to appear before this Com- 
mittee and express the views of the} 
Commission with respect to H. R. 8549, 
the purpose of which, as we understand 
it, is to exempt certain short line rail- 
roads from the recapture of their excess 
earnings under the provisions of section 
15a of the Interstate Commerce Act. 


On three previous occasions we have, | 
upon request of the committees having | 
them in charge, expressed our views with | 
respect to this or similar bills. On June 
16, 1926, we made a report to Honorable 
James E. Watson, Chairman of the Sen- | 
ate Committee on Interstate Commerce 
with respect to Senate Bill 4390. On 
February 6, 1928, we made a report to 
Honorable James S. Parker, Chairman 
of the House Committee on Interstate 
and Foreign Commerce with respect to | 
House Bill 8549, and on May 8, 1928, a} 
report was made to Chairman Parker 
with respect to Senate Bill 656 which is 
a companion bill to H. R. 8549. I sub- 
mit herewith copies of these reports. 

Different Treatment Opposed. 

“In each of these reports for reasons 
stated we expressed the view that dif-| 
ferent treatment of the carriers in the 
matter of recapture of excess earnings | 
under section 15a based upon mileage or 
gross revenue, or on both, would result | 
in unfair discrimination among carriers | 
and was fundamentally unsound. We 
further stated, that, in our opinion, so | 
long as the rate-making and recapture | 
provisions of section 15a remain in the! 
act, all carriers should be dealt with on! 
the same basis and that the act as orgi- 
nally passed is in this respect equitable. 

“We see no reason why a railroad 100 | 
miles or less in length, which has gross 
revenue of say $14,000 per mile, should | 
be exempt, while one a few miles longer | 
with exactly the same gross should not. 
Under such a condition its is more than 
probable that the roads which is exempt 
has the greater net revenue. 


Examples Are Given. 

“We believe that the inequalities 
which will result from this bill will be 
greater than under the present law. 
Concrete examples are as follows: The 
Litchfield & Madison Railway with an 
average net return of 8.6 per cent on its 


reported investment in road and equip- | 


ment during the five years ending with 
1927, the Pittsburgh, Lisbon & Western 
with a similar return of 10.53 per cent, 
the Port Huron & Detroit with a return 
of 15.2 per cent, the Erie & Michigan 
Railway & Navigation Company with a 
return of approximately 24 per cent, 
and the DeKalb & Western, which av- 
eraged 27.62 per cent, would all be ex- 
empt. On the other hand, the following 
lines which earned an excess income dur- 
ing one or more of the five years end- 
ing with 1927 would remain subject to 
recapture of such excess income because 
their gross revenue per mile during that 
period exceeded the limit specified: The 
Interstate Railroad with an average net 
return of 5.87 per cent, the Raritan 
River Railroad with 5.29 per cent, the 
St. Louis, Troy & Eastern with 4.315 
per cent, the Ligonier Valley with 3.95 
per cent, and the Great Western with 
3.87 per cent. These are given simply 
to illustrate the point and are not the 
most extreme cases of the discrimina- 
tions that would result from the pro- 
posed law. 

“Since receiving Chairman Newton’s 
request for a member of the Commission 
to appear at this hearing the proposed 
bill has again been considered by the 
Commission, and I am directed to say 
that for the reasons stated thereir’ we 
still hold the views expressed in the re- 
ports above mentioned.” 

Short Line Proposal. 

C. M. Oddie, Pacific Coast regional vice 
president of the Short Line Association, 
said that the short lines had “recog- 
nized the menace in the recapture situa- 


tion” as far back as 1923 and that the | 


bills introduced had been the outcome of 
discussions at annual meetings 
association for several years, but that 
some changes had been made before the 
bill was passed by the Senate. The 
short lines have no desire to make the 
bill unduly exclusive or to broaden it 
to include those not entitled to relief, 
but desire a bill in the form that can be 
passed which will give relief to the 
“neak-earning roads.” 

Bird M. Robinson, president of the as- 
sociation, said the association desires 
that the bill give exact justice. 

“I think,” he said, “that the recapture 
ought to be based on an average of three 
to five years for all roads alike. It is 
very unfair to take part of the earnings 
far an occasional peak year, but we have 
been informed that we can not 
through the Senate a bill extending the 
period. We do not agree with the Com- 
mission in its conclusion that this bill 
is unjust. We believe we have better in- 
formation than the Commission has as 
to how it will affect the various roads 
and we are prepared to present it.” 

In response to a question Commis- 
sioner McManamy said he did not think 
&@ gross earnings basis would be as fair 
as a net earnings basis. The hearing is 
to be Soa on January 9, 
s ' 


, 
° 


|for the five-year period 1923 to 1927, 
| Clusive, show the average net income as | 
| $518,470 per annum, 
| sheet of August 31, 1928, shows total | 


| Harisburg 


| miles. 
jlines, 12.35 miles of yard tracks and 


| tracks, a total of 55.94 miles. 


of the} 


get | 


Reading Railroad Authorized to Acquire 
Control of 11 Roads in Pennsylvania 


THE 


Short Lines 


I. C. C. Finds That Proposed Operating Contracts 
Eliminate Unnecessary Expense. 


[Continued from Page 1.] 


Railroad, and the Lehigh & New Eng- 
land Railroad. The main line of the 
Catasauqua & Fogelsville crosses and 
connects with the Bethlehem-Reading | 
line of the applicant at Alburtis. All of 
the capital stock of the Catasauqua & 
Fogelsville is owned by the applicant. | 
It has no funded debt. The income ac-} 
counts of the Catasauqua & Fogelsville , 
in- | 


and its balance | 


corporate surplus of $2,360,241. | 
The main line of the Gettyburg & 
extends from Gettysburg 
Junction southerly to Gettyburg, 31.18 
It also has 10.42 miles of branch! 
of ~industrial 

Connec- | 
tions are made with the Pennsylvania} 
Railroad at Gettyburg Junction and 
with the Western Maryland Railway at 
Gettysburg. The main line crosses and| 
connects with the applicant’s Harris- 
burg-Shippenburg line at Carlisle Junc- | 
tion. The applicant owns 95.8 per cent 
of the outstanding stock of the Gettys- | 
burg & Harrisburg and 49.3 per cent of 
its bonds. The income accounts of the 
Gettyburg & Harrisburg for the five-| 
year period of 1923 to 1927, inclusive, | 
show the average net deficit as $59,890 
per annum, and its balance sheet as of 
August 31, 1928, shows total corporate} 
deficit of $196.242. Applicant’s advances | 
to the same date amount to $486.872. 

The line of the North East Pennsyl-| 
vania extends from Glenside, on the} 
applicant’s Philadelphia-Bethlehem line,}| 
northeasterly to New Hope, 25.61 miles. ! 
It also has two miles of second track, 
4.79 miles of yard tracks and sidings, 
and 0.97 miles of industrial tracks, a 
total of 33.37 miles. The applicant owns | 
80.9 per cent of the outstanding stock! 
of the oNrth East Pennsylvania and all 
of its bonds. The average net deficit 
of the North East Pennsylvania for the 
five-year period 1923 to 1927, 
was $145,216 per annum, and its balance 
sheet as of August 31, 1928, shows total 
coroporate deficit of $1,786,588. Appii- 
cant’s advances to the same date amount 


sidings, and 1.99 miles 


to $1,797,671. 


The line of the Perkiomen extends 
from Perkiomen Junction, on the appli- | 
eant’s Philadelphia-Reading line, north- | 
erly to Emaus Jun¢tion, on the appli- | 
cant’s Bethlehem-Reading line, 38.21 
miles. It also has 10.41 miles of vard 


| tracks and sidings and 6.41 miles of in- 


dustrial tracks, a total of 55.03 miles. 
The applicant owns all of the outstand- 
ing stock of the Perkiomen and 73.3 per 


jeent of its bonds. The average net in-| 


come of the Perkiomen for the five-year 
period 1923 to 1927, inclusive, was $357,- 
725 per annum, and its balance sheet 


as of August 31, 1928, shows total cor- | 


porate surplus of $1,129,468. 

The main line of the Phliadephia & 
Chester Valley extends from Bridgeport, 
on the applicant’s Philadelphia-Reading | 


line, southwesterly to Downington, 21.54 | 
It also has 2.42 miles of branch! 
line, 3.35 miles of yard tracks and sid- | 
ings, and 1.35 miles of industrial tracks, | 
a total of 28.66 miles. The applicant owns | 


miles. 


92.7 per cent of the outstanding stock of 


the Philadelphia & Chester Valley and | 


24.3 per cent of its bonds. The average 
|; net deficit of the Philadelphia & Chester | 
Valley for the five-year period 1923 to 
1927, inclusive, was $3,588 per annum, | 
and its balance sheet as of August 31.! 
1928, shows total corporate deficit of | 
$264,118. Applicant’s advances to the 
same date amount to $368,230. 

The line of the Philadelphia, Newton & 
| New York extends from a connection 
| with the applicant’s line at Newton Junc- 
tion, Newton, 22.14 miles. It also has 


es 
| 


3.41 miles of second track, 2.15 miles of | 
| third track, 4.69 miles of yard tracks| 
and sidings, and 1.12 miles of industrial 
tracks, a total of 33.51 miles. The appli- | 
| cant owns 65 per cent of the outstanding 
|stock of the Philadelphia, Newton &| 
| New York and 71.6 per cent of its bonds. 
| The average net deficit of the Philadel- 
| phia, Newton & New York for the five-! 
| year veriod 1923 to 1927, inclusive, was 
$66,738 per annum, and its balance sheet 
as of August 31, 1928, shows total cor- 
| porate deficit of $2,315,468. Applicant’s 
)advances to the same date amount to 
| $1,337,009. 

The line of the Pickering Valley ex- 
tends from a connection with the appli- 
|cant’s Philadelphia-Reading line at 
Phoenixville, westerly and southwesterly 
to Byers, 11.21 miles. It also has 0.61 
| mile of yard tracks and sidings and 0.39 
| mile of industrial tracks, a total of 12.21 
|miles. The applicant owns 64.6 per cent | 
of the outstanding stock of the Pickering | 
| Valley and all of its bonds, which have | 
; matured and are unpaid. Interest ma-| 
tured unpaid amounts to $763,715. The! 
| average net deficit of the Pickering Val- | 
| ley for the five-year period 1923 to 1927, | 
| inclusive, was $37,201 per annum, and its | 
balance sheet as of August 31, 1928,! 
| shows total corporate deficit of $1,197,- 
512. Applicant’s advances to the same 
| date amount to $505,978. | 
Net Deficit Shown 
For Five-year Period 

The main line of the Reading & Colum- 
| bia extends from Sinking Spring, on the 
applicant’s Reading-Harisburg line, | 
southwesterly to Columbia, 40.33 miles. | 
It also has 13.82 miles of branch lines, | 
14.67 miles of yard tracks and sidings, | 
; and 4.87 miles. of industrial tracks, a, 
| total of 74.69 miles. 
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| of 


inclusive, |” 


| maintenance 


it. 


|and Williams Valley, $610. It is further 


| posed contracts will inure to the benefit 


The line of the! Gettysburg & Harrisburg Railway Com- 


Will | 


a | 
| 


| 
Reading, Marietta & Hanover extends | 
from Marietta Jurction, on the Reading | 
& Columbia, to Chickies, 6.17 miles. and 
it has 0.9 mile of yard tracks and sid- 
ings. All of the stock of the Reading, 
Marietta & Hanover is owned by the 
Readirg & Columbia, and the line of the 
former is operated as part of the line of 
the latter. The applicant owns 82.2 per 
cent of the outstanding stock of the| 
Reading & Columbia and 91.8 per cent | 
of its bonds, of which $1,000,000 have 
not matured and $1,005,000 have ma- 
tured and are unpaid. Interest matured 
unpaid amounts to $2.659390. The av- 
erage net deficit of the Reading & Co- 
lumbia for the five-yeor period 1923 
to 1927, inclusive, was $125,176 per an- 
anum, and its balance sheet as of August 
31, 1928. shows total corporate deficit 
of $4,253,520. Applicant’s advances to - 
the same date amount to $1,686,326. 
The line of the Stony Creek extends 
from a connection with the applicant’s 
Philadelphia-Norristown line at Norris- 
town northeasterly to a connection with 
its Philadelphia-Bethlehem line at Lans- 
dele, 10.23 miles. It also has 0.29 mile 
of second track, 1.79 miles of yard tracks 
and sidings, and 1.87 miles of industrial 
tracks, a total of 14.18 miles. The appli- 
cant owns 62.9 ver cent of the oustanding 
stock of the Stony Creek and 93.5 per 
cent of its bonds, The average net in-| 
come of the Stony Creek for the five-year 
period 1923 to 1927, inclusive, was $38,- 
838 per annum, and its balance sheet as 


|of August 31. 1928, shows total corpo- 


rate deficit of $232,016. Applicant’s ad- 
vances to the same date amount to 
$343,550. 

The line of the Williams Valley ex- 
tends from the terminus of the appli- 
cant’s line at Williams Valley Junction 
easterly and southwesterly to Lykens. 
11.08 miles. It also has 0.75 mile of 
yard tracks and sidings and 0.41 mile 
industrial tracks, a total of 12.24 
miles. The applicant owns 54.2 per «ent | 
of the outstanding stock of the Wil-| 
liams Valley and 77.5 per cent of its | 
bonds. The average net deficit of the | 
Williams Valley for the five-vear period | 
1923 to 1927, inclusive, was $35,422 per 
annum, and its balance sheet as of Au-| 
gust 31, 1928. shows total corporate | 
deficit of $328,350. Applicant’s advances 
to the same date amount to $334,563. 

The apvlicant does not charge inter- 
est On advances made by it to the so- 
called “deficit companies,” and shows 
that in the case of the Stony Creek the 
results for the past five years would | 
have shown a net deficit instead of net 
income had such interest charges been 
made. 


Elimination Sought 
|Of Unnecessary Expense 


The officers of the short line companies | 
| hold the corresponding positions in the | 
applicant’s organization, and the direc- 
tors of those companies are officers of | 
the applicant. All of the railroads de- 
scribed above are operated by the appli- 
cants as separate units for the accounts 
of the respective corporations. 
method of 


! 
This | 
operation necessitates the 
keeping of separate accounts records, | 
the filing of separate reports with 
States and Féderal regulatory bodies, 
and the use of intercompany billing for 
car and locomotive hirge, supervision, 
charges, materials and} 





supplies, ete. 

In order to eliminate the unnecessary 
expense and inconvenience incident to! 
the present method of operation, the ap- | 
plicant proposes to enter into operating | 
contracts with the companies named above | 
which will permit of operation of their 
lines as part of the applicant’s system. | 
The proposed contracts are similar in| 
form and substance. Each provides that 
the applicant shall receive all the rev- 
enues; that it shall furnish all money 
necessary to properly operate, maintain, 
and keep in repair the properties to be 
operated; that it shall make any neces-| 
sary improvements, additions, and bet- | 
terments, and pay all taxes, assessments, 
and charges, interest on indebtedness, 


| except interest on bonds held by the ap- 


plicant, and the necessary expenses of 
maintaining the corporate organization 
of the short line company. The proposed 
contracts will become effective January 
1929, and will continue in force for a 
term of 10 years and thereafter until 
terminated by either party by six 
months’ written notice to the other. | 

The applicant shows that the acquisi- | 
tion by it of control of the railroads | 
of the companies named above under the 
proposed operating contracts will result 
in the elimination of unnecessary annual | 
expense incurred in separate accounting | 
and billings as follows: Catasauqua & | 
Fogelsville, $3,899; Gettysburg & Har- | 
risburg, $4,264; North East Pennsyl- | 
vania, $2,426; Perkiomen, $6,026; Phila- | 
delphia & Chester Valley, $1,012; Phila- 
delphia, Newton & New York, $3,463; 
Pickering Valley, $465; Reading & Co- 
lumbia (including Reading, Marietta & 
Hanover) $4,838; Stony Creek, $1,175, | 


contended that operation under the pro- | 


of the minority stockholders, where such 
exist, by reason of the fact that the 
short lines will be assured of continued 
operation, 

Upon the facts presented we find that 
the acquisition by the applicant of con- | 
trol of the railroads of the Catasauqua 
& Fogelsville Railroad Company, the 
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‘Supreme Court Hears 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, seat 
PusiisHep Witnout CoMMENT BY THE UNITED STATES Dat. 


Rate Decisions 


|i 
Argument in Petition! 
To Recover Interest’ 


Shipping 


Request for Track Rights 
On Pere Marquette Den’ 


The Interstate Commerce Commis 
|has dismissed a complaint filed by. 
| Muskegon Railway & Navigation € 
| pany, the Saginaw & Muskegon R 
way, and the Grand Trunk Western Ri. 
way asking for an order allowing joi 
operation over a spur track owned |} 
\the Pere Marquette Railway at Musk 
| gon, Mich. 

In a report made public on Januar, 


Decisions on Rates 
By the 
Interstate Commerce Commission 


Burlington & Quincy, Railroad Company 
et al. Decided December 27, 1928. 

Rates on crude oil, in tank-car loads, from 
sage, Wyo., to Butte, Mont., found not 
unreasonable, Complaint dismissed. 


No. 20326.—Lummis & Co. v. Albemarle}, sees 
Steam Navigation Company et al. Deci- | 1n Docket No. 20555, Division 6, of t 


26 ’ ission held that suc’ use was 
et al. Decided December 21, 1928. ded December 26, 1928. {ene oe 
Rates charged on sand and gravel from' All-rail and rail-and-water commodity a y p s 
The question of whether, in a pro-/and to points on the Chicago & North fates, which’ exceed the present sixth on ee T 1 d 
| Sugar Successfully Teste 


The Interstate Commerce Commission 
on January 8 made public decisions in 
rate cases which are summarized as fol- 
lows: \ 
No. 16747.—George W. Pyott Sand & 

Gravel Company et al. vy. Atchison, 

Topeka & Santa Fe Railway Company 


Loss Suffered by Private! 
Owner of Ship in Collision 
With Government Ves- 
sel Involved. 


ceeding against the United States in ad-,, Western Railway and Chicago, Milwaukee ell gang ie it week ie = 
miralty for collision losses, filed by au-|& St. Paul Railway, to and from points in) )o09.° from certain pennies “ Pll 
thority of a private Act of Congress,|the Chicago district found not unreason- | +s 


| pany, the North East Pennsylvania Rai 


interest upon the several items of dam- 
ages, from the dates of the losses, is 
recoverable by the private libellant when 
the United States, by cross libel, has 
asked to be allowed damages, was ar- 
gued in the Supreme Court of the United 
States on January 7. 

This question is presented in the case 
of United States v. Commonwealth and 
Dominion Line, Ltd., No. 21. 

The Government brief states that a 
libel was tiled by the respondent as 
owner or the steamsnip “Yrort #hilip,” 
against the United States, as owner of 
the steam collier “Proteus” to 


tween the two vessels in the lower bay 

in the port of New York October 16, 

1918. Tne authority for the proceeding 

is a private Act of Congress approved 

March 4, 1923, c. 321, 42 Stat. 1796. 
Cross Libel Filed. 

The “Port Philip” was severely dam- 
aged, the brief states, and sank within 
10 minutes. The “Proteus” also sustained 
damages, 
the United States. 

The District Court found the Govern- 
ment vessel solely at fault, awarded 
damages against the United States in the 
sum of $665,973.41, without interest, and 
dismissed the cross libel. Upon appeal 
by both parties to the Circuit Court of 
Appeals the decree was modified, 
brief declares, by allowing interest in ad- 
dition to damages against the United 
States and affirming tne dismissal of the 
cross libel. The United States has ap- 
pealed the modification of the lower 
court’s. judgment allowing interest. 

Assistant Attorney General George 
R. Farnum, contended for the Govern- 
ment that the decision of the Supreme 
Court in Boston Sand and Gravel Co. v. 
United States (United States Daily, 
Yearly Index Page 2338, November 21, 
1928), is decisive of the question pre- 
sented. The statute there construed 
differs from the one in question in this 
case in no material aspect, Mr. Farnum 
asserted, save the insertion in the pres- 
ent statute of a clause expressly limit- 
ing the jurisdiction of the court to en- 
try of a decree for “damages other than 
claims for demurrage.” 

The use of a cross libel was a mere 
matter of form clearly contemplated by 
the statute, Mr. Farnum pointed out, 
which prescribed conformance to ad- 
miralty practice and was the only way 
in which the Government could show to 
the Court the amount of damage suf- 
fered, 

Cases Said to Differ. , 

Allan B. A. Bradley contended for the 
respondent that this case differs from 
the case cited by the Government coun- 
sel in so far as in that case’ no cross 


1- 
road Company, the Perkiomen Railroad 


recover | 
damages arising out of a collision be- | 


and a cross libel was filed by | 


the | 


able, but .inapplicable under certain cir- 
cumstances. Refund of overcharges di- 
rected. 

| No. 16965.—Texas Company v. 
| City Southern Railway Company et al. 
| Decided December 27, 1928. 

| Upon reconsideration, former report 118 
\I. C. C. 713, finding the rates on oil-well 
supplies, in carloads, from Oil City, Caddo, 
Mansfield and Marion, La., 
and Louann, Ark., unreasonable 


ified. 

No. 18046.—Nichols Wire, Sheet and Hard- 
i ware Company et al. v. Atchison, Topeka 

& Santa Fe Railway Company et al. 

Decided December 27, 1928. 

Rates on iron and steel articles, in car- 
loads, from points in Illinois, Indiana and 
; Missouri to Kansas City, Mo.-Kans., found 
not unreasonable. Complaint dismissed. 
| No. 18729.—Domestic Milling Company et 
al. v. Chicago & Alton Railroad Com- 
pany, William W. Wheelock and William 
G. Bierd, receivers. Decided December 
27, 1928. 
Defendant's refusal to pay interest on 
jrefunds incident to shipments of grain 
|from various’ western States transited at 
| Kansas City and Marshall, Mo., and re- 
shipped to destinations in Missouri and 
Illinois found not unreasonable or other- 
wise unlawful. Complaint dismissed. 
No. 19682.—Vacuum Oil Company v. Penn- 

sylvania Railroad Company et al. Decided 
' December 26, 1928. i 

Rate on decorated tin piate, in carloads 

from Baltimore, Md., to Bayonne, N. J 
|found unreasonable. Reasonable rate pre- 
scribed and reparation awarded. 


Central Railroad Company et al. Decided 
December 18, 1928. : : ; 
Rate charged on strawberries, in bulk in 





| Chicago, IIL, found not applicable. Ap- 
plaints dismissed. 
No. 18768.—Wichita Chamber of Commerce 


et al. v. Atchison, Topeka & Santa Fe 


ber 26, 1928. 

Rates on shelled peanuts, in carloads, 
\from certain points in Texas to Wichita, 
Kans., found not to have been unreasonable, 
| but to be unreasonable for the future. Rea- 
| sonable rates prescribed, Reparation denied. 
No. 20403.—Russell Oil Company v. Chi- 





filed a cross libel “asserting its claim” 
to the damages sustained by the 
“Proteus,” “it so far took the position 
of a private suitor as to agree by im- 
plication that justice may be done with 
regard to the subject matted,” he 
averred. 2 i) 

Its cross libel was not a suit in its 
soyereignty capacity, Mr. Bradley de- 
clared, to enforce a public right but was 
a suit in its capacity as a property 
owner claiming damages for injury to 
that property. The attempt by a cross 
libel to recover its own damages carried 
with it the acceptance of whatever lia- 
| bility the courts may decide to be rea- 
| sonably incident to that act, Mr. Brad- 


ley argued, and for this no statute was | 


Kansas | No, 20199.—Busse Brick Company v. Louis- 


to Smackover| Sonable or otherwise unlawful. 
affirmed, | dismissed. , 


| but bases for award of reparation mo -!No. 20249.—Golden State Milk Products 


| 


| 


} 
| 


j routes with 


No. 19750.—Armour & Company v. Tllinois | 


| barrels, in carloads, from Seattle, Wash., to , 


; Dlicable rate found not unreasonable. Com- |; 


| Railway Company et al. Decided Decem- | 


| 
\ 


+ (3) 


| North Carolina to Philadelphia, Pa., found 


| New York, N. 


By Mercury Vapor Lat 


unreasonable, but not unduly prejudicial. 
Reasonable rates prescribed and reparation 
awarded. 


[Continued from Page Li 
throughout the visible spectrum. 
| involves the use of an instrument knc 
as a spectrophotometer which in mé 
instances is not available. 

For many purposes sufficiently defin 
knowledge of the color of sugar solutic 
may be obtained by measuring the i 
sorption at a single wave length of lig 
or at most at a few wave lengths, pr 
vided that the particular wave lengt 
Present rates on dry powdered skim milk | be properly chosen. The most a 
from Arcata and Serubelaes. Calif. to | ee length in the cone of pa Pp 
Paso, Tex., and Phoenix, Ariz., found not | ducts is expressed as_mu=56 a 
unreasonable or otherwise unlawful, but | crons (a wave length in the ye ow Pt 
rates charged on this commodity from such {tion of the spectrum.) Unfortunate 
there is no suitable light source kno 


origin points to those destinations and to | t 
points in eastern defined territories found | which gives monochromatic light of t 
wave length. 


unreasonable to the extent that they ex- 
ceed the present rates. Reparation awarded. nals 
No. 20076.—Fulton Bag & Cotton Mills v. However, the Burean of Standards E 

Atchison, Topeka & Santa Fe Railway! found that the value of the specific 
‘Company et al. Decided December 29, | sorption index for wave length 560 1 

ton ‘a — —— : _ |be obtained with sufficient accuracy 

arged on use burlap bags, in - pti r trans’ 

carloads, from New Orleans, La., to Dragon ak tah the shee emitted 
and Rainbow, Utah, found inapplicable. | Sion for two wave lengths €) va 
Refund of overcharges directed. Complaint | the mercury vapor lamp, having e| 
dismissed. | of mu=578 and mu—546, and by ir 
No. 20057.—Alabama, Tennessee & North-| polating to obtain the value for 

ern Railroad Corporation v. Southern] intermediate wave length mu=560. 

Railway Company et al. Decided De- 

cember 31, 1928. ! ® 

1. Failure and refusal of defendants to Lease of Railroad 
enter with complainant into’ through} 

joint rates applicable theres J 

over on interstate traffic moving between To i & N. Fay or 
points on complainant's line, Mobile, Ala., 


o Calvert, Ala., inclusive, on the one hand, ! . - 
and all stations on defendants’ lines, on Examiners Advise Protect 
the other hand, via York, Ala., found not } * * * ‘ 
in violation of the Interstate Commerce | For Minority Stockholder 
Act except with respect to that portion} 


of the traffic moving to and from Mobile. 
°° 


ville & Nashville Railroad 

cided December 26, 1928. 

Rate on brick, in carloads, from Latonia, 
Ky., to Cincinnati, Ohio, found not unrea- 
Complaint 


ompany. De- 


Company v. Northwestern Pacific Railroad 
Company et al, Decided December 27, 
1928. 








‘ai | The acquisition by the Louisvil 
dtr Cae cee vd tgp to Nashville Railroad of control, by | 
York compainant into joint rates via/ o¢ the properties of, the Louisville, 
on interstate traffic moving over: : St. Louis Railway, subjec. 
complainant's line hetween Mobile and alt! derson & St. Louis = es 1 
points on defendant’s lines while main-| Modifications, should be approved, 
taining joint rates on like traffic in con-| cording to a proposed report by Ex 
nection with other lines via Meridian,| ners Davis and Mason of the Inters! 
Miss., and Birmingham, Ala., found to be! Commerce Commission, made public 
discrimination in rates between connecting | January 8 in Finance Docket No. 
lines in violation of section 3, paragraph | The examiners recommend that | 
of the act. Such discrimination or-| broposed lease for 99 years be modi 
dered removed. no a oe f ision that mino 
No. 19877.—Cotton Mill Products Company | PY insertion 0 _& provision | 
vy. Alabama stockholders dissatisfied with the te 
Company et may have the reasonable value of tl 
1928. stock fixed by arbitration, with the 
Rates on cotton piece goods, any quan-}clusion of an undertaking on the pai: 
tity, from Mobile, Ala., to Boston, Mass.,| of the L. & N. to acquire such stock at 
Ma zt ee i Balti-| the price so fixed. 
more, Md., and points taking e sa a - . 
rates found not unreasonable but unduly! The railway has a mail _line from 
preferential and prejudicial. Undue prej-j; Strawberry, Ky., near Louisville, to hu 
udice ordered removed. derson, Ky., 137 miles, and 43 miles o 
No. 19817.—Drake Marble & Tile Company | branch line. The proposed lease provide: 
et al. v. Southern Railway Company et! for the payment of $8 a share annua” 
al. Decided December 29, 1928. !on the common stock and $5:a share o 


Rates on rough-quarried marble, in car-|the preferred stock not owned by ‘he 
loads, from points in Alabama, Tennessee lessee 


and Georgia to Minneapolis and St. Paul, 
\oh 
K tes 


Great Southern ses 
al. Decided December 


27, 





Minn., found not unreasonable, unjustly 

discriminatory, or unduly prejudicial. Com- 

plaint dismissed. 

No. 20400,—Globe Cotton Oil Mills et al.j 
v. Arizona Eastern Railroad Company | 


\ 294 
orida 


r. Arisona, plone Cs Jampa 
Company, the Philadelphia & Chester} necessary. et al. Decided December 26, 1928. 


Railroad Company, the Pickering Valley 
Railroad Company, the Reading & 


|Columbia Railroad Company, the Read- 


ing, Marietta & Hanover Railroad Com- 


pany, the Stony Creek Railroad Com- 


| When the United States comes into 
leourt to assert a claim, Mr. Bradley 
contended, it so far takes the position 
| a private suitor as to agree by im- 


wars aan 
plication that justice may be done with 
| Tucson, Ariz., to Los Angeles prior to Oc- 


pany, and the Williams Valley Railroad | regard to the subject matter. 


Company, under the terms of the operat- | 


Assistant Attorney General Farnum 


ing contracts described in the applica-| (Solicitor General Mitchell and J. Frank | 
tions, will be in the public interest, and | Staley with him on the br:ef) argued for | 


that the terms and conditions of said 
contracts and the considerations to be 
paid thereunder are just and reasonable. 


An appropriate order will be entered. 


the Government. Allan B. A. Bradley 

| (George DeForest Lord, and Lord, Day 
| & Lord with him on the brief) was heard 
| for the respondent. 








| 
| 
\ 


Rates charged on cottonseed oil, in tank- 
ear loads, shipped from Phoenix and Mesa, 
Ariz., to Los Angeles and Berkeley, Calif., 
from Phoenix to Wilmington, south San} 
Francisco, Richmond and San Francisco, | 
Calif., prior to March 24, 1926, and from 


tober 22, 1926, found unreasonable. Rep- 
aration awarded. j 

2. Rates charged on like traffic shipped | 
from Phoenix to Los Angeles, Berkeley | 
and San Francisco on and after March 24,} 
1926, and from Tucson to Los Angeles and | 
Berkeley on and after October 22, 1926,1 
found not unreasonable, | 





=— 
{ 


FResort Luxury at Moderate Cost 


The Mirasol is one of Florida’s most dis- 
tinctive hotels. Yacht anchorage at the 
door. Famous for food and social features. 
Private golf course. American plan, 
$56 up weekly. The Palmerin and The 
Biscayne at even lower rates. For copy 
of interesting vacation booklet write: 


P. F. BRINE, Manager, The Mirasol, Tampa, Florida 





Preferred Position Before 
A Preferred Audience 


HE UNITED STATES DAILY’S rule of 

not more than one-fifth advertising to 
four-fifths text assures advertisers a preferred posi- 
tion constantly. 
The United States Daily’s readers, a nation-wide 
assemblage of the top men in finance and business, 
leaders in Government, and men and women of 
prominence in civic affairs, means a preferred au- 
dience exclusively. 
These are the men and women who have the 
money to buy and “the say” about buying. 
Where can you find a more valuable combination 
for your advertising: an outstanding position before 
an influential, nation-wide audience with high pur- 
chasing power? 


Covers Influential America 
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°' tion of seasonal pressure as the foreign | 


% 


» 'The totals for the month, according to a 


nafist as they were at the end ef 1927, 


‘ appreciated as against the dollar, Ster- 
citing stood well above the gold import 


‘ (00,000 shares. 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT. COMMENT BY THE UNITED States DalLy 


“Wovements of Gold 
To Canada Declined 
* In Last Part of 1928 


New York Reserve Bank Re- 
‘views Foreign Exchange, 
Security Markets and 
New Financing. 


The outflow of gold to Canada which 
as noted in November, 1928, was re- 
ersed in December and $23,000,000 came 
Jato the United States from Canada be- 
“ween December 5 and December 28, as 
‘“gainst $22,000,000 exported to Canada 
nm November, the Federal Reserve Bank | 
#f New York stated in its review of the | 
novement. 
__ The full text of the Bank’s statement 
dealing with the gold movement, foreign 
exchange, security markets, and new 
financing follows: 
Apart from this inflow and a net loss 
‘of $16,000,000 in additional earmarkings, 
‘only small transactions were reported. 


| 


‘preliminary calculation, are as follows: 
imports, $23,400,000; exports, $800,000; 
earmarkings, $16,000,000; net gain to 
country, $6,600,000. 
“ The following table reviews the gold 
movements of the past year and indicates 
a loss of $272,000,000 through net ex- 
ports and earmarkings, following the net 
‘oss of $154,000,000 in 1927. 
~ (Gain of loss of gold in millions of | 
ellars: Column A, net export or imports 
gcluding export of gold previously ear- 
iarked; Column B, net increase in ear- 
‘.arkings or releases from earmark; Col- 
‘mn C, net gain or loss.) 
A 
—14 
—1l1 
—95 
—91 
—82 
—s0 
-—64 
+1 


Cc 
== 8 
— et 
—59 
—45 
<a Os 
—50 
—3 
+7) 
—1 
+14 
—18 
+7 


979 


—sic 


- eptember 
sctober 
sovember ... 

z. Pcember ; 


+13 
+23 
—393 +121 
ce Exchange Strong in December. 
€ fn the last month of the year, the ex- 
. ‘anges are normally subject to an un- 
‘sual variety of influences. Payments,| 
o'r holiday goods, interest and dividend | 
s‘sbursements, the settlement of com- | 
nercial accounts maturing at the year- 
-yd, and the window dressing require- | 
x ents of foreign banks, are some of the! 
s,ements which create exceptional activ- | 
ty in the foreign exchange market in| 
Yecember. All of these cause a demand | 
‘er foreign currencies and bring about 
‘irmer rates. Meanwhile, this  stiffen- 
‘ng of rate is further aided by the relax- | 








purchases of American grain and cotton | 
decline. For these reasons, the ex- 
changes were strong in December, 1928, 


despite the difference in New York 
money rates last year and this. 
\ Practically every European exchange | 


point, ruling towards the end of the 
month .at above $4.8514, a positicn it 
had not reached since the beginning of 
last August. The reichsmark held firmly 
above par. Reflecting the end of the 
seasonal payments for American ex- 
ports to Holland, the guilder continued 
the appreciation begun in early Novem- 
ber and rose to its parity of $.4020. An 
upward movement was recorded also by 
the Swedish crown, the improvement of 
which was accompanied in a lesser de- 
gree by that of the Danish and Nor- 
wegian exchanges. The Swiss franc and | 
the Belgian belga were among the cur- 
rencies which showed a firmer tone in 
December. The Spanish peseta bettered 
its position somewhat during the month | 
and crossed $.1630. oe 

The Canadian dollar, after rising to} 
a premium in the last 10 days of No- 
vember, fell below par on November 30 | 
and continued irregularly at a progres- | 
sively lower discount through December, 
ruling at last report at 9/32 discount. | 
The Argentine peso weakened to $.9573, 
thus losing the advance made in Novem- 
ber. The Japanese yen recovered some | 
of the ground lost at the end of the} 
previous month, but it was still well | 
below the November average of $.4635. 

Security Markets.—Following the 
strong advance throughout November 
which carried average prices at the close 
of that month to much higher levels 
than ever before, stock prices drifted 
irregularly lower during the first few 
days of December. On December 6 and 
the succeeding two days there was an 
‘unusually sharp decline, which, together 
with the small, decline of earlier in the 
month, canceled a considerable part of 
the November gains. The industrial list, 
as represented by an average of a large 
number of shares, dropped 101% per cent 
from November 30 to December 8, pub- 
lic utility stocks declined 9 per cent, and | 
railroad shares 6 per cent. 

Subsequently there was an irregular 
advance from these levels, and toward | 
the end of the month prices had gen- 
erally recovered more than one-half of | 





the losses sustained in the early De- 
‘ cember decline. Trading on the Ex- | 
change, which had been in 5,000,000 and 
6,000,000-share volume up to the time 
. of the reaction early in December, was 
reduced later in the month to a daily | 
turnover of between 2,000,000 and 4,- | 


Domestic corporation bonds continued. | 
t an accelerated pace, the downward 
‘end which had been evident since the 
st part of November, and showed an 
verage decline for December of about 
taree-fourths of a point. The largest | 
average decline was in the prices of do- 
mestic railroad bonds. Toward the end | 
of December, domestic corporate bond 
prices were less than one-half of a point 
above the lowest level of the year, 
reached in August. Prices of represent- 
ative foreigg bonds declined about one 
point during the month, and_ United 
States Government long-term obligations 
generally showed net losses ranging be- | 
tween three-eighths of a point and one 
point. p moe 

New Financing.—Due principally to a 
number of large offerings of new stock 


‘ direct to stockholders, the total amount 
ft of new securities of all kinds floated in 
November proved to be about 24 per 


- cent larger than a year ago, and, after 
excluding’ securities sold for refunding | 
‘ nurposes, the issues for new capital pur- 
’ noses only were about 62 per cent larger 
han in November, 1927. Domestic cor- | 
oration offerings of securities for new | 
apital were more than double the total | 


Banking 


To Be Used in 


Blanks Are Distributed to 


Changes Required to Conform to Law. 


[Continued 


as wére necessary to conform with the 
provisions of the revenue act of 1928. At 
is believed taxpayers will have little dif- 
ficulty in making their returns, as_ the 
forms are substantially the same as those 
in use for prior years. 

It will be noted in the i 
turn, Form 1040, that the amount of 
earned net income which may be claimed 
has been increased from $20,000 to $30,- 
000; also in the corporation return, Form 
1120, that the specific credit has been 
increased from $2,000 to $3,000, and the 
rate of tax reduced from 13% to 12 per 
cent. Only a few minor changes were 


made in Form 1040A, the return made | 
by individuals having a net income of 


less than $5,000; Form 1041, the fiduciary 


|return; and Form 1065, the partnership 


return. 

The certificate of inventory, Form 
1126, which taxpayers engaged in a trade 
or business were required to execute and 
file with their returns, will no longer be 
necessary, as the use of this form has 
been discontinued. The essential informa- 
tion which corporations formerly fur- 
nished on this certificate of inventory is 
now embodied in question 10 on page 4 
of Form 1120, which will relieve corpo- 


rations of the necessity of executing two | 


affidavits. — : 
Corporations formerly were required to 


|report on Form 1097 dividend payments 
of $500 or more to shareholders. The use ! 
|of this form has also been discontinued, | 
{and in lieu such payments will be re- 


ported on Form 1099, the return used for 
reporting payment of salaries or other 
determinable income. 





‘North Western Road 


To Issue Securities 


Authority Is Granted for Sale 


Of $3,577,000 of 


Bonds. 


The Chicago & North Western Rail- 
way has been granted authority by the 
Interstate Commerce Commission to 
issue $3,577,000 of 414 per cent general 
mortgage gold bonds to be sold at not 
less than 98 per cent of par and the 
proceeds used to refund Milwaukee, Lake 
Shore & Western Railway bonds. The 
report of Division 4, in Finance Docket 
No. 7275, dated December 19 and just 
made public, follows in full text: 

The Chicago & North Western Rail- 
way Company, a common carrier by rail- 
road engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the Interstate Commerce 
Act to issue $3,577,000 of general-mort- 
gage gold bonds of 1987. No objection 
to the granting of the applieation has 
been presented to us. 

There are now outstanding and will 
mature February 1, 1929, $3,577,000 of 
extension and improvement 5 per cent 
sinking fund mortgage bonds of the Mil- 
waukee, Lake Shore & Western Railway 
Company, a predecessor of the applicant. 
These bonds were issued under the pre- 
decessor company’s mortgage and are 
dated February 1, 1889. 

Under section 2 of article 1 of the 
applicant’s general gold bond mortgage 
of 1987 dated November 1, 1897, to the 
United States Trust Company of New 
York, and John A. Stewart, trustees, gen- 
eral-mortgage bonds are reserved for the 
purpose of exchanging, retiring, refund- 
ing or paying at or before maturity, the 
Milwaukee, Lake Shore & Western Rail- 
way bonds. The applicant proposes to 
issue $3,577,000 of the general-mortgage 
bonds and apply the proceeds to the 
payment of the maturing issue at or be- 
fore maturity, February 1, 1929. 

The general-mortgage bonds will be 
issued under and pursuant to the general 
gold-bond mortgage of 1927 as afore- 
said. They will bear interest at the 
rate of 442 per cent per annum, and 
will mature November 1, 1987. They 
may be isued either as coupon or regis- 
tered bonds. If coupon bonds, they will 
be in the denomination of $1,000; if 
registered, in the denominations of 
$1,000, $5,000 or $10,000. They may 
be issued originally as registered bonds 
or in exchange for coupon bonds for 
an equivalent sum. 

The applicant represents that no ar- 
rangements have been made for the sale 
of the proposed bonds and that it will 
sell them at the best price obtainable, 
but at not less than 98 per cent of par 
and accrued interest. On that basis the 
cost to the applicant will be approxi- 
mately 4.598 per cent. 

We find that the proposed issue of 
general-mortgage bonds by the applicant 
as aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and 
consistent with the proper performance 
by it of service to the buplic as a com- 
mon carrie, and which will not impair 
its ability to perform that service, and 
(b) is reasonably necessary and ap- 
propriate for sich purpose. 

An appropriate order will be entered 


Issue of Equiy ment Bonds 
By Omaha Lie Authorized 


Division 4 of the Interstate Commerce 
Commission has approved a_ report 
and order in F. D. No, 7231, author- 
izing the Chicago, St. Paul, Minneapolis 
& Omaha Railway Comyany to assume 
obligation and liability in respect of 
$690,000, equipment trust of 1917 certi- 
ficates, series G, to be issued by the 
Farmers’ Loan & Trust Company under 
an agreement dated February 5, 1917, 
as amended June 1, 1920. The certifi- 
cates are to be sold at not less than 98.46 
per cent of par and accrued interest, and 
the proceeds used in the procurement of 
certain equipment, 


|of a year ago; the larger part of the in- 


crease being attributable to the unusually 
large volume of stock issues. 

Offerings of foreign new capital is- 
sues in November were only about three- 
fifths as large as a year ago. In fact, 
the amount of new foreign financing in 
this country in four of the past five 
months has shown a considerable re- 
duction from that of a year ago. In De- 
cember, however, several large issues 
were offered, and it appears that the 
final total for the month will be larger 
than that of December, 1927, 


ndividual re- | 
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Gold Movements 


ice 
Few Revisions Are Made in Forms, 


Filing Income Returns | 


Revenue Collectors; Minor 


{ 
| 


from Page 1.] 


In case-a corporation pays a salary 
and dividends to the same individual, a 
separate Form 1099 may be used for re- 
porting each payment if so desired. 

| There has been a somewhat radical | 
ichange made in the ownership forms | 
used in connection with tax withheld | 
on interest paid on bonds issued by do- |} 
mestic and resident corporations. Form | 
1000, which formerly was used by citi- | 
zens or residents when cashing coupons 
on bonds containing a tax-free covenant, 
and by nonresident aliens and foreign 
corporations when presenting interest 
coupons for payment, regardless of 
whether the bonds contained a tax-free 
covenant, is being revised. 

The revised Form 1000 will be used 
by citizens or residents, including fiduci- 
aries and partnerships, in all cases ir- 
respective of the amount of their net in- | 
come, It is provided on this form that | 
if the net income of a citizen or resi- | 
dent is less than the personal exemption | 
and credit for dependents, exemption | 
from having tax withheld on the interest | 
may be claimed by entering the amount | 
of interest received on the first line, or if | 
the net income of such bond owner in| 
;}excess of the personal exemption and 
other credit does not exceed $4,000 the 
| interest may be entered on the second 
line, in which case a tax of 114 per cent | 
will be withheld, and in all other cases 
where the net income of the bond owner 
in excess of these credits exceeds $4,000 | 
the interest will be entered on the third | 
line of the form and a tax of 2 per 
j,cent will be withheld and paid by the! 
‘debtor corporation. 

As a result of these changes, the use 
of Form 1000A, providing for withhold- 
ing at 1% per cent, and Form 1001, for 
claiming exemption from withholding, 
will be discontinued. 

; , For the use of nonresident aliens, for- | 
| eign corporations, and where the owner 
j of the bonds is unknown, a new owner- 
; Ship certificate, Form 1001, is being pre- | 
; pared and will be used by such bond 
| owners in connection with interest pay- 
ments on tax-free covenant bonds, re- 


| 





gardless of whether the liability assumed | 


by the debtor corporation does not ex- 
ceed 2 per cent of the interest or is over 
2 per cent, and on bonds not containing 
a tax-free covenant clause. 

The exemption certificates formerly 
filed by nonresident aliens, Form 1001B 
|for tax-free covenant bond interest and 
| Form 1001C for bonds not containing 
tax-free covenant, have been consolidated 
into one certificate, Form 1002, which 
will be used for this purpose. 

To supplement Form 866, agreement 
to final determination of tax liability, 
Form 906, closing agreement as to final 
determination covering specific matters, 
has been recently. printed for the use of 
taxpayers who desire to enter into an 
agreement with the commissioner in re- 
spect to any specific item of the tax. 

In this connection, Form 907, agree- 
ment to suspend running of statute of 
limitations, has been designed, which 
provides, under section 608(b) (2) of the 
revenue act of 1928, that a taxpayer and 
the commissioner may enter into an 
agreement to suspend the statute of limi- 
tations for filing suit for the recovery 
of tax alleged to have been overpaid un- 
til final decision of one or more named 
cases pending before the Board of Tax 
Appeals or the courts. 

These two forms, however, have not 


been furnished to collectors for general 
distribution. 


Larger Earnings Indicated 
By Utilities in November 


Public utilities, exclusive of telephone 
and telegraph companies, showed gross 


earnings during November, exceeding | 


those of Octber and of November, 1927, 
the Department of Commerce reported 
January 8. The report follows in full 
text: ‘ 

Gross earnings of public-utility enter- 
prises in November, exclusive of tele- 
phone and telegraph companies, as 
reported to the Department by 95 com- 
panies or systems operating gas, electric 
light, heat, power, traction and water 
services and comprising practically all 
of the important organizations in the 
United States, were $193,000,000 as 
compared with $186,000,000 in October, 
and $182,077,497 in November, 1927. 

Gross carnings consist, in genéral, of 
gross operating revenues, while net earn- 
ings in general represent the gross, less 
operating expenses and taxes, or the 
nearest comparable figures. In some 
cases the figures for earlier years do 
not cover exactly the same subsidiaries, 
owing to acquisitions, consolidations, 
etc., but these differences are not be- 
lieved to be great in the aggregate. 
This summary presents gross and net 
public-utility earnings by months from 
January, 1925, the figures for the latest 
months being subject to revision, 


Silver Stocks in Shanghai 
Show Increase for Week 





3, totaled 135,1000,000 taels, says 
|radiogram to the Department of Com- 
| merce from its Shanghai office, the De- 
| partment stated January 8. The state- 
ment follows in full text: 

of this amount 76,300.000 taels were 
held in native banks. The figures for 
the previous week were 134,200,000 and 
55,400,000 taels; respectively. 

Sycee and silver bars were valued at 
| 61,100,000 taels, which represent a de- 
| crease of 200,000 taels since December 
| 27. The total number of Chinese silver 
| dollars was 103,400,000, showing an in- 
crease of 1,800,000 since December 27. 


a 


Business Situation Is Good, 
President Is Advised 


; [Continued from Page 1.] 

} determined, present conditions of busi- 
ness throughout the country are good 
and that prospects for the immediate 
future seem to be as good as usual. 

The President has also been advised 
by members of his Cabinet that satis- 
factory progress is being made on the 
appropriation bills in Congress. Hear- 
ings in connection with the supply meas- 
ures are being expedited and the bills 
are being passed expeditiously. 

The President understands, however, 
that the financial situation of the Gov- 
ernment is such that great care will | 
have to be exercised on all proposed | 


fe 


| Germany (reichsmark) 


| Netherlands (guilder) 


| Sweden 


| Singapore (dollar) 


Silver stocks in Shanghai on January | 


| Foreign Exchange 


New York, January 8.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the fol- | 
lowing: | 

In pursuance of the provision of section 
522 of the Tariff Act of 1922, dealing with | 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon’ today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (helga) 
Bulgaria (lev) . 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) . 


14.0663 
13.9001 


485.0546 
2.5168 
3.91038 | 

28.7856 | 
1.2921 
17.4175 





Greece (drachma) 
Hungary (pengo) 
Italy (lira) §.2 
40.1 
26.6620 
11.1970 | 
4.4616 | 
6018 
16.3173 
26.7521 
19.2568 
1.7585 
49.9553 
63.4107 
45.9750 
45.7083 
36.4391 
45.7525 
56.1583 
99.7817 
99.9437 | 
48.1666 
95.8089 | 
11.8931 | 
12.0648 | 
102.7949 
97.0900 | 
57.2500 | 


Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
(krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Honk Kéng (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) .. 
Japan (yen) ..--- 


Canada (dollar) . 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) . 
Chile (peso) 
Uruguay (neso) 
Colombia (peso) 

Bar silver 


Business Expands 
In Tenth District 


‘Commercial Loans Comprise 
Three-fourths of Bank 
Credit Extended. 





Commercial loans representing ap- 
| proximately three-fourths of the total 
loans reported by the member banks of 
ithe Tenth Federal Reserve District | 
| showed a small increase during the — 
| week period reported December 5, the 
Federal Reserve Bank of Kansas City 
| pointed out in its January statement of 


|conditions in the district. 

The full text of the section of the | 
bank’s review of condition dealing with 
the financial situation follows: 

Demand for bank credit in this Federal 
Reserve district, reflecting expansion in 
industry and trade, continued heavy 
through November and the forepart of 
December, with funds ample to meet all 
requirements and no apparent change in 
discount or interest rates. ~Net demand 
deposits showed but slight changes in re- 
cent weeks, but were higher than a year 
ago. Time deposits were at a new high 
record. Savings deposits showed a sub- 
stantial increase both for the month and 
12 months. 

Member Bank Operations: Outstand- 
ing loans of 64 reporting member banks 
in cities, indicative of the general tend- | 
ency. in this district, fluctuated narrowly | 
around the year’s high level. The aggre- | 
gate amount reported on December 5 was 
one-tenth of 1 per cent below that re- 
ported on November 7, but was 3.7 per 
cent greater than on December 7, 1927. 
Commercial loans, representing approxi- 
mately three-fourths of the total loans 
of these reporting banks, showed a small 
increase during the four-week period, 
but the amount reported on December 5 
was 10.3 per cent higher than on the} 
corresponding report date a year ago. 
}On the other hand, loans secured by 
stocks and bonds other than United 
States securities showed further declines 
during the period under review, with the | 
amount reported December 5 showing a 
decrease of 11.6 per cent from the cor- | 
responding date in 1927. 

Investments of the reporting banks 
continued around the high level of record, | 
with the total at the first report date in 
December standing 12.8 per cent above 
that reported one year earlier. Invest- 
ments in United States securities in- 
creased by 17.4 per cent during the 52) 
weeks, while investments in other bonds, | 
stocks and securities increased 8.5 per 
cent during the same period. | 

Net demand deposits showed but slight 
change in four weeks and were a fraction 
of 1 per cent larger than a year ago. 
Time deposits were slightly below the 
highest level of record, attained on Oc- 
tober 31, but the December 5 total was 
11.7 per cent higher than a year ago. 

Reserve Bank Operations: Bil? redis- | 
counted for member banks by the Fed- | 
eral Reserve Bank of Kansas City | 
and branches at Omaha, Denver and Ok- | 
lahoma City were on November 28 at the 
highest figure recorded since January 9, 
1924. There was a slight decline during 
the week ending December 5, but the 
statement of that date showed an in- 
crease of $28,979,911 over the amount of 
rediscounted bills held on December 7, 
1927. Acceptances held by this bank 
declined sharply at the end of Novem- 
ber and the amount shown by the state- 
ment of December 5 was smaller than on 
the corresponding date in 1927. Hold- 
ings of United States securities at,,the | 
first week in December were at the low- 
est since February, 1924, 

Deposits to savings accounts in 54 
banks in leading cities if this district | 
increased by 0.4 per cent between No- 
vember 1 and December 1, and on the 
latter date the amount reported stood | 
6.4 per cent above that reported one year 
earlier. Due to customary withdrawals 
for the holiday season there was a de- 
cline during the month of 0.5 per cent in 
the number of savings accounts, al- 
though the total on December 1, 1928, | 
was 5.5 per cent larger than on De- 
cember 1, 1927. 











legislation calling for immediate expen- 
ditures of money, with great care onthe 
appropriation bills. There are, the Pres- | 
ident also understands, some bills pénd- | 
ing in Congress that will call for the 
expenditure of moneys, which are neces- 
sary and which will have to be “taken | 
care of. Those, however, that are not 
of pressing necessity ought, the Presi- | 
dent feels, to be put off until next year 
when the income-tax returns for 1928 
will have been received and when the 
condition of the Federal Treasury will | 
better be known, 





Bond Issues 


Validity of State Law for Collection | 
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Of Book Taxes Argued in Supreme Court 


Different Method of Valuing of Timber Lands Declared | 
To Deny Equal Protection of Rights. | 


The constitutionality of the Back Tax 


Act of the State of Arkansas was argued|that the lands of appellant be reassessed| Customs receipts ..... 
po a basis of 30 per cent, and, on that} Internal-revenue receipts: 


before the Supreme Court of the United 
States on January 7 and 8. The validity 
of this statute is questioned in the case 


|of White River Lumber Company v. 


State of Arkansas, No. 101. 


According to the brief filed by the 
State of Arkansas in the case, the appel- 
lant, organized in Michigan and author- 


|ized to do business in Arkansas, is the 


owner of large timber lands along the 
White River in Arkansas. The lands, by 
reason of the quantity and quality of 
timber upon them, naturally fall into 
two classes, one group being designated 


3\as the “Big Island Lands,” embracing 
3| 7.964 acres, and the otner group embrac- 


ing approximately 37,000 acres. 


The land had been assessed at the|vides for reassessment of lands of appel-| 4 


same rate as other land in the com- 
munity, the brief dedlares, and it has 
paid all such taxes when due. 

In 1926, the appellee, acting in accord- 
ance with the Back Tax law of the State, 
filed a complaint in the Chancery Court 
of Arkansas county, seeking to recover 
from appellant a large amount of back 
taxes, alleging that the lands had been 
grossly underassessed. 


| Stipulation of Facts 


Involved in Tax Case 


The rate of assessment for taxation 
in Arkansas is fixed by the State Tax 
Commission, and it was stipulated that, 
for the period involved in this suit, the 
Tax Commission had ordered an assess- 
ment of all property in the State at 50 
per cent of market value. It was also 
stipulated that the assessment on appel- 
lant’s land for the period in question 
had been about $4 or $5 per acre. 

The Chancellor of Arkansas county 
first made a finding, the brief states, 
that practically all of the lands in the 
State are assessed at from 20 per cent 
to 33 1-3 per cent of their value. The 





Silver Imports Into India 


Smaller Than Previous Week | 


Silver imports Into India for the week 
ending December 30, totaled 451,000 
ounces, says a cable despatch to the De- 
partment of Commerce from its Bombay 
Office, the Department stated January 
8. The statement follows in full text: 

The imports originated from the fol- 
lowing points: Adelaide, 137,000 ounces; 
Durban, 84,000 ounces; Port Said, 216,- 
000 ounces and London, 14,000 ounces. 
During the preceding week imports 
totaled 562,000 ounces. 

Currency in reserve December 22, 
totaled 960,800,000 rupees in silver coins 
as compared with 983,000,000 rupees on 
December 15. Bullion in reserve was 46,- 
100,000 rupees,- showing an increase of 
5,300,000 rupees since December 15. 
Silver stocks were estimated on Decem- 
ber 22, at 5,000 bars, disclosing a de- 
crease of 600 bars since December 1 
The volume was poor, market weak w 


\ 1 ith 
price declines anticipated. 


| 


decree, based on this finding, directed 


basis, the assessment of the lands on the 
Big Island tract should be fixed at $15 | 
per acre, and on all other lands of ap-! 


| pellant at $10 per acre. 


1 On appeal to the State Supreme Court, 
|that court sustained the validity of the 
| statute involved, the brief adds, but held! 
| that the testimony, except as to the Big| 
j island group, was too indefinite and un- 
certain to show an underassessment. As 
| to the Big Island group, consisting of 
17,964 acres, the court valued them at $40 
per acre and then fixed 30 per cent of}; 
jthat amount as the tax due. 
| Thomas S. Buzbee contended for the | 
appellant that the back tax act of Ar-| 
| kansas is unconstitutional in that it pro-| 


jlant by judicial proceedings, long after 
j}payment of taxes as assessed by duly! 
authorized persons, and does not provide | 
for such reassessments of lands belong- 
ing to natural persons. In this manner, 
| Mr. Buzbee argued, it denies to appellant 
jand other corporations in like situation 
| the equal protection of the laws. 

| . The decision of the Supreme Court of 
) Arkansas, made under the Back Tax 
Act—by selecting 34 tracts of land from 
191 tracts owned by the appellant, and 
reassessing the same on the basis of an 
alleged average value of the 34 tracts 
}for 12 years, while lands of natural 


|General expenditures .. 


| Refunds of receipts ... 


U. S. Treasury 
Statement 


January 5 
Made Public January 8, 1929. 


Receipts. 
$2,008,346.54 


655,978.53 


2,620,256.41 
1,746,664.13 
7,031,245.61 
1,000.00 
237,773,112.92 


244,805,358.53 


INCOME CAS 6 vccdiuce 
Miscellaneous internal 
revenue ee 
Miscellaneous receipts . 


Total ordinary receipts 
Public debt receipts .., 
Balance previous day . 


Total 


Expenditures 


$9,920,297.09 
1,982,716.14 
347,617.60 
15,989,69 
89,358.22 
65,817.87 
186,875.37 


1,067,392,05 


eee 


Interest on public debt 


Fasama, Canal... cso; 
Operations in special 
SCCOURTE acacccccsee 
djusted service cer- 
Thcate. LUNG) cacccnew 
Civil-service retirement 
fund aE ate and 
Investment of trust 
funds 


eee ereresvence) 


Total ordinary 
expenditures ...eeee 

Other public debt 
expenditures ...seeee. 
Balance today .....es.. 


13,676,059.03 


3,190,132.60 
227,939,166.90 


Total 244,805,358.53 
The accumulative figures, gether 


persons are assessed according to the| With the comparative analysis of feceipts 
| actual value of each separate tract for| 4nd expenditures for the month and for 


; each separate year on the actual basis the year, are published each Monday. 


}of assessment for that year, Mr. Buzbee 
| declared, denies to appellant and the 
j other corporations in like situation equal 
| protection of the iaws. 


State Defends Right 
To Special Assessment 


John M. Rose, arguing for the State! 
{of Arkansas, contended that the consti- | 
tutionality and validity of the act has} 
been settled in many cases. Decisions 
of the Supreme Court of the United! 


tax statutes passed by States, which | 
apply only to corporations, Mr. Rose de- 
clared, upon the ground that the State 


legislatures, in passing such statutes, | 


may have ascertained, as a practical 
matter, that if such statutes were made 
applicable to individuals, expense of en- 
forcement would be so great that the 


law would be without profit to the State. ! 


While uniformity of taxation requires 


uniformiy inthe mode of assessment as | 


well as in the rate of taxation, yet it has 
always been held that the uniformity thus 
required is unifomity in result and not 


States have upheld the validity of back | 


| 





actual uniformity in methods, Mr. Rose 
contended, and the methods used in as- 
sessing the appellant’s land on the aver- 
age of the past 12 years did not violate 
the equal protection clause of the consti- 
tution. 

Thos. S. Buzbee (A. S. Buzbee, H. T. 
Harrison and Geo. B. Pugh with him on 
the brief) argued for the appellant. John 


| plegate with him on the brief) argued for 
'the appellee. 


5. | M. Rose (R. E. L. Johnson and H. W. Ap- | 
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“Results were reflected in 
an immediate increase in 
deposits and accounts” 


The Frankford Trust Company 


The Frankford Trust Company, Philadelphia, has used 


National Posting Machines in its savings department for 


two years. In commenting on the results of the installa- 


tion, the President of this bank says: 


“The results of these machines were reflected in the im- 


mediate increase in deposits and new accounts. Their 


use was greatly appreciated by the public as this service 


gave them printed entries in their passbooks and assured 


them of exact duplicate records on the books of the 


bank.” 


Because it prints three records of a deposit or withdrawal 


at one operation, the National Posting Machine provides 


a service never before available. 


The National Posting Machine 


Product of The National Cash Register Company 
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Patents 


Competing Device 
Not Infringement 


Judgment of Lower Tribunal Is 
Reversed by Circuit Court 
Of Appeals. 


THE GLOBE-WERNICKE COMPANY, APEL- 
LANT, V. ACME CARD SYSTEM COMPANY, 
APPELLEE. No. 4030, CircuIT CouRT OF 
APPEALS FOR THE SEVENTH CIRCUIT. 
The Anthony patent No. 1327936 

~ was held to be valid, but of limited scope 

‘ as to claims 2, 3, 19 and 23, and not in-* 

fringed by construction of patent ‘No. 

1503559, the validity of claim 12, how-| 

ever, not being decided. 

‘The patent device relates to a card in- 
dex system known as the visible over- 
lapping type in which only a margin of 
each card, bearing a distinguishing legend 
for reference, is visible. The cards are} 
- arranged in carriers made of resilient | 
loop wire, inserted in guides, the loops | 
» serving to space the carriers a sufficent | 
distance to expose the margin of. the 
card. . 

The court found that the prior art 
disclosed removable record cards, cards 
removable from their carriers and re- 
placeable without removing the carrier, | 
and devices in which the carriers served 
as spacers; and that patentee’s contribu- 
tion Gonsisted only of a new element, a 
wire carrier so formed as to provide its 
own spacers and adapted by its resiliency 
. to be removable from the tray by mere 
flexing of the wire. 

It was accordingly held that in view of 
this crowded art the patent was not en- 
titled to a wide range of equivalents, and 
that appellant’s device, including a re- 


used, and access to it had by turning it, 
and n@cessarily the cards above it, up- 
wardly and over. The width of the ex- 
posed margin of a card is determined by 
the distance between the mountings upon 
which the cards are suspended in the 
frame or tray. That the cards may be 
inserted in a typewriter for entries or 
taken from the file for reference, they 
are made detachable from the index 
frame. 

The Anthony patent, infringement of 
which was found by the District Court, 
was applied for in October, 1913, and 
issued in 1920. It discloses a frame or 
tray of sheet metal with narrow flanges 
on both sides of the tray, each flange 
being bent to form a longitudinal channel 
or guide on the inside of the tray wall. 
The card-supporting member, called a 
carrier, is mage of a length of resilient 


wire, each end of which is formed into | 


a loop which serves, when inserted in the 
guide, to space the carrier of which it is 
part from the carrier adjacent to it in the | 


| below the block 
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Index Systems 


Patent for Visible Card Index Sustained 
But Application Limited in Crowded Art 


Essence of Invention 


Is Removable Wire 


Resiliency Held Not to Be Simu- 
lated in Device Manufac- 
tured by Competitor. 


read upon the claims of the Anthony 
patent properly interpreted? To an- 
swer the first of these questions it is 
necessary to refer briefly to the prior 
art. 

The earliest reference to visible over- 
|lapping card indexes in the record be- 
|fore us in U. S, patent No. 163267, to 
| Seaton (1875). Seaton had a tray in 
which he arranged a series of small 
| blocks, to each of which was affixed a 
uniform card projecting some distance 
a margin of each card 
| as wide as the block being thus exposed. 
This device was subject to the objections 


Index and Digest 


Of Latest Federal 


GYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries a 


Patents and Trade Marks 


Range of Equivalents: 
Where card indexes of the visible overlapping type in which only a mar- 
gin of each card, bearing a distinguishing legend for reference, is visible, 


ATENTS: Infringement: 


were Old in the art, and patentee’s on 
wire carrier formed so as to provide it 


resiliency to be removable from the tray by mere flexing of the wire, held: 


Patent not entitled to such broad range 
device, which included .a resilient carr 


oy being repeatedly removed in the manner in which patentee’s carrier is 


designed to be removed. Claims 2, 3, 


Globe-Wernicke Company v. Acme Card System Company. 
ot Appeals for the Seventh Circuit, 1928.)—-Yearly Index Page 2744, Col. 1 


(Volume III). 


ATENTS: Validity: 
art showed card index systems wit 


supported thereby would expose a legend for reference, with cards removable 
from their carriers, with carriers so designed that they could be plucked 


from the supporting frame and replac 
as spacers; and patentee’s device is di 


use of resilient wire carrier adapted to be removed from its frame or tray 


Visible Overlapping Card Index.—Where the prior 


PR ageate A etal geleot anes 
yee hi , 


PusBiisuHe Without 


Sewing Machines 


Correction Permitted 


Court Decisions 


AUTHORIZED STATEMENTS Onty ARE Presentep HEREIN, Beina 
CoMMENT BY ‘THE 


Unrren StarTes DALLy 


Trade Marks 


in Patent App 
To Show Omitted Part for Sewing Machine 


lication 


No Intention Found to Present Reorganization Inconsis- 


nd filed for reference. 


BoarD oF APPEALS 0F THE PATENT 
OFFICE. 


Patent No. 1696438 was issued De- 
cember 25, 1928, to John Kiewicz for a 
Sewing Machine, on application No. 583,- 
010, filed August 19, 1922. 

The showing of an additional part to 
make the structure operative and over- 
| come the examiner’s rejection based on 
| inoperativeness was permitted upon a 
finding that the missing element had 
| been accidentally omitted in making the 
| drawings, and that applicant was’ not 
endeavoring to present a reorganization 
wholly inconsistent with the _ original | 
| showing. 
ee appeared from the evidence that in 
| appellant’s sewing machine one cam was 
; used to set in motion one group of ele- 
| ments to sew longitudinal stitches, that 

another cam set in motion another group 
of elements to sew diagonal stitches, 
| that these two cams must be fixed with 


Visible Card Index.— 


ly contribution resided in a resilient 
s own spaces and adapted by its own 


of equivalents as to cover appellant’s 
ier that would be seriously impaired 


19, 23 and 12, Patent 1327936.—The 
(Circuit Court 





h carriers so arranged that the cards 


ed at will, and with carriers serving 
stinguished over the prior art in the 


tray. This spacing determines the width that repeated flexing would weaken the 
of the card margin exposed. The carrier, |card, and when the cards were removed 
being resilient, can be inserted in the | from the tray they would be cumber- 


by a mere flexing of the wire, held: Patent valid. Claims 2, 3, 19 and 23, 
Patent 1327936—The Globe-Wernicke Conipany v. Acme Card System Com- 


| respect to each other in order that the 
| machine be operative, that this fixed re- 


jon the 
jand having apertures cut along the 





silient carrier which would be seriously 
impaired by being repeatedly removed in 
the manner that the patentee’s carrier is 
designed to be removed, did not infringe. 

The decision of the lower court hold- 
ing claims 2, 3, 12, 19 and 23 valid and 
infringed was reversed. 

Victor D. Borst and William N. Crom- 
well, counsel for appellant. George I. 
Haight, Frank L. Belknap, William F. 
_ and Lee J. Gary, counsel for appel- 
ee. 

Appeal from the District Court for the 
Northern District of Illinois. 

Before Alschuler, Page and Anderson, 
Circuit Judges. The full text of the deci- 
sion of the court, delivered by oo 
Anderson, follows: 

Appellee, Acme Card System Com- 
pany, charged appellant, the Globe- 
Wernicke Company, with infringement of | 
U. S, Letters Patent No. 1327936, issued 
to Anthony, January 13, 1920, relying on 
claims 2, 3, 12, 19 and 23, all of which 
were found valid and infringed. 

The patent is for a card index, of a 
class known as a visible overlapping card 
index. Claim 2 reads: 

“2. In a card index, the combination 
with a holder having opposed guides, of 
a plurality of card carriers extending 
from one guide to the other and slidably 
mounted therein, each carrier being 
formed of a length of resilient wire and 
a card detachably sustained on each car- 
rier, each carrier being provided with 
means for holding it spaced from an ad- 
jacent carrier whereby the lower edge 
of each card projects below the card 
above.” 


Valuation in Phrasing 
Of Claims 2 and 3 


Claim 3 differs from claims 2 only in 
the use of the words “removably hinged 
to” instead of “detachably sustained 
on,” and claim 19 differs from claim 2 
only in the use of the words “of resili- 
ent material” in place “of a length of | 
resilient wire.” 

Claims 12 and 23 read: 

“12. In a card system, a sheet, and a 
support therefore to which the sheet is 
detachably hinged, comprising a pair of 
spacers at the lateral edges of the sheet.” 

“23. In a card index and in combina- 
tion a frame, a series of supporting mem- 
bers held therein, each having a card en- 
gaging and supporting part and a spac- 
ing part for spacing the supporting parts 
of the members a distance from the cor- 
responding parts of the adjacent mem- 
bers, said members being individually re- 
movable from the frame without substan- 
tial movement lengthwise of the frame. 
and a card removably sustained by each 
supporting part, said cards being of sub- 
stantially uniform width in a direction 
transverse of the supporting part, 
whereby when all of the cards are in 
place marginal edges substantially uni- 
form in width of all of the cards back of 
the uppermost card will be exposed, and 
when an intermediate ‘card is missing 
from its supporting member occupying 
its place in the frame the absence of 
said card will be visually indicated by the 
exposure of an additional portion of the 
marginal edge of the next lower card.” 

The defenses were invalidity of the 
claims relied on and noninfringement. 

Although visible record-keeping equip- 
ment has only recently come into wide 
commercial use, the art is by no means 
young, as appears from the references 
in the record in this case. Such equip- 
ment is designed to expedite and facili- 
tate the use of cards bearing informa- 
tion or employed as records by having 
a portion or all of each card in the series 
visable, and for this purpose the cards 
are mounted in trays or frames. The ad- 
vantage in accessibility for reference 
over the common vertical file of cards. 
in which all the cards stand on edge and 
are wholly concealed, is obvious. 


. Advantages Obtained 
Ey Visible Card System 


In some types of visible card indexes, 
where the information borne by each card 
is limited, the entire face of the card 
may be exposed. This.type is exempli- 
fied by the directory found in the lobby of 
an office building. Indexes of that type 
are not here involved. 

In a visible overlapping card index 
only a margin of each card, bearing a dis- 
tinguishing legend for reference, is visi- 
ble, the greater portion of the face of the 
card being concealed by the cards above 
it which overlap. Thus, if the record is 
a series of customers’ accounts, only the 
name, and perhaps address, of each cus- 
tomer appears, the entries being hidden 
by the overlapping cards. Obviously. 
ready access to the normally eoncealed 
portion of the card is necessary, and 
this requirement is accomplished by 
mounting each so that when an entry 
is to be made on one card all those above 
it 'may be turned upwardly. Thus the 

back surface of any card may also be 


( 


9 


frame merely by _ springing it to/| 
shorten the distance between the looped | 
ends, which can then be slipped into | 
the guides. The card is threaded) 
wire carrier, Being folded 


fold to permit this threading, but ob- 
viously this can only be done when the 
carrier is removed from the frame. The 
president of appellee testified that his 
company, which owns this patent, has 
never made card indexes in which the 
card was threaded on the carrier by 
means of holes in the card itself. 

The card index made and sold by ap- 
pellee was before the court. It, too, has 
sheet metal trays with longitudinal 
guides in which carriers, formed of re- 
silient wire, can be placed by merely flex- 
ing the wire. The wire carriers, how- 
ever, instead of ending in closed loops, 
as in Anthony, are bent in half loops, 
and the short return portions, parallel 
to, but offset slightly above the carriers | 
themselves, terminate in free ends upon | 
which the cards are hung by means of 
two small metal hinge-members fastened | 
to the upper edge of each card, one near | 
each side. By varying the location of | 
the hinge-members, several cards may be | 
hung on one carrier. The cards are thus | 
made removable from the carrier 1 
out removal of the tarrier from the tray. 
It is apparent that this commercial index | 
of appellee is the embodiment of U. s.| 
Patent No. 1153520, to Rosenberger | 
(1915), issued during the pendency of the | 
Anthony application and after interfer- 
ence with it. 
by appellee. 


Cards Inserted 
And Readily Removed 


The card index made by appellant and | 
found to infringe the Anthony patent is | 
likewise made up of a series of card-sup- 





This patent is also owned | 


porting members, or carriers, held in a} 
tray by opposed guides which form the| 


sides of the tray. The carriers are 


formed from strips of sheet metal, the| 


ends of which are turned. over to pre- 
vent pverlapping of the thi carriers 
which abut, edge to edge, their entire 
length, thus spacing the card mountings 
and providing the exposed card margins. 
On the upper edge of each carrier, and 
integral with it, two tongues of metal, 
one near each end, are turned over to 
grip a wire which runs almost the length 
of the carrier and forms a pintie upon 
which swings another strip of metal 
formed with two channels, one overlap- 
ping the other, permitting a card, one 
edge of which is folded over ‘to form a 
narrow flange, to be slipped between and 
held by the two overlapping channels. 
The card can thus be inserted or removed 
without removal of the carrier from the 
tray. To position the carrier, it is first 
placed in the tray in a diagonal position, 
then swung until it lies transverse to the 
tray, when one of its ends is held under 
each of the opposing guides. When the 


crowded together and locking means em- 
ployed to prevent them from getting into | 
a diagonal position and thus being freed 
from the guides by which they are re- 


ment of U. S. Patent No. 1503959, to| 
Ringler (1924). 

The features which make these in- 
dexes useful and valuable equip- 
ment, and which are possessed by 
both appellee’s commercial structure 
and appellant’s device, are, in brief: | 
the freedom with which the-cards swing | 
and permit the whole series above a de- 
termined card to be flipped over; the ease 
with which any carrier may be inserted 
or removed from between any two in 
the series—the system .being thus kept 


desired order, and expanded or con- 
tracted to suit the various needs of the 
business; and the ready removability of 
any card from its carrier while the car- 
rier remains in the tray, such removal 
disclosing, 
margin, that a card is missing— 
an advantage in insuring the return of 


the cards to their proper places one 
is | 
last feature has been called the “tell-tale” | 


reducing the time of replacement. 


feature. 
This so-called “tell-tale,” arising from 
the removability of the card from the 


carrier while the latter remains in the | 


tray, was by the District Court ascribed 


to Anthony and emphasized as one of | 


the novel features of his invention. The 


Anthony patent, however, discloses a car- | 
rier which must be removed from the} 
tray or frame before the card can be! 
removed from the carrier; and the con- | 
cluding clause in claim 23, relied on as a/| 


disclosure of. the “tell-tale” feature, is 


merely a statement of what may be done | 


with the index if operated in specified 
manner, and the statemént is no more 


true of Anthony than of Rand, Seaton, | 


or Mapes (earlier patents discussed be-) 
low) in that the double margin will ap- 
pear only if the carrier 
in the frame after the card has 
been removed from the carrier, or, 
where the card is not detachable, some 
block or strip of proper size is inserted 
when the carrier is removed. 


References Cited 


For Bearing in Case 
This appeal is not to be determined 
by the conclusion that appellee’s com- 


mercial device is not that of the An-| 


thony patent, or that the Anthony 
patent does not disclose all that is found 
in appellant’s index. There remain the 
questions, What did Anthony actually 
invent? and, Does appellant’s device 


by the resultant doubled | 


is replaced | 


son to handle because of the attached 
blocks. 
In 1901 U. S. Patent No. 685071 was 


|issued to Wakefield for a “Card Cata- 


logue,” consisting of a cabinet in which 
were a number of removable shallow 
drawers. In each drawer were a num- 
ber of channel shaped metal trays ap- 
proximately as wide as the cards to be 
used, each side of the tray being per- 
forated with a series of equally spaced 
holes. The card for this index was 
specially cut with a pair of projecting 
lugs at one edge, or provided with lugs 
by crimping a_ piece of sheet metal, 
slightly longer than the width of the 
card, over the edge. The card could 
be sprung and the lugs inserted in the 
holes in the sides of the tray. The trays 
were shown with perforations to accom- 
modate 10 cards, but the patent specified 
that the number could be varied. The 
distance from center to center of ad- 
jacent perforations fixed the width of 
card margin exposed. 

In 1906 British Patents No. 12475 and 
No. 12476 were issued to Mapes for 
“Mounting for Reference Cards” and 
“Filing Cabinets.” The latter patent 
was for a cabinet containing a series of 
drawers or trays designed to receive in- 
dex cards mounted on holders patented 
in No. 12475. The trays—of sheet metal 
in 12476 and of wood in 12475—had sides 
longitudinally recessed or grooved on the 
inside to receive the card holders. 
These holders were tubes of metal, or 
other suitable material, of such length 


}as to be retained by the grooves when 


placed transverse to the tray, with a 


| longitudinal slit into which the edge of 


a card might be slipped, there to be held 
by the resiliency of the tube. By plac- 
ing the tube diagonally in the tray and 
turning it transverse to the tray. the 
ends of the tube, which project slight- 
ly beyond the card, fit into the grooves 
in the sides of the tray and are so held. 
In this position the card could be turned 
upwardly, the ends of the tube turning 
in the grooves. After all the cards are 
so placed in. the tray, the holders are 
cowded together and kept in their trans- 
verse position by a wedge, the waidth of 


| card margin exposed being determined by 


the diameter of the tubes used as card 
| holders. 


Crowded Art Shown 


By Prior Invention 

In 1912 U. S. Patent No. 1016230 was 
issued to Rand for an “Adjustable Card 
Index.” The Rand index was a sheet 
metal tray or frame with flanged sides 
for receiving cardboard strips to which 
cards were affixed by fabric hinges, the 
width of these strips fixing the exposed 
card margin. One of the flanges of the 
tray was wider than the other, and in the 
deep channel thus formed was lodged a 
yielding follower strip which was pressed 
by a spring against one end of each 
card-supporting strip. It was intended 
that the card-supporting strips should 





desired carriers are in the tray they are | be inserted by pushing one end into this 


channel as far as necessary to permit 
the other end to clear the narrow flange, 


| beneath which it would be forced by the 
| spring-pressed follower strip; 
| construction was modified early in 1913, 


tained. This structure is in the embodi- | as shown by physical exhibits introduced 


but this 


| in evidence, and the follower strip elimi- 


nated, insertion and removal of the card- 
supporting strips being accomplished by 
springing the flexible strips much as the 
wire carrier in Anthony is sprung for in- 
sertion or removal, 

It is clear from these references that 
Anthony worked in a crowded art. He 
did not disclose the idea of visible re- 
movable record cards, as every reference 
here described dealt with that broad sub- 
ject. Nor was his the first combination 


: . e | in which the cards could be removed from 
in perfect numerical, alphabetical, or any | . 


their carriers, as both Mapes and Wake- 
| field had detachable cards. The modified 
Rand index, which used the same card- 
supporting strip as his patent, with at- 
|tacHed card, permitted the carriers to 
be plucked from its position in the frame 
and as easily replaced without the dis- 
placement of any other carrier or the em- 
| ployment of any such locking device as 
Mapes and appellant employ. In Seaton, 
Mapes, and Rand, as well as Anthony, 
the carrier serves as a spacer. 

It is not suggested, however, that 
because several of the elements of An- 
thony’s service and their various func- 
tions were old, Anthony’s patent is of 
questionable validity. A valid patent 
may issue for a combination containing 
a new element. The new element in- 
troduced by Anthony, as disclosed by his 
specification, was his wire carrier, s0 
formed as to provide its own spacers and 
adapted by its resiliency to be removable 
from the tray by a mere flexing of the 
wire. It is in the light of this fact 
that the claims of this patent must be 
read. And the conclusion is inescapable 
that the patent is of very limited scope. 
Resiliency of Wire 
Facilitates Removal 

Answering the second question, claims 
| 2, 3 and 19 call for a carriers of “‘resilient 
wire” or “resilient material.” It is con- 
tended that the strip metal carrier of 
appellant’s index in resilient, and to 
demonstrate this carriers were plucked 
from the frame of appellant’s index 
without first providing a space in which 
the carriers could be turned for disen- 
gagement from the guides, as taught by 
the Ringler patent and obviously sug- 
gested by the structure of the index. 
Clearly some resiliency was shown, but 
it was not the resiliency intended by the 
Anthony claims as ‘read in the light of 
the specification. That the claims must 
be so read is conceded. As appellee 
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pany. (Circuit Court of Appeals for 
Index Page 2744, Col. 1 (Volume III) 


PATENTS: 
closure: 

closed: and in order that it appear ope 
shown in fixed relation with respect to 


Inoperativeness: Additi 


that the omission of a sleeve or like member fixedly connecting these cams 


was merely an error rather than an 


and the claims stood rejected as being for inoperative structure, held: Exam- 
iner’s rejection reversed and permission to add disclosure of the sleeve to 
Patent 1696438.—Ex parte Kiewicz. 
Appeals, Patent Office.)—-Yearly Index Page 2744, Col. 6 (Volume III). 


the drawing permitted. 


RADE MARKS: Descriptive Prop 


sought registration of the mark “‘Bear” for glace fruit and opposer 
owned mark “Bear Brand” for canned fruits and vegetables; and no evi- 
dence of confusion in trade between the goods was presented; and it ap- 
peared that the goods were differently manufactured and differently handled 
in trade, held: Registration allowed, the goods having different descriptive 
properties.—California Canneries Company v. Bear Glace Fruit Co 
ant Commissioner of Patents, 1928.)—Yearly Index Page 2744, Col. 2 (Vol- 


ume III). 


Mark for Glace Fruit 
Allowed Registration 


“Bear”’ Notation Is Not Con- 
fusing With Same Label 
On Canned Fruit. 


CALIFORNIA CANNERIES COMPANY V. BEAR 
GLACE Fruit Co. OPPOSITION No. 8315, | 
ASSISTANT COMMISSIONER OF PATENTS. 
Applicant was allowed registration of 

the mark “Bear.” for glace fruits, over | 

opposer’s mark “Bear Brand,” for canned | 
fruits and vegetables upon a finding that 

the descriptive properties of the goods 

were different. 

Arthur E. Wallace for California Can- | 
neries Company. Jackson & Webster for } 
Bear Glace Fruit Co. 

The full text of the decision of As- 
sistant Commissioner Moore follows: | 

This is an appeal by the California 
Canneries Company from the decision of | 
the acting examiner of interferences in 
charge of trade marks dismissing its} 
notice of opposition to registration by | 
the Bear Glace Fruit Co. of the word | 
“Bear,’”? as a trade marke for glace 
fruits. 

The opposition is based upon the use | 
and registration by the opposer of tne | 
notation “Bear Brand’? and-or the rep- | 
as used upon} 


| 
| 





resentation of a bear, 
canned fruits and vegetables. 

In his decision the examiner of inter- | 
ferences noted that it was conceded that 
the marks were substantially identical 
and the opposer had shown prior use of 
its mark on its goods. 

The only question remaining for de- | 
termination, therefore, is whether the} 
goods can be regarded as of the same} 
descriptive properties. 

Canned fruits and vegetables are sold 
in cans and designed to be used im- 
mediately after the cans are opened, | 
whereas glace fruits are sold in bulk or | 
in small packages and have been so 
prepared that they do not have to be} 
used. immediately the package is opened. 
In its mature, a glace fruit is much more | 
analogous to confections than it is to | 
canned fruits. 

No Evidence of Confusion. 

No evidence of actual confusion in | 
trade has been presented. While it is 
true that in some instances the goods 
of the two parties may be handled by 


1 


| 
the same dealers, it is mot thought, in | 
view of the difference in the processes | 


states in his brief, “Every patent is its 
own dictionary.” Appellant’s carrier is | 
so constructed that it would be seriously 
impaired by being repeatedly removed 
in the manner that the Anthony carrier 
is designed to be removed. While this | 
difference in the manner of inserting and | 
removing the carriers might not save ap- 
pellant from the application of the doc- 
trine of equivalents were the Anthony 
patent entitled toa wide range of equiva- 
lents, yet in this crowded art, and in the | 
light of its history, we think the dif- 
ference is sufficient to distinguish ap- 
pellant’s structure from Anthony’s in- | 
vention. | 

Claim 23 does not read upon appel- 
lant’s index, being distinguished there- 
fore by the qualifying words, “said mem- 
bers (carriers) being individually remov- 
able from the frame without substantial 
movement lengthwise of the frame.” ' 
That clause was inserted after rejec- . 
tion of the claim to avoid Mapes as a 
reference, and it therefore limits the 
claim to indexes of such structure that | 
the carrier need not be shifted about in | 
the tray or frame for removal or re- 
placement, and appellant’s index is there- 
fore not responsive. 

Appellant contends that claim 12 is | 
invalid because of its uncertainty, and | 
while much may be said on this subject | 
we find it unnecessary to decide the ques- | 
tion. The claim is clarified by reference | 
to the specification and must be con- 
strued, to be held valid, so as not to read | 
upon anticipating disclosures, Unless 
the terms of structure found in this claim 
are limited to the specific form disclosed, 
or colorable imitations thereof, the claim 
will be found to read on Wakefield. Thus | 
limited the claim cannot read on appel- | 
lant’s very different structure, ne 

The decree of the District Court is 
presmned with direction to. dismiss the | 

ill. 
December 28, 1928. 


Sewing Machines.—Where the device was inoperative as dis- 


of manufacture and of the resulting prod- 
ally put up .by the same manufacturers 
|and are entirely differently handled, that 
there would be any likelihood of confu- 
sion by reason of the use of the marks 


|of the respective 
| goods. 


;@ dessert powder and canned fruits 
S are 
not goods of the same descrpitive prop- 


fornia Packing Corporation y. 


| Connection with each other and associ- 


| would be likely to assume they were pro- 


' plaintiffs in error and appellants, and by 


the Seventh Circuit, 1928).—Yearly | lation was obtained by means of a sleeve 
5 | connecting the cams, and that this sleeve 
| had been inadvertently omitted from the 
| original disclosure. Permission to show 
| the sleeve on the drawing was granted. 
Heard, Smith & Tennant for appli- 
cant. The full text of the opinion of the 
| Board of Appeals (First Asistant Com- 


on of Missing Part to Original Dis- 


rative two cams were required to be 
each other, and it appeared obvious 





actual defect in the machine itself; |; missioner Kinnan, Examiners-in-Chief 


| Henry and Redrow) follows: 

This is an appeal from the rejection 
of each of the claims of the application 
because of inoperativeness. 

Since the situation is the same as to 
the rejection of the several claims it is 
considered sufficient to repeat only one 
| of them individually and claim 15 is se- 
lected as the most suitable for this 
purpose: 

“15. In a sewing machine, the com- 
bination with a work-clamp, of stitch- 
forming mechanism, a cam for giving 
the work-clamp a reciprocating move- 
ment in one direction to form under- 


(Board of 


erties: “Bear..—Where applicant 


(Assist- 


the work-clamp a reciprocating move- 
ment in another direction to form over- 
lying stitches, a feed cam for controlling 
the feeding movement of the work-clamp 
during the formation of the overlying 
stitches, a constantly moving actuator 
for operating the feed cam, said feed 
cam being disconnected from the actua- 
tor during the formation of the under- 
lying stitches, and means to operatively 
conenct the feed cam to the actuator 
when the underlying stitches are com- 
pleted.” 


Relevant to the question here involved 
it may be stated that the machine is of | 
that type of sewing machine fOr stitch- 
ing a group or system of reinforcing | 
stitches generally transverse. to and at 
the end of a cut in a fabric as for a but- 
tonhole or pocket. The machine first 
lays down a. series of relatively long 
stitches or threads in close relation and 
parallel to each other, then superimposes 
over them relatively shorter stitches in 
zig-zag position to bind together and 
hold down the first group. This is ac- 
complished by moving the cloth rela- 
tively to the conventional needle of the 
| sewing machine which reciprocates in a 
fixed position. The cloth is held in‘ and 
+moved by a work holding clamp which 
jclamp is given the necessary complex 
movement by a number of cams, levers 
and other specific machine elements. 


ucts, of the fact that they are not usu- 


parties their 


upon 
The case is thought to come within th 
ruling in The D, & C. Co., Inc, v. Srouaie 
Fruit Products Co., 365 O. G. 658; 57 
App. D. C. 263, in which it was held that 


erties, rather than within that in Cali- 


Price- 
Booker Manufacturing Co., 308 0. G. 


451; 52 App. D. C. 259, in which i 
held that registration of a cade wane 
for pickles should be refused in view of 
the prior use by another of substantially 
hat same mark upon canned vegetables. 
In the latter case the court had pointed 
out that the goods of the two parties 
were sold in the same Stores, were put | 
up in small containers, were used in 





ated in the public mind, and then said: 
We think ‘that a person seeing the 
mark in question on a container of pickles 





duced by the same concern as th i 

J at which 
produced the canned fruits or vegetables 
bearing a similar mark.” 


In the former case the 
: ‘ 2 ¢ ° . 
noting the difinitions of Cie Mechanical Details 


given in the dictionaries, pointing out | Divided Into Groups 

tinguishing quality, eeu dis- | It is deemed unnecessary for the pur- 

mode of any substance” and stating "thet | pose of this decision to enumerate the 

it must be assumed that Congress in th details further than to observe that the 

trade mark statute used the ter d ~ | moving clompents ‘way be divided inte 
m de- two groups deriving their respective 


pene atv oe. in its natural and | movements from two primary or master 
: ret : : | cams designated 21 and 76, respectively, 
“Having in mind the foregoing, we do | on the pa noni 7 ’ 
nat see how it reasonably can be said | The first group, beginning with cam 
Shut von ag yewter and canned fruits 21 and following through in sequence of 
goods ol the same descriptive prop- ‘actuating parts, is from cam 21 to roller 


erties.” 
of the | 24, lever 25, thrust rod 27, bell crank 29, 


Mr. Willis 8. Moore for the defendants in 
error and appellees. Hal E, Hoss, present | 
Secretary of State, substituted as a party 
defendant in error and appellee in place | 
of Sam A. Kozer, former Secretary of| 
State. 

Adjourned until January 9 at 12 o’clock 
when the day call will be: Nos. 106 (and 
107), 108, 114, 115, 116, 117, 118, 129 (and 
130), 135 (and 169), and 147, 


In view distinctions re | ; . 
pointed out between - "eee |connecting bar 32, and supporting block 
parties here involved, it is not seen how | °° for the work holder, This group or 
it “reasonably can ‘be said” that the | trate of elements moves the work holder 
goods of the parties here are of the same and the cloth clamped in it, back and 
descriptive properties. > one direction for laying the long 
The decision of the exami i . eet F 
ferences dismissing the aS anes: | After this first group has acted it 
firmed. {comes to rest and the second group, bas- 
January 2, 1929, ing its movements primarily from cam | 
Pl oe |'76, comes into operation. 
The second group is much more com- 
Jo urn al plex for the reason that the second series 
| of sunny involve a muen more complex 
compound movement than the first or 
of the plain straight, long wiaen. 
The second group of elements, how- 
Supreme Court ever, include the other.of the two main 
|cams as a starting point, cam 76, knob 
of the 77 which releases lever 70 which throws 
e |sleeve 59, carrying cam 61 _ into co- 
United States |opeartion with cam 62, thereby causing 
arm 58 to oscillate and move lever 36 
| back and forth which, through pin 35 
January 3, 1929. | reciprocates the work holder in a di- 
Present: The Chief Justice, Mr. Justice | rection at right angles to the movement 
Holmes, Mr. Justice Van Devanter, Mr. | produced by the first train of mechanism, 
Justice McReynolds, Mr. Justice Bran-| also the lever 70 brings cam 78 into ac- 
deis, Mr. Justice Butler, Mr. Justice | tion which allows the work holder to 
Sanford, and Mr. Justice Stone. move stepwise on its last trip back in 
Preston M. Albro, of Buffalo, N. Y.;| the long stitch direction, thereby pro- 
and Carl J. Stephens, of Des Moines, Ia.,| ducing the zig-zag position of these 
were admitted to practice. | last stitches. 
No. 101. White River. Lumber Co., . a - 
plaintiff in error, v. the Stafe of Arkansas | Systematic Stitching 
ex rel. H, W. Applegate, attorney general. 2 
Argument cuueear ae Mr. John M. Rose | Depends Upon Timing 
for the defendant in error and concluded | It is clear that these two groups must 
4 a. Coe Vaughn.for the defendant | keep in time or step with each other. If 
No. 102. Capt. John Larson, appellant, | they do not, the movement _of parts of 
v. the State of South Dakota. Argument | one group, would conflict with those of 
commenced by Mr. William M. Potts for| the other in moving the work holder in 
the appellant. The Court declined to hear; improper or opposed directions. This 
further argument. would result in either binding and stall- 
No. 103. Empire Gas & Fuel Co. et al..| ing of the machine or breakage of parts, 
petitioners, v. J. M. Saunders et al. Argued | oy an undesired, irregular placing of the 
by Mr. Charles C. Cook for the respondents, stitches, in a mere tangle of stitches in- 
and submitted by Mr. David B, Trammel, | f th tematic plan desired 
Mr. J. W. Finley and Mr, Warren T. Spics | stead 0 he sys em Pian desired, 
for the petitioners. It is obvious that cams 21 and 76 must 
No. 105, Eastern & Western Lumber | remain in fixed relation to each other as 
Co. et al, plaintiffs in error, v. Isaac L.|they revolve. It is in fact so obvious 
Patterson, governor of the State of Oregon,|as to be quite persuasive that the un- 
et al.; and fortunate. omission of the showing of 
_ No, 194, ere and Zoe eat sleeve (marked 238 in the sketch in the 
Co. et al, appellants, v, Isaac L. Patter-| )yief) was merely an error rather than 
so rovernor of t Ste of Oregon, et al. : : ‘ 
‘A ook yn re — ce “wilson for the | any actual defect in the machine itself. 
4 7 Applicant has supplied affidavit that the 
machine from which the drawings of this 
case were prepared was operative and 
included the feature of having the cams 
21 and 76 “rigid with each other.” This, 
it is noted, does not mention a sleeve, 
but if the drawings were made from the 
machine it seems that a sleeve would 
have been the only way in. which they 
j might have been connected and not be 





tent With Original Showing. 


| Ex PARTE Krewicz. APPEAL No. 65,/easily observable by the_draftsman. The 


last clause of the affidavit is: 

“This was the -way I. invented the 
machine and was the way in which the 
machine was built from which the draw- 
ings were made.” 


Applicant Given 
Benefit of Doubt 


This clause is somewhat ambiguous 
in that it is not clear whether applicant 
means by “This was the way” that the 
cams 21 and 76 were connected by a 
sleeve or in some other way. The sug- 
gestion of a sleeve was first presented 
practically at the same date that the 
affidavit was filed, specifically, in an 
amendment filed the day before the 
affidavit, about two and one-half years 
after the case was filed. We will give 
applicant the benefit of any doubt and 
assume that he intended to say that the 
sleeve was the way im which they were 
connected. 

There are numerous features in the 
specification and drawing which require 
that these cams 21 amd 76 move in fixed 
relation with each other first. It is ob- 
vious from mere inspection of the ma- 
chine that it could not possibly operate 
unless these two primary timing ele- 
ments maintained their proper relation. 
The two portions of the stitching—the 
longitudinal and the 
obviously follow in sequence and not be 
simultaneous. 

Since the machine as a whole is rather 
complex, and since it appears otherwise 
véry perfectly designed and entirely op- 
erative, and evidently to be the product 
of some one thoroughly familiar with 
the style of mechanism, it is unlikely 
that this fundamental point would have 
been actually omitted from the.machine. 
It is on the contrary - probable that this 
was a mere mistake im making the draw- 
ings. This sleeve being concealed inside 
sleeve 138 could easily escape the notices 
of the draftsman. 


Long Stitches 


lying stitches, a second cam for giving Are Completed First 


The specification as a whole clearly 
conveys the idea that the group of ele- 
ments laying the long stitches completes 
its movement before the group laying 
the transverse stitches operates. One 
specific reference to this is in lines 16 
to 20, page 10: 

“‘After the underlying stitches 1 have 
been formed as above described then 
the work holder is given a fore-and-aft 
movement to form the overlying stitches 
2 and is also given a feeding movement 
to carry the overlying stitches from one 


[Continued on Page 9,Column 1.] 


Journal of the 
Court of Claims of 
The United States 


January 8, 1929. 
Present: Hon. Fenton W. Booth, C. 
Hons, Samuel J. Graham, McKenzie 
Moss; Wm. R. Green, and Nicholas J. 
Sinnott, J. J. } 

Admitted to practice: Albert C. 
Remele and Arthur A. Beaudry. 

Nos. E-208, Amy H. DuPujy, and E-209, 
Herbert DuPuy, argued by Martin Little- 
tom and Selig Edelman for plaintiff, and 
John McCann and @. R,. Pollard for de- 
fendant. 

Calendar, January 9: 

1D-416, Abraham M. 

¥F'-200, 

E-393, 


Ellis. 
The James Clark Distilling Co. 
Mann Lumber Co. 
1D-751, H. V. Knight et al. 
E-568, Henry Vogt Machine Co. 
H-306, Ullman Manufacturing Co. 
D-1, Bickett Coal & Coke Co. 
F’-244, Charles A. McAllister, 
D-8, John H. Clinnis. s 
Ff-490, First Natiomal Bank of Stafford 
Kans. , F 
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Bills and Resolutions 


Introduced in Congress 


Foliowing is a list of public bills and resolutions introduced in the Houses of 


Congress and classified similarly to 
States in force December 6, 1926.” 


the “Code of Laws of the United 
The number of the measure, the 


member introducing it, the title and the committee to which it was 
referred are given. 


Title 5S —— Executive Depart- 
ments and Government Of- 


ficers and Employes 

8, 5280. Mr. Bruce. Amending the act for 
retirement of employes in the classified civil 
service; Civil Service. 

8. 5242. Mr. Smoot. To 
continuation in research in 
of specialists to be retired 
the Federal employ, and for 
poses; Civil Service. 

Ss J. Res. 185. Mr. Fess. To grant 
authority for the erection of a permanent 
building At the headquarters of the Amer- 
ican National Red Cross, Washington, 
District of Columbia; Public Buildings 
and Grounds. 


Title 8——Aliens and Citizenship 

H, R. 15969. Mr. Free. To amend section | 
4 of the immigration act of 1924; Immigra- | 
tion and Naturalization, 


Title 1S5——Commerce and Trade 


H. R. 15971. Mr. Parker. To increase the 
minimum fine for certain offenses undér 
the interstate commerce act; Interstate and ! 
Foreign Commerce. 


» Title 25—lIndians 
8. 5245. Mr. Oddie. To purchase land | 
for the In@ian colony near the City of Ely, ! 
Nev.,, and for other purposes; Indians. | 
8, 5246. Mr. Oddie. To authorize an 
additional investigation With respect to the 
construction of a dam across the Owyhee 
River, to be located on the Duck Valley 
Indian Reservation, Nevada, and providing | 
an appropriation therefor; Indian Affairs. | 


Title 2B—Judicial Code and | 


Judiciary 
H. R. 15972. Mr. LaGuardia. To amend | 


Changes 


Title 22 — Foreigm Relations 
and Intercourse 


authorize the | 
certain cases 
for age from 
other pur- | 


section 126 of title 28 of the United States | 


Code (Judicial Code, sec. 67, amended); 


Judiciary. ‘ J 
Title 33—Navigation and Navi- 


gable Waters 

H. R, 15968. Mr. Maas. To extend the 
times for commencing and completing the 
construction of a bridge across the Missis- 
sippi River at or near St. Paul and Minne- 


apolis, Minn; Interstate and Foreign Com- | 


merce. 
S. 5240. Mr. Stephens. To extend the time 

for construction of a bridge across the 

Mississippi at Natchez; Commerce. 


Title 39—Postal Service 


S. 5235, Mr. Wagner. For admission to the 
mails as second class matter publications of 
charitable societies; Post Offices. 


Title 43—Public Lands 


S. 5244. Mr. Oddie. To authorize an 
exchange of lands between the United 
States and the Utah Construction Com- 
pany: Public Lands and Surveys. 

H. R. 18970. Mr. O’Connor (La.). To grant 


| certain lands of the United States of Amer- 
ica in the parish of Plaquemines, La., to the | 


Board of Levee Commissioners of the Or- 
leans levee district; Public Lands. 


Title 40— Public Buildings, 

Property, and Works 

S. 5228. Mr. Sackett. For the improvement 
and preservation of the Abraham Lincoln 
National Park; Public Buildings and 
Grounds. 

S. 6241. Mr. Jones. 
construction of 


To provide for the 
buildings and appur- 


tenances for the Coast Guard Academy; | 


Commerce. 


in Status of Bills 


December 12, 
uary 7, 1929, 


H. R. 7209. To provide for the care and 


H. J. Rees. 365. Authorizing the Presi- | treatment of naval patients. Passed House 


dent to invite participation of other na- 
ions in the Chicago World's Fair. Re- 
ported to House January 7. 


Title 28—Judicial Code and 


s 
Judiciary 
H. R. 13981. Permitting the United States 
to be made party defendant in certain cases. 
Reported to House January &, 1929. 


Title 31—Money and Finance 
H. R. 14813. To authorize an appro- 
priation for completion of the new cadet 


méss hall at the U. S. Military Academy | 
‘Passed House Jan- | 


(in lieu of 8S. 4644). 
vary 7. Passed Senate January 8, 1929, 


Title 33—Navigation and Navi- 
gable Waters 


{ 
The following bridge bills passed the 


Senate January 8: H. Re. 15383, 14473, 


ibe 
4474, 


dio electricians to be appointed to the 
grade of ensign. Passed House December 
5. Reported to Senate January 7, 1927. 


Title 34—Navy 
H. R. 5617. To limit the date of filing 
claims. for retainer pay. Passed House 


Correction Is Permitted 
In Application for Patent 


[Continued from Page &] | 
end to the other of the underlying 


stitchés.”” 
Obviously if the group of elements 


j} age, 


H. R. 5528. To enable electricians, radio | 
electricians, chief electricians and chief ra- | 


: December 5. Reported to Senate January 


7, 1929. 


H. R. 8327. For relief of certain mem- 


| bers of the Navy and Marine Corps who | 
| were discharged for misrepresentation of 
teported to, 


Passed House May 21. 
Senate January 7, 1929. 

H. R. 8537. For the relief of retired and 
transferred members of the Naval Reserve 


Force, Naval Reserve and Marine Corps | 


| Reserve. Passed House December 5. 
ported to Senate January 7, 1929. 

H. R. 12879. To repeal section 1445 of 
the Revised Statutes. Passed House May 
21. Reported to Senate January 7, 1927. 

H. R. 13249. To authorize an increase 

inthe cost of alterations and repairs to 
certain naval vessels. Passed House De- 
| cember 12, Reported to Senate January 7, 
} 1929, 
H. R. 13414. To amend section 1396 of 
; the Revised Statutes relating to the ap- 
pointment of chaplains in the Navy. 
: Passed House December 12. 
Senate January 1929. 

H. R. 14660. For alterations and re- 
pairs to the U. S. S. California. Passed 
House December 12. Reported to Senate 
) Panenty 7, 1929. 

H. R. 14922. 
| in the cost of two fleet 

Passed House December 12. 
| Senate January 1929. 


Re- 


submarines. 


‘. 


' 


marketed in the United States, 

_ Obviously, the size of the petroleum 
industry renders it impracticable for all 
members to attend a conference. For 
| that reason various plans for representa- 
j tion by delegates or proxies are being 
) considered. However, arrangements are 
{being made to receive a large number 
‘over and above the regular delegation 


| 


Reported to Senate Jan- 


Reported to | 


To authorize and increase | 


Reported to} 


operated by cam 21 were stili operating jand all members of the industry are wel- 
to lay longitudinal sticke: while the other | come to attend, whether or not they re- 


THE UNITED STATES DAILY! WEDNESDAY, 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
| xroup them in such a way as to 
present a clear picture of what 
the Government is doing: 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of! the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


JANUARY 9, 1929 


| Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. 
useful to schools, 
and professions here and abroad. 


Such a survey will be 


colleges, business 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Increases in Payroll of Civil Service Reduce 


Federal Contributions to Retirement Fund 


Topic 38—Claims 


Thirtieth Article—Future of Civil Service Pension Fund. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi-« 
sions. The present series deals with Claime. 


By Herbert D. Brown, 


Chief of Bureau of Efficiency and Member of 
Board of Actuaries. 


aries of the other 


hundredths of 1 per cent of the pay roll of every em- 
ploye to create a fund to piece out the contributions 
of the surviving employes that will retire. 
ploye out of 7 in the active service retires on an an- 
nuity then the Government’s contributions on the sal- 


If 1 em- 


six will be added to the Govern- 


ment’s contribution for the one. 


The Government’s contribution to the retirement fund 


T may be of interest to make a brief statement as 
to the percent of pay roll required to liquidate the 
Government’s accruing liability from year to year 
to the Civil Service retirement fund, that is, the 

normal cost of forty-eight one-hundredths of 1 per cent. 
This percentage was based upon statistics collected by 
the Civil Service Commission as of July 1, 1927, 


At the last session, Congress passed the Welch bill. 
That bili added about $20,000,000 to the pay roll of 
the employes subject to the retirement law. This in- 
crease, of course, was not contemplated when the Board 
of Actuaries made its last valuation. 


per cent. 


I 


ernment started 


It is possible that when the Board makes its next 
valuation, it will find that the contribution by the em- 
ployes of 3.50 per cent of the higher level of pay under 
the Welch bill wiil permit the Government to make a 
normal contribution of less than forty-eight one-hun- 
dredths of 1 per cent of the pay roll. The reduction 
cannot be very great, however, because the increase 
only amounted to about 2.50 per cent of the pay roll 
in force before the Welch bill was passed. 

* * & 


‘HE Bureau of the Budget felt that it was desirable 

to adhere to the policy adopted last year of appro- 

priating a flat amount of 2.50 per cent of the pay roll. 

If any money is paid into the fund in excess of the 

actual amount required to take care of the normal cost, 

| it will simply liquidate the accrued liability by the 
amount of that excess. 


The question might be raised as to how long the 
Government will have to continue making these appro- 
priations of 2.50 per cent of the pay roll in order to 
liquidate the accrued liability of nearly $393,000,000 ? 
| No definite answer can be made to that question. It 
will depend upon a number of things. 


The Board of Actuaries estimated last year that if 
| the pay roll does not increase, contributions at the rate 
of 2.50 per cent of the pay roll may be expected to 
liquidate the accrued liability in about 71 years; if the 
pay roll increases by 1 per cent each year, the per- 
centage will liquidate the accrued liability in about 42 
years; if it increases by 2 per cent each year, about 
35 years will be required to liquidate the accrued 
liability , while if the pay roll increases by 3 per cent 
each year, the period required to liquidate the accrued 
liability will be only about 28 years. 


| I * * *& 


T is very difficult to say just what percentage of the 
| 


The people who 


$1,800—it was not 
—they contributed 


all the annuity he 


of the Treasury. 


ment, 


ernment 0 


50 per cent of the 
years to come. 


with any purpose 


employes now in the Government service will finally 
retire on an annuity. I should say that it would not 
be wild to assume that somewherg near 1 in 7 or 1 in 
8 would finally retire on an annuity. 


contributed for one year. 


tributing to the annuity fund. 
ment should contribute its share. 


is equal to forty-eight one-hundredths of 1 per cent of 
the pay of each and every employe. 
retires, and that one receives the entire amount paid 


in by the Government for the seven, the Government’s 
contribution to the one will be equal to seven times 
forty-eight one-hundredthe of 1 per cent, 


If only 1 in 7 


or 3.36 


* ~ 


N addition to this contribution, of course, the Gov- 


with a deficit, or accrued liability, 


of nearly $400,000,000. The first year the retirement 
plan was in operation about 6,500 people went on _re- 
tirement who had contributed nothing to the fund. T 
Government assumed the entire cost of their annuities. 


The 


retired at the end of one year had 
On an average salary of 
that high, but let us assume it was 
215 per cent, or $45. An employe 


retiring at the end of one year on a salary of $1,800 
would draw his entire contribution the first month; and 


received after that would come out 


A person who retired in two years 
would have something less than $100 to his credit. 


That would be paid back to him in two months and 
his annuity thereafter would be paid by the Govern- 
These deficits in the contributions of the em- 
ployes, corresponding to services rendered in prior 
wears when neither the employe nor the Government 
were contributing to any fund, are generally referred 
to as the accrued liability. 


* * * 


HEN the bill took effect, this amounted to nearly 
$400,000,000, and it is, in part, for the liquidation 

of this obligation that Congress is considering an ap- 
ropriation of $20, 
Coan f hie accrued liability of $400,000,000 will 
be spread out over a long period of years, and when 
added to the 3.36 percent that I mentioned, will make 
the Government’s annual cost considerably more than 


500,000. The payment by the Gov- 


total annual cost for a good many 


I want to say that I am not presenting these facts 


of opposing the Government’s con- 
I think the Govern- 


In the next article, to be published in the 
issue of January 10, William McCauley, Sec- 
retary, Employes Compensation Commission, 
will discuss claims under the Employes Com- 
pensation Act, _ Ae f 
Workers’ Compensation Act, and District of 


Longshoremen’s and Harbor 
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| Surface, Frank Macy. The grain trade dur- 
ing the world war, being a history of 
the Food administration Grain corpora- 


| tion and the United States grain corpo- 


|} 1928. 


| 


| 


| 
| 
| 
| 
| 


| 
| 


| George. Marian M. A little journey to China | 


| 


| 
| 
| 
| 


{ 
{ 
| 
| 


1928. 
Weber, Wilhelm Hardy. 


|F 


679 p., illus. N. Y., Macmillan, 
28-30420 
Thomas, Roy Hilman. Living things around 
us, by ... 38 illustrations. 200 p., illus. 
Phil., Lippincott, 1928. 28-30429 
Tucker, Mrs. Traly Ray. English grammar 
hurdles. 189 p. Phil, Lippincott, 1928. 
28-303638 

Tweedy, Donald Nichols. Manual of har- 
monic technic based on the practice of 
J. S. Bach. Published for the Eastman 
school of music of the University of 
Rochester. 307 Boston, Oliver 
son ¢co., 1928. 28-30344 
Wann, Louis. The preparation of course 
papers in the field of literature. Rev. 
ed. 67 p. Los Angeles, J. R. Miller, 
28-30276 

... Verses from 
37 


ration. 


p. 


the 
p. 


South. (The Stratford poets). 
Boston, The Stratford co., 1928. 
28-30358 

Work, Milton Cooper. Auction bridge for 
beginners. 136 p. Phil., The John C. 
Winston co., 1928. 28-30451 
T and 
de- 


he American § cducator; 
thoroughly modern 


a new 
reference work 


signed to meet the needs of every age, ; 


Ilisworth D. Foster, 
chief. James Laughlin Hughes, editor 
for Canada. Extension ed. 10 v., illus. 
Chicago, Bellows-Durham co., 1929. 
28-0476 


LL. B., editor in 


Brownson, Josephine Van Dyke. Liv 
ever, by... illustrated by Anna Pell 
Woolett. 290 .p, illus. N. Y., Maemillan, 
1928. 28-30464 

Coffin, Louis. comp. A history of the Third 

field artillery, Ohio national guard, 

which served through the world war, 

1917, 1918, 1919, as the 136th F. A. regi- 

ment, U. S. A., including chronicles and 

composite rosters of its individual units 
with certain biographies; compiled 
by ... First Lieut. Cameron H.-Sanders. 

453 p., illus. Cincinnati, The Mountel 

press co., 1928. 28-30456 

uller, Ethel Romine. White peaks and 

green. Chicago, 91 p. Willett, Clark 

and Colby, 1928. 28-30480 


and Japan. (Library of travel.) 166 p., 
illus. Chicago, Flanagan, 1928. 28-30459 
Goodwin, Mrs. Emma Eugenie (Quigley). 
Poems for those who work and hope and 
love. 149 p. N. Y., H. Vinal, 1928. 
28-30470 
Hall, Walter Phelps, ed. . . Historical 
readings in nineteenth century thought, 
edited with introductions by ... and 
Elmer A. Beller. (The Century historical 
series.) 306 .p N. Y., Céntury, 1928. 
28-30477 
Harrison, Normen B. His indwelling pres- 
ence. 96 p. Chicago, The Bible institute 
colportage association, 1928. 
The Hogarth essays. 336 p. Garden City, 
N. Y., Doubleday, Doran & co., 1928. 
28-26850 
International council of religious education. 
The development of a curriculum of reli- 


| gious education: the origin. history, and 


} 


group set in motion by cam 76 began 
to operate the stitches would lie at all 
angles, if the machine could work at all 
without binding and breaking some part. 
Or another case, if the group of ele- 
ments for laying the transverse stitches 
operated first the long stitches would 
lie on top of the transverse stitches 
which would be contrary to the specifica- 
tino at’ several places im addition to the 
above quoted lines. 

Lines 21 to 29 of page 13 clearly state 
that the two stitch mechanisms work in 
alternative relation to each other and 
hence require such proper timing derived 
from cams 21 and 76. The same is true 
of lines 2 to 9, page 14. The detailed 
descriptive of helical cam 78 and its 
operation clearly requires that cam 21 
be inaetive while it (78) is operative. 
For instance, page 15, lines 18 to 25, 
states that cam 21 is inactive, while cam 
18 which is one of the elements con- 
torlled by cam 76, is operative. This 
casé Giffers somewhat from that of cer- 
tain decided cases in that it does not re- 
quiré mere removal of a shown and su- 
perfluous part as in the case of Moore 
v. Colburn Machine Glass Co., 191 0. G. 
293, and from those cases where it was 
held permissible to substitute a well- 
known part, Seeger v. Wilson 329 o. Gu 
265. It eannot be asserted that 
proposed additional sleeve here would be 
well known, It is a specific unknown 
element in this particular relation, 
though it is one that would probably 
occur immediately to any machine de- 
signer seeing the problem. 

While the matter now prepared is 
strictly inconsistent with the state- 
ment, page 13, line 16 of the orig- 
inal specification, it is 
as entirely inconsistent with figures 11 
and 20 of the dtawings. It may be re- 
garded as merely the omission to show 
a part of a sieeve between the body of 
the shaft and the outer sleeve 138. This 
showing of another sleeve necessarily in- 
volves either enlarging the present sleeve 
138, or diminishing the shaft 38 Ap- 
licant proposes the latter, We believe 
t is mot unreasonable to regard this as 
showing a part accidentally omitted 
consistent with the original showing, and 
after careful consideration of all the 
facts presented in this case we are of 
opinion that the proposed changes, the 
showing of a connecting sleeve 238 in 
figures 11 and 20 and the amendments 
to the specification should be accepted as 
falling within reasonable latitude for the 
correction of a mistake, to make one part 
of the case consistent with another 
rather than as being prohibited on the 
rather than a reorganization wholly in- 

ound of new matter. 


r 
4* The decision of the examiner is there- 


* 


fore reversed. 


Petroleum Industry Plans 
Trade Practice Conference 


[Continued frome Page 1.) 
peroleum industry and its board of direc- 
tors and members represent collectively a 
preponderance of the ~ total volume of 
peroleum products produced, refined and 


the | 


not classed | 


ceive a formal notice, 


to Control 


Inquiry I 


Of Newspapers Urged 


Resolution Aimed at Activities 
Of Foreign Paper Producers, 


[Contineed from Page 1.] 
ithe United States with a view to de- 
termining whether such activities would 
have the result of creating a monopoly 
in the supplying of paper to publishers 
of small daily newspapers, and to report 


to the Senate as soon as practicable the 
result of such investigation, together 


with its recommendations, if any, for | 
necessary legislation. The President of | 


the Senate shall appoint members to fill 
any vacancies that may occur in the Com- 
mittee, 

For the purposes of this resolution 
such committee or any duly authorized 
subcommittee thereof is authorized to 
hold hearings, to sit and act at such 
times and places during the sessions and 
recesses of. the Senate in the Seventicth 
and succeeding’ Congresses until the final 
report is submitted, to employ such 
clerical and other <ssistants, to require 
by subpoena or otherwise the attend- 
ance of such witnesses and the produc- 
tion of such books, papers and docu- 
| ments, to administer such oaths, and to 
| take such testimony and make such ex- 
| penditures as it deems advisable, 

The cost of stenographic services to 
report such hearings shall not be in 
excess of 25 cents per hundred words. 
The expenses of the committee, which 
shall not exceed $25,000, shall be paid 
from the contingent fund of the Senate 
upon vouchers approved by the chair- 
man, 


| Coast Guard Orders 


* Warrant Officers. 

Bosn. (L) F. W. Howes, detached as Of- 
ficer in Charge, Muskegat Station, and as- 
signed as Officer in Charge, Gay Head Sta- 
tion, both in Third District. 

Bosn, (T) E. L, Torjusen, detached Tiger, 
assigned Rush, both vessels in Squadron 
2, Offshore Patrol Force, New York, N, Y. 

Bosn. (T) T. A, Cosgrove, detached Rush, 
assigned Tiger, both vessels in Squadron 2, 
Offshore Patrol Force, New York, N. Y, 

Gunr, H. I. Vernet, detached Squadron 1, 
Offshore Patrol Force, assigned Section 
Base 8, Norfolk, Va, effective January 
16, 1929, 

Guor, H. S&S. Harris, detached Section 
fase’ 8, Norfolk, Va., assigned Section 
Base 21, St. Petersburg, Fla., effective on 
or about January 17, 1929. 

Bosn, B. P. M. Tebo, Section Base 18, 
Woods Hole, Mass., resignation accepted, 
effective January 31, 1929, 
Bosn. (T) Leonard Urban, Section Base 
1, St. Petersburg, Fla, resignation ac- 
i epted, effective February 24, 1929. 

Bosn. (T) J. B. Galvin, Section Base 2, 
Stapleton, 8S. I.,.N. Y,, resignation accepted, 
| effective February 1, 1029, 


° 
C 


The Government is contributing forty-eight one- 


Columbia Workers Compensation Act. 


Postal Receipts at 50 I ndustrial Cities | 
Less Than Amount of Previous December'' 


-—- | 
Lynn, Mass., and Jackson, Miss., Lead in Percentage of 


Gain Over 1927 Figure. 





Postal receipts at 50 industrial cities | 
'throughout the country for December, | 
| 1928, showed a decrease of $11,831.66 or 
2.63 per cent from December, 1927, ac- 
cording to figures just made public at} 
|the Post Office Department. cember, 1927, a decrease of 850,394.47 or 
The total receipts for December, 1928,! 2.08 per cent. The five leading cities 
{were $4,330,983.18 as against $4,447,-| in point of percentage of increase are: | 
|814.84 for the corresponding month of! Minneapolis, Minn., 7.93; Springfield, | 
| 1927, Mass., 6.49; Detroit, Mich., 5.39; Akron, | 
| Lynn, Mass., with an increase of 10.95] Ohio, 4.65; Boston, Mass., 4.05. 

per cent, lead the 50 cities in the greatest Tabulated figures of postal receipts at 
|gain. Jackson, Miss., came next with an | 50 industrial offices for December, 1928, 
increase of 10.89 per cent. Phoenix, ; follows: 


Ariz., was third with an increase of 9.42 
per cent. 

| Total receipts for December, 1928, in 
| 50 selected cities were $39,972,369.92 as! 
compared with $40,822,764.39 for De- 


| Pet. 
over 


December, 
s 1927. 


1928, 


December, 
1927. 
F1NS0,567.88 
169,304.68 
INSS,610.59 
138,969.86 


Increase, 

| Springfield, Ohio . 28.9: 
Oklahoma City, Okla. ...cccee coves 
|; Albany, N. Y,. 
|} Seranton, Pa. ... 
| Harrisburg, Pa. 
;} San Antonio, Tex. ...... oe 
| Spokane, 
| Oakland, Calif. 
Birmingham, 4 
Topeka, Kans, 
Peoria, Jl. . 
| Norfolk, Va. .. 
Tampa, Fla. . 
ene. We TO ads wa e@ a trols ie 
| Lincoln, Nebr, . 
| Duluth, Minn. 
Little Roek,,. Ark. 
| Sioux City, Iowa 
| Bridgeport, OR, cin kat 60 904 0 60'e 
Portland, Me. 
Le Gee REM. Coote p ewan eeneeten 
{Springfleld, Il, 
Trenton, N. J. 
| Wilmington, Del, 
Madison, Wis. 
|South Bend, Ind, 
Charlotte, N. Cc. .. 
|Savannah, Ga. .. 
| Cedar Rapids, lowa oonee 
1 ORAPIOUEGR, W. Vis ocriscnccccnese ° 
SRACIRMOORA, TENN, .rcoccccessenes . 
Schenectady, N. ¥. ...--scccccsvece 
Lynn, Mass. 
VND. Rs gon nso 000 6a0eeeane 
| Columbia, 8S. 
Fargo, N. Dak. .. 
Sioux Falls, 8S. Dak. ...... ° 
Waterbury, Conn. 
Pueblo, Colo, 
) Manonamten, NN. Fi. ocsc00senesecets ° 
| Lexington, Ky. 
Phoenix, Arix, 
Butte, Mont. 
RMR aka SGia oan a'g'n eaten 
| Boise, Idaho 
Burlington, 
Cumberland, 
| Reno, Nev. sana ‘ 
| Albuquerque, N, Mex, .....eeessse08 a 
Cheyenne, Wyo. .. 4,203.79 14,084.17 119.62 

Total . : $4,330,983.18 $4,447,814.84 *$116,831.66 2 

September, 1928, over September, 1927, *6.58; October, 1928, over October, 19: 
5.54; November, 1928, over November, 1927, *3.87, 

*Decrease, 
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261,469.35 
174,505.46 
105,714.56 
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*11,496.33 
138.79 
*6,809.19 
*2,799.08 
*627.57 
*7,064.24 
6,408.12 
7,085.64 
993.83 
238.48 
*968.50 
*586.19 
"941,81 
92,105.85 
*1,753.79 
*2,283.96 
6,493.15 
1,064.14 
4,069.28 
*4,782.00 
*2,709.66 
131.82 
*410.46 
1,110.89 


107,829.5 
85,013.13 
60,691.18 
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60,978.53 
66,189. 
80,940.17 
80,713.96 
71,800.41 
59,611.04 
45,690.03 
44,753.88 
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Army Orders 


Maj. Clarence 8S. Ridley, E. C., from Fort, 


Rico. 
E. C., will 
t Fort 


DuPont, Del., to San Juan, Porto 
Staff Sgt. James E. Patterson 
be placed upon the retired Hist a 
Humphreys, Va. 
Mstr. Sgt. John M. Anderson, Inf, will be 
placed ~ the retired list at Fort Hamil- 
n, N. ¥. 
iret Lieut. Joe F. Simons, Coast Art., 
from 12th Coast Art., to 61st Coast Art., 
Fort Monroe, Va. 
Wrnt. Offr. Fred G. Haney, will proceed 
to his home and await retirement. — 
Mstr. Sgt. Henry Grau, F.. A., will be 
placed upon the retired list at Fort Bliss, 


ex. 

Maj. Richard B. Paddock, F. A., to duty 
at Madison Barracks, N. 

Maj. Gen, Frank McIntyre, retirement an- 
nounced. 

Maj. Morgan L. Brett, Ord. Dept., San 
Francisco, Calif., is in addition to his other 
duties assigned to the Organized Reserves 
of the Ninth Corps Area. 

Lieut. Col. Gordon Johnston, Cav., erders 


'of November 1 amended, 


Second Lieut. Herman Jason Gerdes, Q. 
M. C, Res., to duty at Fort Robinson, Nebr. 

Wrnt. Offr. Thomas F. McGrath, from 
Fort Strong, Mass., to Fort Slocum, N. Y. 

Capt. Ivan A, Chesbro, F. A. Res., to duty 


‘at Fort Sill, Okla, 


First Lieut. Frank H. Strickland, Inf., re- 
tired for physical disability. 
Maj. Joseph Clinton Letts, E. C, Res., to 


‘duty at Wash., D. C. 


Each of the following-named officers of 


|the Medical Corps is relieved from First 


Medical Regiment, Carlisle Barracks, Pa., 


| for duty at the Medical Field Service School 


at that place: Maj. Glenn I. Jones, Maj. 
Robert C. McDonald, Maj, George C, Dun- 
ham, Capt. James N. Lothrop. 
Capt. William E. Kepner, Air Corps, from 
Scott Field, Iil., to Kelly Field, Tex. 
Capt. Ralph E. Rower, Inf., from 
Benning, Ga., to Roswell, N. Mex. 
First Lieut. Charles W. Lawrence, 


Fort 
Air 


See 


Lancashire Industry 
Considerate of Labor 


| 
| os 
[Continued from Page 2.) 
| nent manufacturer states that this situ- 
ation is caused by “archaic and repres- 
| sive trade union restrictions.” Many in 
Lancashire, however, contend that as 
efficient work can be done with the ordi- 
nary loom as with the automatic, and 
that the cost of the former is from $219 
to $243, as compared with $487 to $584 
for the latter. On the other hand, a 
| certain Lancashire statistician has cal- 
| culated that by the installation of auto- 
| matic instead of ordinary looms a saving 
|of production costs of 0.017 cent ner 
| square vard would result, or about $700,- 
| 000 on Lancashire’s entire output. 
| British exports of cotton cloth have 
| declined from an average of 6,476.600,- 
| 000 linear vards for the years 1909 to 
1913 to 4.220,400,000 in 1927, according 
to a calculation made by the Manchester 
Chamber of Commerce. For the first six 
months of 1928 oversea shipments, con- 
| verted to linear yards, were placed at 
| 1,977,100.000. 

Analysis of the detailed board of trade 
statistics shows that, whereas the trade 
in cloth made from coarse yarns has de- 
clined greatly, the exports of fine cotton 
cloths have increased considerably. It 
appears that Lancashire manufacturers 
would do well to concentrate on the pro- 
duction of the finer grades and in the 
absence of demand for the coarser 
Grates, allow the machinery to remain 

¢. 

The quantity of cotton yarns and man- 
ufactures imported for constfmption in 
Great Britain is relatively small, but 
more than twice as much yarn was im- 
ported during the first half of 1928 as 
during the corresponding period of 1922, 
while imports of manufactures also in- 
creased considerably. The greatest vol- 
ume of the yarn imports consists of 
counts below 40s gray or unbleached. 

Lancashire is more concerned with the 
utilization than the production of rayon. 
Fortunately, the machinery of the cotton 
industry is readily adaptable to the use 
of rayon, The general opinion in Lan- 
cashire is that rayon has been a very 
effective stimulant to the cotton manu- 
facturing industry. and that through the 
use of rayon local manufacturers have 
been enabled to export about 100,000,000 
square yards of cloth, containing a good 





| 


| percentage of cotten and for which no 


previous demand existed, during the past 
two years. Nearly one-fourth of the 
looms in-Lancashire have been kept run- 
ning for a good portion of the time in 
supplying the home and foreign mar- 
kets with cotton and rayon mixtures. 


| Rayon, therefore, is welcomed as an aid 


rather than a competitive fiber by cot- 
ton goods manufacturers, Careful weigh- 
ing of the evidence leads to the conclu- 
sion that many Lancashire concerns 


Corps, from March Field, Riverside, Calif., | would be in a far more depréssed and 


anama, Canal Zone. 
Lieut. Col. Mahlon Ashford, Med. Corps, 


from Baltimore, Md., to Honolulu, Hawaii. 
Maj. Patrick F. McGuire, Med. Corps, 
fr 


to 


Maj. Daniel B, Brinsmade, Med. Corps, 


from Watertown Arsenal, Mass., to Manila, 
lp] 


Lieut. Col. William A. Cornell, Cav., from 


| Detroit, Mich., to Fort Omaha, Nebr. 


Prevalence of Influenza 
Increases in Two States 


First reports én new cases of influenza 
in the United States for the week ended 


| January 5, showed large increases from 


Maryland and*Texas, the United States 
Public Health Service announced Jan- 
uary 8. These were the only States 
that thus far have reported. 

Maryland reported 3.610 cases of the 
week ended January 5, whereas for the 
preceding week it had reported only 
1,048 cases, The report from Texas 
showed 6.019 cases as against 160 the 
week before, 


om Fort Benning, Ga., to Manila, P. I.. 


! 


| 


precarious financial condition than they 
are at vresent. had it not been for rayon. 


Dit- | 


ing for- | 


28-30463 | 


purpose of the International curriculum 
of religious education, the educational 
principles underlying it, and the program 
of work adopted for its construction, pre- 
pared by the Department of research and 
service of the International council of 
religious education, Paul H. Vieth, direc. 
tor, (Research service bulletin no. 5.) 
58 p. Chicago, International council of 
religious education, 1928. 28-30465 
Leary, Daniel Bell. Modern psychology, 
normal and abnormal; a behaviorism of 
| personality. 441 p. Phila., Lippincott, 
1928, 28-30467 
Lindsay, Nicholas Vachel. Johnny Apple- 
seed and other poems, by ... illustrated 
| by George Richards. (The Macmillan 
| children’s classics.) 144 p., illus. N. Y., 
Macmillan, 1928. 28-30471 
Maxwell, Walter. Wayside verses. 129 p. 
Oxford, B. Blackwell, 1928. 28-30486 
‘Mercer, Edward Clifford Anderson. A 
twentieth century miracle. 98 p. Salisbury, 
Conn., E. C. Mercer, 1928. 28-30461 
Neighbour, Robert Edward. The general 
epistle of James. 268 p. Cleveland, O., 
Union gospel press, 1928. 28-30466 
Neighbour, Robert Edward. Many-sided 
messages on thé book of Jonah, fourteen 
sermons on Jonah, great visions of graci- 
ous verities. 198 p. Cleveland, O., Union 
gospel press, 1928. 28-30462 
' Palliere, Aime. The unknown sanctuary; a 
pilgrimage from Rome to Israel, by... 
translated from the French by Louise 
Waterman Wise, 243 p. N. Y., Bloch pub- 
lishing co., 1928. 28-30460 
ynsonby, Arthur Augustus William Harry. 
Samuel Pepys. (English men of letters, ed, 
J. C. Squire.) 160 p. N. Y., Macmillan, 
\ 8. 28-30455 
; Raymond, William Lee. Poems of love and 
life, by X illustrated by E. Drew Hooper. 
86 p. illus. Boston and New York, 
; Twentieth century publishing company, 
| 1928. 28-30481 
| Rylands, George Humphrey Wolfestan. 
Words and poetry, by... with an intro- 
| duction by Lytton Strachey. 244 p. N. Y., 
' Payson & Clarke, 1928. 28-30487 
Shertzer, Rosemary Norton. Fondly, Alfred. 
61 p. San Diego, Calif., The Canterbury 
co., 1928. 28-80472 
| Southwick, Frank Townsend. Elocution and 
| action, by . . . original illustrations. 
Latest enl. ed. 388 p., illus. Belmar, N. 
J., E. S. Werner & co., 1928. 28-30475 
Wanamaker, John. Life of Isaiah V. Wil- 
liamson, 170 p. Phil., Lippincott, 1928. 
he 28-30458 
| Weaver, | Mrs. ; Gustine Naney (Courson). 
| The minister's wife. 131 p., illus. Cinein- 
nati, O., Powell & White, 1928. 28-30473 
Wegner, Laura Braeckly. The service of @ 
smile, 181 p. Brooklyn, Press of Braun- 
worth and co., 1928. 28-30483 
Woodall, Allen E. Lucifer’s dream and other 
poems. 38 p. Syracuse, N. Y., The Hill 
bookstall, 1928. 28-30482 


———- 


| Navy Orders 


Comdr. Howard H. J. Benson, det. come 
mand U. S. S. Sloat; to Naval War Col- 
lege, Newport, R. I. 
| Lieut. Comdr. Herbert R. Hein, det. com- 
;mand U. S..S. Marcus; to Naval Intelli- 
gence. 

Lieut. Comdr. Earl A. McIntyre, det. Rec, 
| Ship, San Francisco; to Navy Yard, Mare 
{ Island, Calif. 

Lieut. Comdr. Frederick C. Sherman, det. 
U. S. S. West Virginia; to Bu. Nav. 

Lieut. Comdr. Robert B. Simons, 
command U. S. 8. La Vallette; 
Prov. Ground, Dahlgren, Va. 

Lieut. Charles S. Beightler, det. from all 
duty; to resignation accepted March 12, 
1929, 

Lieut.. Stonewall B. Stadtler, det. Nav. 
Air Sta., Pensacola, Fla.; to Nav. Air Sta., 
Pearl Harbor, T. H. 

Lieut. Frederick T. Walling and Lieut. 
(j. g.) Thomas J. Ball, rélieved all active 
duty; to home. 
| Lieut. (j. g.) Ralph H. Wishard, det. U. 
|S. 8S. Kennedy; to Naval Academy. 

Ens. George M. Estep, det. U. 8. S. 
; Sharkey; to temp. duty Rec. Bks., Hamp- 
ton Roads, Va., pending acceptance of 
resignation. 

Ens. George M. Estep, det. from all duty; 
to resignation accepted February 13, 1929. 

Ens. Norman Loader, dét. U. S. 8. Are 
kansas; to temp. duty pending acceptance 
of resignation. 

Ens. Albert S. Moore, det. U. S. S. Breck; 
to temp. duty Naval Communications. 

Capt. Charles C. Grieve (M. C.), to home 
and wait orders. 

Lieut. Francis L. Gaffney 
Navy Yard, Charleston, 8. 
|S. Nitro. 
| Lieut. Robert A. Shotwell 
U. 8. S. Nitro; to Bu. 8S, & A. 

Lieut. George M. Snead (S. C.), to duty 
Navy Yard, Charleston, S. C. 

Ch. Mach. John W. Cunningham, det, 
lith Nav. Dist.; to Navy Yard, Pear] Har- 
bor, T. Hi 

Gun. Hugh C. Adams, det. U. S. S. Lex- 
ington: to Navy. Air Sta., San Diego, Calif, 

Ch. Pay Clk, William D. Wilkinson, det. 
Nav. Sta.. New Orleans, La.; to U. 8. S. 
Cleveland. 

Ch. Bosn. George A. Spedden, det. Subm. 
Base, New London, Conn.; to U. S. S, 
Robin. 

Ch. Pay Clk. Seymour DeLong, det. 9th 
| Nav. Dist.; to U. S. S. Dobbin. 

Pay Clk. George D. Shirley, det. U. S. S. 
Dobbin; to temp. duty Rec. Ship, N. Y. 


| Pc 


: 


det. 
to Nav. 


(S. C.), det. 
C.;:. 202 & 


(Ss. C.), det. 


| Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Commerce Reports, January 7, 1929. Bureau 
of Foreign and Domestic: Commerce, De- 
partment of Commerce. Price, 10 cents. 

The Official Record, Department of Agri- 
culture. January 3, 1929. Apply at Depart. 
ment. (Agr. 22-146) 

Public Roads. December, 1929. Bureau of 
Public Roads, Department of Agriculture. 
Price, 10 cents. (Agr. 18-322) 

Comparison of Old and New Triangulation 
in California. By William Bowie. Special 
Publication No. 151, U. S. Coast and 
Geodetic Survey. Price, 15 cents. 

(28-26987) 

Citrus Fruit Improvement. Farmer's Bul- 
letin No. 794. Department of Agriculture, 
Price, 5 cents. (Agr. 28-1875) 


_A NEw Book Service 


for Subscribers 


WE will purchase for subscribers, upon request, any book which 
is listed in the columns headed “New Books Received by the Li- 
brary of Congress,” with the sole exception that— 
We cannot undertake to purchase privately printed books, 
thesis papers, or private research pamphlets. 
_ There is no charge for any services on this. We bill you 
simply for the price Cramged by the publisher, plus postage or de- 
& 


livery charges. Please 
desired book was listed. 
Address your requests to 


ive issue date of the paper in which the 


The BOOK DEPARTMENT 
The United States Baily 


Washington, D. C. 





The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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House to Debate 
Proposed Plan of 


Reapportionment 


Bill Provides for Automatic 
Procedure If Legislation 
Fails to Be Con- 
sidered. 


[Continued from Page 1.] 
equitable representation in the House of 
Representatives. : 

“If this dangerous precedent—failure 
to reapportion—were repeated in 1930- 
1931, approximately 31,000,000 people 
would be legislated for without having 
fair and equitable representation is con- 
sidered the most representative legisla- 
tive body in the world.” 

The Census Committee says the pro- 
posed legislation is “anticipatory;” that 
it seeks to meet an emergency situation 
which might develop in 1930. 

Precedents Are Cited. 

This type of legislation, it adds, is not 
without precedent. In 1850, the 30th 
Congress provided that the future re- 
apportionment made on the basis of the 
1850 census should be made by the Secre- 
tary of the Interior, and it was so made 
and approved. 

The Committee feels that the same 
forces and conditions which prevented a 
reapportionment in 1920 might arise in 
1930; “the situation might even be more 
acute because of the great increase in 
population since 1920.” 

The Committee adds that the debates 
in Congress show that the real stumbling 
block to reapportionment in 1920 was 
that unless the size of the House were 
increased far beyond its then member- 
ship, many States would have lost on2 or 
more Representatives by the apportion- 
ment bill presented in 1920. 

The report of the Census Committee 
says that if the House membership is 
retained at its present size (435). and 
the same mathematical method used for 
apportionment as was used in 1910,— 
namely, the method of major fractions 
which the present bill proposes—the fol- 
lowing changes probably would occur in 
representation by States in the House on 
the basis of the estimated 1930 popula- 
tion: 

Probably losses in representation: 
Missouri, three members; Indiana, Iowa, 
Kentucky, and Mississippi, two each; 
Alabama, Kansas, Louisiana, Maine, 
Massachusetts, Nebraska, New York, 
North Dakota, Pennsylvania, Tennessee, 


Vermont, and Virginia, one each. To- ! 


tal 23. 

Probable gains in representation: Cali- 
fornia, six; Michigan, four; Ohio, three; 
New Jersey and Texas, two each; Ari- 
zona, Connecticut, Florida, North Caro- 
lina, Oklahoma, and Washington State, 
one each. Total 23. 


Doubt Cast on Estimates. 


The Committee’s report cautions the 
members of the House in the use of the 
1930 estimate of population. It says that, 
“at best, the 1930 figures, at this time, 
are not to be taken too seriously either 
as to the aggregate population of the 
country or the distribution of population 
among the several States.” 

“The 1930 population estimates, it 
should be emphasized, “the report adds. 
“are only rought approximations derived 
from the increase of population from 
1910 to 1920 and the record of births 
and deaths, immigration and emigration, 
from 1920 to 1927.” 

“It is only to avoid, so far as possible, 
the possible deadlock between the 
States that gain and the States that lose 
that the Committee feels justified in rec- 
ommending H. R. 11725.” 

An analysis of the bill will show, it 
is stated, that Congress always reserves 
to itself the right to make the reappor- 
tionment at any time it sees fit to do so, 
and that it is only in the event that 
Congress fails to do this that the provi- 
sion for the automatic reapportionment 
goes into effect, and then only remains 
in effect until Congress acts. 


Analysis of Bill. 


A summary of the analysis of the bill, 
as made by its sponsor, the chairman of 
the Committee, Representative Fenn 
(Rep.), of Wethersfield, Conn., follows: 

Section 1, directs the Secretary of 
Commerce to transmit to Congress on the 
first day of the second regular session 
of the 71st Congress, and of each fifth 
Congress thereafter, figures showing the 
population of the several States as taken 
by the 1930 census and each subsequent 
decennial census, and also the number 
of Representatives each State would be 
entitled to under such census on the 
basis of 435 Representatives. 

Section 2 provides that, if Congress 
fails to act before the end of such second 
regular session, then the reapportion- 
ment tabulated by the Secretary of Com- 
merce, as directed by the present pend- 
ing bill, shall become law. This sec- 
tion also provides that the reapportion- 
ment tabulated by the Secretary of Com- 
merce shall not go into effect unless 
the statement required by section 1 is 
presented to Congress on the first day 
of the second regular session of the 71st 
Congress and of each fifth Congress 
thereafter. The Clerk of the House is 
the official through whom the States are 
notified of the official representation to 
which they are entitled. 


Former Acts Followed. 


Other sections are substantially the 
fame as in previous reapportionment 
acts since 1840. 

The Census Committee struck from 
the bill section 6, which would have pro- 
vided that candidates for Representa- 
tives-at-Large shall be nominated, un- 
less the State concerned shall provide 
otherwise, in the same manner in which 
candidates for Governor in that State are 
nominated. The Committee felt that sec- 
tion 6 is unnecessary. 

The Census Committee report enum- 


erates arguments for and against the} 


bill as follows: 

“The bill merely notifies the 71st Con- 
gress that, unless it does reapportion by 
March 4, the House will be reapportioned 
according to the tabulation made by the 
Secretary of Commerce, and when this 
has been done that reapportionment will 
remain in effect until some future Con- 
gress does take action. 


“This proposed legislation, therefore, Carl Spatz, Air Corps, commanding of-| and those others who made 





to the 71st 
Congresses, 
duty as 
then n 
for in this bill will go into effect.” 


legislative 1 
since 1920, and describes the method of 
major ; A 
,method as used in the last reapportion- | 
ment, : 

which the House would have to be in- | 
creased so that no State would lose a confidence in aviation and should inspire 


Accounting 


See under “Taxation” 
ing-Finance” headings. 


Aeronautics 


Inauguration of air mail service from 
Miami to Panama Canal Zone post- 
poned from January 11 to February 4. 

Page 5, Col. 5 

Transcontinental Canadian air serv- 

ice is proposed. 


“Bank- 


and 


Page 5, Col. 5 


Congratulations sent to endurance 
flyers of airplane “Question Mark” by 
Secretary and Assistant Secretary of 
War and Chief of Staff of Army. 

Page 10, Col. 2 


Dirigible “Los Angeles” to start on! 
southern tour Jan. 9 sending messages | 
in flight to test ‘radio net in Florida of | 


naval reserve. 
Page 10, Col. 6 
Second Assistant Postmaster General 
Glover announces purpose to call con- 
ference of air mail contractors to dis- 
cuss questions of compensation. 


Page 10, Col. 5 | 


Agriculture 


Level of farm prices in December 
maintained at November level, with in- 
dex 3 points below level of December, 
1927. 


Page 1, Col. 5 | 


Report on feasibility of Federal in- 


surance of crops against weather haz- | 


ards is submitted to Senate by Secre- 
tary of Agriculture. 

Pate 1, Col. 5 

Increase in world production of rye 


and feed grains during 1928 is an-| 


nounced by Department of Agriculture. 


Page 4, Col. 6, 


Fields of solid ice in Alaska said 
often to provide subirrigation for crops 
in dry weather. 


Commercial stocks of wheat declined 
juring the week ended January 5. 


Page 4, Col. 5) 


Banking-Finance . 


Review of gold movement, foreign | 


exchange, security markets and new 
financing. by Federal Reserve Bank 
of New York. 
Page 7. Col. 1 
Business expansion in Tenth Reserve 
District shown by heavy demand for 
commercial credit says Review Board 
at Kansas City. 
Page 7, Col. 4 


Daily statement of the United States 
Treasury. 
Page 7 


Silver stocks in Shanghai show in- | 


crease for week. 
Page 7, Col. 3 
Silver imports into week show de- 
crease for week. 
Foreign exchange rates at New York. 
Page 7 
See under “Railroads” heading. 


Books-Publications 


Comparison of Old and New Trian- 


gulations, a special publication by Wil- | 


‘liam Bowie, United States Coast and 
seodetic Survey. 
Page 9, Col. 7 
The Bureau of Public Roads, Depart- 
ment of Agriculture, issues ‘Public 
Roads” December, 1928. 


Page 9, Col. 7 | 


The Official Record of the Depart- 
ment of Agriculture made public by 
the Department, January 3, 1929. 


Page 9, Col. 7) 


The Bureau of Foreign and Domestic 
Commerce issues commerce reports, 
January 7, 1929, 

Page 9, Col. 7 

The Department of Agriculture issues 
a bulletin on citrus fruit improvement. 


New books received by the Library 
of Congress. 

Page 9 

Government books and publications. 

Page 9, Col. 7 


Claims 


Journal of the Court of Claims of 
the United States. 


Page 8 industry discussed in report of Vice | 


See Government Topical Survey on 
Page 3. 


Commerce-Trade 


Level of farm prices in December 
maintained at November level, with in- 
dex 3 points below level of December, 
1927. 

Page 1, Col. 5 

Increase in world production of rye 
and feed grains during 1928 is an- 
nounced by Department of Agriculture. 

Page 4, Col. 6 


Congress, and 1 
that if they fail to do their 
provided by the Constitution, | 


the reapportionment as provided 


The report gives a brief history of the 
effort for reapportionment 


fractions, which is the same | 


It adds that 534 is the number to 


Page 1. Col. 6' 


Page 7, Col. 5 


Che Gnited States Daily 


each 








WASHINGTON, WEDNESDAY: JANUARY 9, 192: 


| Summary of All News Contained in Today’s 


Indexed by Groups and Classifications 


The Bureau of Foreign and Domestic 
Commerce issues commerce reports, 
January 7, 1929, 
| Page 9, Col. 7 
{ 
1 


IF oreign Affairs 


| 
Senator George proposes investiga- 
; tion into land in California held by 


| Patents 


Circuit Court upholds validity of pat- 
ent for visible card index, but finds ap- 


volume. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 


cumulates 





PER 
COPY 





| preme Court. (United States v. Com- 


monwealth and Dominiou Line Ltd.) 
Page 6, Col. 4 

| Full text of recommendations made 

steamer 


investigation of sinking of 


Commercial stocks of wheat declined | grants from the Mexican Government. | plication limited by crowded art, re- | by Steamboat Inspection Service after 


during the week ended January 5. 
Page 4, Col. 5 
President is advised business condi- 
'tions and prospects are goed. 
Page 1, Col. 4 


| Congress 


Chief of Staff of Army explains that 
requisition for ordnance and ammuni- 
| tion in supply bill has been reduced, the 
savings to be partly used for light 
tanks, testifying before House Appro- 
' priations Committee. 

Page Col. 4 


Resolutions introduced in Senate 
proposes investigation into alleged con- 
trol of newspapers by foreign pro- 
|ducers of paper, with purpose to pre- 
; vent use of substitute in production of 


| newsprint. 

Page 1, Col. 2 
House Committee on Merchant Ma- 
rine and Fisheries opens hearings on 
White bill to extend life of Radio Com- 
mission; broadcasters’ association sub- 

mits recommendations. 
Page 1, Col. 1 


Secretary of War outlines needs of 
| Army in explaining provisions of appro- 
|priation bill before House Committee 
on Appropriations. 


9 


a 





Page 2, Col. 5 

Senate Subcommittee on Vare-Wilson 
contest discusses plans for completion 
lof case without deciding on date for 
|final hearing for argument of counsel. 


Page 2, Col. 6} 
Report on feasibility of Federal in- | 
surance of crops against weather haz- | 


|ards is submitted to Senate by Secre- 
| ary of Agriculture. 


Senate continues debate on treaty to 


renounce war. 
Page 1, Col. 7 


; resentative from Philadelphia. 
| Page 3, Col. 7 
Contract to improve Middle Rio 
|Grande Conservancy District, New 
| Mexico, is opposed at hearing before 
, Senate Committee on Indian Affairs. 
Page 5, Col. 5 
| Senate passes bill providing for sur- 
lveys of proposed Federal narcotic 
| farms. 
| Page 5, Col. 4 
Senator George proposes investiga- 
|tion into land in California held by 
grants from the Mexican Government. 
| Page 5, Col. 7 
Bill for survey of feasibility of 
Columbia River Basin reclamation proj- 
ect is approved by House Committee. 
Page 1, Col. 7 


mittee marked by opposing views re- 
garding duties on casein. 


| Page 1, Col. 3 


Special rule adopted for consideration ; 
of bill offering plan for reapportion- | 


ment of membership in House. 
Page 1, Col. 5 


Senate Committee on the Judiciary to 
consider plans for prohibition investiga- 
tion on January 10. 

Page 2, Col. 4 


| Senate confirms nominations of four 
Federal officials. 
| Page 3, Col. 4 
Pennsylvania delegation of the House 
favors extra session of Congress and 
|the Fenn reapportionment bill. 
| Page 1, Col. 5 
Bill and Resolutions introduced in 
| Congress. 
Page 9 
Committee meetings of the House 
and Senate. 
Page 3 
| plify calendar. 
i Page 10, Col. 7 
| Congress hour by hour. 
| Page 3 
| Changes in status of bills. 
| Page 9 


‘Cotton 


| Labor conditions in Lancashire cotton 


Consul at Manchester. 
| Page 2, Col. 7 


Court Decisions 


Circuit Court upholds validity of pat- 
ent for visible card index, but finds ap- 
|plication limited by crowded art, re- 
| versing finding of infringement by com- 
| petitive device. (Globe-Wernicke Co. 
ly, Acme Card System Co.) 


Page 8, Col. 1| legality of Salt Creek oil contract at! 


See Special Index and Law Digest 
|on Page 8. 


subsequent! made public by the Department of War} 


January 8, follow in full text: 
From the Secretary of War, Dwight F. 
Davis: 


“Again the Air Corps has added to its} 


long list of accomplishments as a blazer 
of trails. To all who contributed to the 
remarkable flight of the ‘Question 
Mark’ I extend most hearty congratula- 


tions on the splendid accomplishment of ' 


a difficult and hazardous mission. 
feat assures a pronounced growth of 


House sustains right of James M.! 
Beck to retain seat in that body as rep-} 


Tariffs hearings before House Com- | 


Page 9, Col. 7| Religious faiths oppose plan to sim-| 


| Page 5, Col. 7 
Senate continues debate on treaty to 


renounce war. 
| Page 1, Col. 7 


‘Foodstuffs 


Tariff Commission submits report on 
peanuts to President Collidge. 


incor Personnel 


Shipping Board reports resignation 
‘of George M. Talbot as assistant di- 
rector of supplies, Merchant Fleet Cor- 
poration, to accept post with British 
| corporation. 

Page 3, Col. 7 

Daily engagements of the President 
at the Executive Offices. 
| Page 3 

President is advised business condi- 


tions and prospects are good. 


j Page 1, Col. 4 
. ° , 
Gov't Topical Survey 
| Future of Civil Setvice Pension 
Fund.—Article by i D. Brown, 


91 


' Chief of Bureau of Efficiehcy and mem- 
| ber of board of actuaries. 

| wwe 
‘Highways 

| The Bureau of Public Roads, Depart- 


|ment of Agriculture, issues 
| Roads” December, 1928. 


Page 9 


Page 9, Col. 7 
I mmigration 


Institute to meet in Berlin to study 


o Germany. Page 1, Col. 4 


Indian Affairs 


Contract to improve Middle 
Grande Conservancy District, 
Mexico, is opposed at hearing before 
| Senate Committee on Indian Affairs. 


: -Page 5, Col. 5 
Judiciary 


| Senate Committee on the Judiciary to 
| consider plans for prohibition investiga- 
tion on January 10. 

Page 2, Col. 4 


Senate confirms nominations of four 
Federal officials. Page 3, Col. 4 
Assistant to the Attorney General 
; tells Senate Committee, Department of 
| Justice did not expedite opinion of 





| legality of Salt Creek oil contract at 


| request of President. 
| Page 10, Col. 4 


‘Labor 


| Labor conditions in Lancashire cotton 


Consul at Manchester. 
| Page 2, Col. 7 


Narcotics 


Senate passes bill providing for sur- 
| veys of proposed Federal narcotic 
farms, a 
| Page 5, Col. 4 


‘National Defense 


| Chief of Staff of Army explains that 
requisition for ordnance and ammuni- 


| tion in supply bill has been reduced, the | 


‘savings to be partly used for light 
| tanks, testifying before House Appro- 
| priations Committee, 

Page 2, Col. 4 


| Secretary of War outlines needs of 


|on Appropriations. 
Page 2, Col. 5 

Orders issued to the personnel of the 
Navy Department. 


Orders issued to the personnel of the 
Department of War. 
Page 9 
| Congratulations sent 
| flyers of airplane “Question Mark” by 
| Secretary and Assistant Secretary of 
| War and Chief of Staff of Army. 

age 10, Col. 2 
Dirigible “Los Angeles” to start on 
| southern tour Jan. 9 sending messages 
|in flight to test radio net in Florida of 
naval reserve, 


. 
Oil 
Federal Trade Commission announces 


| trade practice conference will be held 
| by petroleum industry. 
Page 1, Col. 6 


Assistant to the Attorney General 
tells Senate Committee, Department of 
| Justice did not expedite opinion of 


Page 10, Col. 6 





request of President. 
Page 10, Col. 4 


“Public | 


; neans of attracting American tourists , 
Page 1, Col. 5) 


Rio | 
New | 


industry discussed in report of Vice ' 


Army in explaining provisions of appro- 
| priation bill before House Committee 


| 
Page 9/ 


to endurance | 


versing finding of infringement by com- 
petitive device. (Globe-Wernicke Co. 
|v. Acme Card System Co.) 

| Page 8, Col. 1 
Patent issued for sewing machines 
| following pérmission to correct appli- 
cation by showing omitted part on 
| finding of no intention to present re- 


Page 3, Col. 4 organization inconsistent with original | 


| showing. (Ex parte Kiewice). 
Page 8, Col. 6 
Supreme Court grants petition for 
j writ of certiorari in case of Becher v. 
|Contoure Laboratories, Inc., et al. 
See Special Index and Law Digest 
{on Page &. 


‘Postal Service 


Inauguration of air mail service from 
|Miami to Panama Canal Zone post- 
| poned from January 11 to February 4. 
Page 5, Col. 5 
Postal receipts at 50 industrial cities 
for December decrease under Decem- 
| ber, 1927. Page 9, Col. 3 
Second Assistant Postmaster General 


Glover announces purpose to call con- | 


‘ference of air mail contractors to dis- 
cuss questions of compensation. 
Page 10, Col. 5 


Prohibition 


| consider plans for prohibition investiga- 
tion on January 10. 
Page 2, Col. 4 


Public Utilities 


' ber exceeded earnings in October and 
| in November, 1927, 
| Page 7, Col. 3 

See under “Shipping” and “Rail- 
roads” headings. 


Public Health 


Increased prevalence of 
noted in Maryland and Texas. 


| " Page 9, Col. 5 
Publishers 


Resolutions introduced in Senate 
oroposes investigation into alleged con- 
| :rol of newspapers by foreign pro- 
| lucers of paper, with purpose to pre- 
vent use of substitute in production of 
newsprint. Page 1, Col. 2 
Dirigible “Los Angeles” to start on 
southern tour Jan. 9 sending messages 
in flight to test radio net in Florida of 


naval reserve. 
| a Page 10, Col. 6 
‘Radio 


House Committee on Merchant Ma- 
rine and Fisheries opens hearings on 


influenza 


| White bill to extend life of Radio Com- | 


| mission; broadcasters’ association sub- 
| mits recommendations. 
Page 1, Col. 1 


| Railroads 


|. Exemption of certain classes of short 
\fine railroads from receptive provisions 
;of Interstate Commerce Act is ap- 
)proved in behalf of Interstate Com- 
| merce Commission. 
| Page 1, Col. 1 
Examiners for Interstate Commerce 
Commission 
acquistion of lease of Louisville, Hen- 
|derson & St. Louis Railway by Louis- 
| ville & Nashvilel Railroad. 
Page 6, Col. 7 
Request of three railways for track- 
age rights on spur line of Pere Mar- 
| quette Railway is denied by Interstate 
|Commerce Commission. 
Page 6, Col. 7 


Omaha Railway authorized to assume 
liability for $690,000 of equipment 
|trust certificates. 
Page 7, Col. 2 
Reading Company is given authority 
to acquire control of 11 subsidiary short 
lines, 
py Page 1, Col. 2 
Decisions on rates handed down by 
|the Interstate Commerce Commission. 
Page 6 
Chicago & North Western Railroad 


E Page 7, Col. 2 
Science 


Bureau of Standards reports mercury 





;vapor lamp as successfuly tested as | 


gauge for color of sugar solutions. 
. Page 1, Col. 2 
e 
Shipping 
Payment of interest upon damage to 
private shipowner in collision involving 
|Government vessel is argued in Su- 


| Page 4, Col. 1) 


} 
Senate Committee on the Judiciary to 


Earnings of public utilities in Novem- | 


recommends approval of. 


Chicago, St. Paul, Minneapolis sak 


| authorized to issue $3,577,000 of bonds. | 


“Vestris.” 

- Page 2, Col. 1 

Shipping Board reports resignation 

of George M. Talbot as assistant di- 

rector of supplies, Merchant Fleet Cor- 

poration, to accept post with British 
| corporation. 

Page 3, Col. 7 

Orders issued to the personnel of the 

| Coast Guard. 


States Rights 


Page 9 


Supreme Court hears argument on 
| legality of tax on foreign corporations 
jimposed by the State of Washington. 
(Cudahy Packing Co. v. Hinkle, as Sec- 
retary of State et al.) 
Page 4, Col. 1 

Validity of State law for collection of 
| back taxes argued in Supreme Court. 
(White River Lumber Co. v. State of 
_ Arkansas), 
| Page 7, Col. 5 
| 
| Sugar . 
Bureau of Standards reports mercury: 
, Vapor lamp as successfully tested as 


| gauge for color of sugar solutions. 
| Page 1, Col. 2 


| Supreme Court 


Payment of interest upon damage to 
private shipowner in collision involving 
Government vessel is argued in Su- 
!preme Court. (United States v. Com- 
; monwealth and Dominion Line Ltd.) 

Page 6, Col. 4 

Supreme Court hears argument on 
legality of tax on foreign corporations 
,imposed by the State of Washington. 
' (Cudahy Packing Co. v. Hinkle, as Sec- 
| retary of State et al.) 

Page 4, Col. 1 

Validity of State law for collection of 
back taxes argued in Supreme Court. 
| (White River Lumber Co. v. State of 
| Arkansas). 

Page 7, Col. 5 

Supreme Court grants petition for 

| writ of certiorari in case of Becher vy. 
Contoure Laboratories, Inc., et al. 

Page 4, Col. 1 

Journal of the Supreme Court of the 
| United States, 

Page 8 
e 
Tariff 
| Tariffs hearings before House Com- 
; mittee marked by opposing views re- 
| garding duties on casein. 
Page 1, Col. 3 
Tariff Commission submits report on 
peanuts to President Collidge. 
Page 3, Col. 4 


Taxation 


Board of Tax Appeals holds volun- 
‘tary payment made fé avoid damage to 
property is capital expenditure and not 
necessary business expenditure. (Seu- 
|fert Brothers Company v. Commis- 
| sioner of Internal Revenue.) 
Page 4, Col. 2 
Supreme Court hears argument on 
legality of tax on foreign corporations 
‘imposed by the State of Washington. 
| (Cudahy Packing Co. v. Hinkle, as Sec- 
retary of State et al.) 
Page 4, Col. 1 
Decisions of the Board of Tax Ap- 
peals. 
| Page 4 
| Few changes made in forms for fing 
income returns now being distributed. 
Page 1, Col. 4 
See Special Index and Digest of Tax 
| Decisions on Page 4. 


erritories 


Fields of solid ice in Alaska said 
often to provide subirrigation for crops 
in dry weather, 

Page 1, Col. 6 


Trade Marks 


| Assistant Commissioner of Patents 
}Wlows registration of “Bear” as trade 
' mark for glace fruit. (California Can- 
| neries Company vy. Bear Glace Fruit 
Co.) 
Page 8, Col, 4 
See Special Index and Law: Digest 
on Page 8. 


Trade Practices 


Federal Trade Commission announces 
trade practice conference will be held 
by petroleum industry. 


Page 1, Col. 6 
Water Power 


Bill for survey of feasibility of 
Columbia River Basin reclamation proj- 
ect is approved by House Committee. 

Page 1, Col. 7 





| which he said was among the oldest of 
||| the Protestant churches. 


| 
Revise Calendar 


PRICE 5 CENTS 


noha 3 


Tee ——] Church Interests 
ssue 


Heard in Plan to 


House Committee Is Told 
New Classification Would 
Interfere With 


Sabbath. 


Although Jewish people are seriously 
opvosed to a simplification of the calen- 
dar that would interfere with observance 
the Sabbath, their business men would 
conform to any calendar that might be 
established. Rev. Dr. L. D. Drachmon, of 
the Jewish Sabbath Alliance Incorporated 
stated before the House Committee on 


|} Foreign Affairs on January 8. 


Approves Plan. 

Representative Stephen G. Porter 
(Rep.), of Pittsburgh, Pa., chairman of 
the Committee, read a letter from Sidney 
L. Gulick, executive secretary of the Fed- 
eral Council of Churches of Christ in 
America, in which the Rev. Mr. Gulick 
stated that the “vast majority of church 


| members who are constitutents of our or- 


| 
| 
| 
| 


HI 





| interference with the 


ganization” see real advantages in the 
simplified calendar. The Rev. Mr. 
Gulick pointed out in his letter that 
the Federal Council of Churches of Christ 
in America, and he personally, did not 
wish to appear before the Committee be- 
cause a change in the calendar did not 
seem to be a matter of religious contro- 
versy. The Rev. J. C. Bond, of East 
Plainfield, N. J., who stated that he was 
leader of Sabbath promotion for the 
American Sabbath Tract Society, said 
that he was a member of the Federal 
Council of Churches of Christ of America 
and that the organization represented\ & 
large majority of the protestant churches 
of the United States. 

Dr. Drachmon told the Committee that 
he represents the view of the Jewish 
Community, not merely the orthodox 
Jews, but all Jews whether reformed or 
orthodox, as far as opposition to the 
plan is concerned. He said that there 
was no dissent among any wing of the 
faith. 

“Speaking for myself,” remarked Dr. 
Drachmon, “there seeme to me to be no 
real need for a change in the calendar, 
because of the benefits described in the 
resolutions are of slight importance.” He 
stated that speaking as the representa- 
tive of Judaism, he had the duty to ex- 
press the serious disapproval of his peo- 


calendar, on account of the effect on the 
Sabbath. “The commencement of the 
vear with a day named Sunday, no mat- 
ter what day it would be logically,” he 
said, “is a pure deception. It is what 
during the war we used to call a camou- 
flage.” 
Fixed By Divine Precept. 

Jews, Seventh Day Baptists, and Sev- 
enth Day Adventists, he stated, feel that 
the Sabbath has been fixed by divine pre- 
cept since the beginning of the world. 

“Therefore,” he declared, “we must 
record our most serious objection to any 
Sabbath. Calen- 
dars in which a week or month may be 
inserted have been put forward. We 
should have no objection to any simpli- 
fied calendar that would not interfere 
with the Sabbath.” 

If the calendar were’ changed, Dr, 
Drachmon pointed out, the Jews in busi- 
ness would adjust themselves to it, al- 
though as far as religious observances 
are concerned they would not adopt the 
simplified calendar. 

Representative Sol Bloom (Dem.), of 
New York City, a member of the House 
Committee on Foreign Affairs declared 
that if the Eastman calendar were 
adopted there would be two days a week 


| on which Jewish children would not go 
| to school if the Sabbath should come on 


Wednesday, because the Jews would try 
to observe the Sabbath. 
Intereferes With Schols. 

Dr. Drachmon stated that under such 
circumstances Jews would not go to 
school on three days of the week, be- 
cause the Jews would try to respect the 
regular Sabbath as well as the calendar 


The Rev. Mr. Bond stated that he 
represented the Seventh Day Baptists, 


||| Saturday. 


He stated that 
at a general conference of his church at 


||| Riverside, Calif., they had resolved that 


|“to us the Sabbath is sacred in a way 
| that no other day could be.” 


Among the propositions the Rev. Mr. 
Bond stated were adopted by the general 
|conference were that the present pro- 
posed calendar with its leap da: and 
| year day disturbs the succession of the 
seven days of the week, that the proposed 
calendar by the way in which it tramples 
on the rights of churches is religious 
legislation, and that religious sentiment 
should not be subservient to industrial 


|| interests. 


member. 


Mr. Donovan Denies 
Expediting Opinion 


'Action on Oil Contract Ex- 
| plained to Senate Committee. 


William J. Donovan, assistant to the 


Your} Attorney General, in a recent statement | 


before the Senate Committee on Public 
Lands and Surveys denied that President 
Coolidge had ordered the Department of 


| Donovan said, explaining that it had been, tentative stage. Mr. Glover, who is now | 


| handled in the ordinary course of busi- 
; ness in the Department and was actually 
on the Attorney General’s desk on Octo- 
ber 15, on which date newspaper articles 


were published asserting that an effort | 


was, being made to suppress the opinion. 


It was not. signed until the night of| Under this law, it was explained, the | 


October 16, he. said, because the At- 
torney General was out of the city. 


| Mr, Donovan said he had discussed the 


| matter of the proposed cancellation of 


| as R : . southern training flight from Lakehurst, 
;at Miami, Fla. attending the official |v J., sometime after midnight, January 
| opening, of . ww su met service tO/9 it was announced January 8 by the 
orto 1co, daeciar e was pre- = JTourd I~iot 
bring @ letter sueneeting such a ee | Department of the Navy. The dirigible 
P . g ‘ will send news items during the flight to 
| erence. ; 7 _ _|the Naval Reserve communication net in 
The Postmaster General is authorized | Florida. A tour over Miami, the state- 
j by law to enter into 10-year contracts. | ment said, will probably be included in 
‘ 4 the flight. 
| Postmaster General may issue a certifi-| The full text of the statement follows: 
| cate extending existing contracts for not During the contemplated’ southern 
, exceeding 10 years, providing contractors | training flight of the U. S. S. “Los An- 
; have performed satisfactory service over | geles,” which will probably include a 





the Sinclair contract with President Cool- | 4 two-year period. 


flight over Miami, Fla., news items will 


| further progress in aeronautical develop- 


The Speaker of the House and other! ment for the benefit of mankind.” 


leaders of the present Congress have ex: | 
pressed opposition to any increasg in the | 


present total membership of 435. 

A minority report on the bill filed 
by six members of the Committee 
will be published in the issue of 
January 10. 


Congratulations Sent 
To Endurance Flyers 


Secretary of War and Chief of 


Staff Praise Flight. 


| served 


From the Assistant Secretary of War, | 


F. Trubee Davison: 

“Cannot tell you how very proud we 
are of you and your crew and all those 
who made possible the success of your 
extraordinary achievement. Please give 
them all my very warmest regards and 
congratulations.” 


From the Chief of Staff, Maj. Gen. 


{Charles P, Summerall: 


“In the air and on the ground skili, 
tenacity and high scientific attainments 
the ‘Question Mark.’ You and 
your crew upheld the highest traditions 
of our Army by proving again that man 
is superior to his handiwork and still 
capable of outlasting the machine. My 


Telegrams of congratulation to Maj.| hearty congratulations to you, your crew 


possible your 


is an announcement and serving of notice | ficer of the airplane “Question Mark,”\ astounding flight.” 


wh 


A oe 


& 


Justice to expedite its opinion as to the 
validity of the contract for the sale of 
Government royalty oil from the Salt 
Creek (Wyoming) field to the Sinclair 
Crude Oil Purchasing Company. 

The Department gave an opinion on 
October 16, 1928, holding the contract in- 
valid because of a clause giving the pur- 
chaser an option to renew at the expira- 
tion of five years for an additional five- 
year period. 


Senator Walsh (Dem.), of Montana, 





read to Mr. Donovan an article printed | 


| in the New York Sun of October 18, 
, 1928, in which it was stated that Attor- 
ney General Sargeant had intended to de- 


‘Jay the opinion until after the November | 


election and that President Coolidge, 
learning of this plan, had ordered the De- 
partment to render the opinion at once. 
| “That opinion was neither hindered by 
anyone nor hurried by anyone,” Mr. 


idge sometime in September after he had 
discussed the.same subject with Senator 
Nye (Rep.), of North Dakota, chairman 
of the Public Lands Committee, with 
former Senator Sterling, counsel for the 
| Committee in its investigation of the 
original Salt Creek leases, and with the 
Attorney General. 


Conference to Discuss 
Air Mail Contracts 


Plans are being worked out at the Post 
Office Department for an air mail con- 
ference to discuss with certain contrac- 
tors the question of readjusting compen- 
sation for carrying the mails, it was an- 
nounced orally, January 8, by Second As- 
sistant Postmaster General, W. Irving 
| Glover. 

' Details of the conference are still in a 


/ 


| The same law, which also reduced the | be sent by the “Los Angeles” to the 
|air mail postage rate to five cents for | Naval Reserve communication net in 
the first ounce and ten cents for each | Florida, which is operated by officers and 
additional ounce, also empowers the| men of the Naval Reserve Force and 
Postmaster General to revise pay sched-|in charge of Ensign Clifford Grange 
ules of contractors, either upward or|(R. F.) U.S. N. 
downward, but not to exceed the maxi-| Ensign Grange, through his Naval Re- 
mum of $3 per pound. serve communication net, maintained 
The Department had not determined |Communication with the outside during 
upon a basis for computing pay to con-|the two recent Florida disasters. This 
tractors. The Department, it is stated, |Communication was invaluable in render. 
is planning to tell its contractors all | iM, assistance to the stricken areas. 
about its operating expenses and what Ensign Grange’s home address is Route 
is needed to prevent further losses in | No; 1. Box 1038, South Jasksonville, Fla, 
the operation of certain air mail routes, oa station is 4 HZ, South Jacksonville, 
"la 


Items sent by the “Los Angeles” to 
Ensign Grange’s stations may be had 
. . * y press representatives if they request 
Radio Net in seer: them. from him. The “Los Angeles,” 
. Seereernnioones weather permitting, will probably*leave 
The Navy dirigible “Los Angeles,”|on her southern flight some time after 
weather permitting, will leave on a| midnight January 9. 


| 
| 
| 


{|| ple to the plan for simplification of the ® 


4 


\v 





